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Bankers to talk liquidity and
SME finance with RBI today

Banking Bureau
Mumbai, Nov 27

Liquidity and liberalising the norms for fi-
nancing to the small and medium enterprises
(SMEs) are likelytobe discussed when adele-
gation comprising heads of some of the large
commercial banks meet the Reserve Bank of
India govemor, DSubbarao,inMumbaionFri-
day. While the bankers feel that the liquidity
was comfortable in the system after a host of
initiatives taken by the central bank a well ag
the governmentin pastcoupleofmonths, they
are ready to extend a helping hand to the ex.
port-oriented SME sector that are faced
with severe problems thanks to contraction
indemand.

Quite a few representatives of the affected
SMEs-which includes leather, garment, tex-
tile,heavymachineryand others-havealready
mettheIBA chairmanandBankofIndia CMD,

TS Narayanasami, in Mumbaion Wednesday.
Onthetopicof SME finance, the bankersare of
the view that things like liberalization of mar-
gin norms, restructuring of loans and provid-
ing additional funds to the sector as the need
arises are within their purview and they will
havenoprobleminbeingconsideratetowards
addressing these issues. As regardsremaining
issueslike revision of NPA norms and interest
ratesubventionoftheirloanscanbetackledat
the level of central bank and the government
only.Infact, thebanks arebettinghighontheir
SMEportfolios,on]ymethingmeyareworried
about was that regular repayment of loans by
their SME customers. Theyhave ensured that
the requirements of their existing customers
mustbemet.

ACMDoflargestaterunbank, oncondition
of anonymity; told FE that “ have repeatedly
said thatourexisting SME customers’require-
ments will be met”. Another bank CMD said

thatThave alreadyasked my staffto be consid-
erate wheneveritcomesto providingloansto
these SMEsatatime when theyare faced with
problemsduetothe slump”. Ason September
30, 2008 the banks’ overall exposure to the
SME sector was to the tune of Rs 1,50,000
crore. Interestingly, banks are bullish on the
SMEfinance,

Itisevident from the fact that Bank of Baro-
dahaswitnessed agrowth of 20%on year-on-
yearbasisonourSMEportfolioasofnow, Even
small state-owned banks like Dena Bank
claimsthat SME portfolio ofitsloanbook com-
prises17-18%ofitsentireadvanceswhichwas
currentlyexistingatRs 24,00 crore,

Ontheliquidityfronttoo, bankersseeitwas
abundantly available into the system as of
now. On credit growth, they feel thatitwas on
itspamofmoderationandwaslikelytobeslide
within the range of 25-26% by the end of the
currentfiscal.



