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Economic package for
textile sector on cards

Economy Bureau
New Delhi, Dec 23

Inabidtoreverse the down-
turn in the textile sector, the
government will soon an-
nounce another economic
package for the industry—
with survival rather than a
growth stimulus as the focus.

The move comes after the
December 7 fiscal stimulus
package unveiled by Prime
Minister Manmohan Singh
hadaRs1,400croreallocation
forthe textile sector’s Technol-

ogy Upgradation Fund
Scheme (TUES).
“The keyingredients of the

package may include en-
hancement of duty draw back
rated from 2% to 4% and pro-
viding working capital for
purchase and storing of cot-
tonattheinterestrate of 7%at
paragriculture sector, against
a margin of 10%, as against
25% applicable now and fora
period of 9 months as against
3-4 months applicable cur-
rently, union textile minister,

The new measure are epcted to make
a significant difference to the entire
cotton economy and textile industry

ShankerSinhVaghelasaidata
press  conference  here
onTuesday.

Vaghelasaid, thefirstround
of meeting with Prime Minis-
ter has taken place last week,
thesecond and final roundwill
be held in January. The new
measure are expected tomake
a significant difference to the

entire cotton economy and
textile sector especiallywhiha
has otherwise been suffering
from unreasonably high MSPs
announced by Government
whichled toincreased domes-
tic cotton prices by 20% above
international prices and the
minimum and enable mills to
buycotton. :

On the sidelines of the
conference, the joint secre-
tary in the ministry, J.N.
Singh said, that earlier, the
government had allocated
Rs 1400 crore under Techno-
logical Upgradation Fund
Scheme (TUFS). These mea-
sures no doubt will not make
a marked improvement at
export front this fiscal which
has been fixed at 20 per cent
more than 20 per cent as
against $ 25 billion last year.

The exports of readymade
garments in the current fiscal
year (2008-09) arelikelytofall
24 per centshortofthe $11.62
billion target and may total up
to$8.78billion.”"However, we
hope that the domestic textile
sector will meet $ 50 billion as
set for the current five year
plan,”Singhadded.

Meanwhile, Cotton Corpo-
ration of India (CCI) has pro-
cured4lakhbalesof cottontill
October this year. The private
players - too have started
procuring cottonatthe MSPat
farmgates.




