Orissa MSME policy for technolo
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To encourage micro, small
and medium enterprises
(MSMES) in the state to adopt
modern cutting edge technol-
ogy, the draft MSME devel-
opment policy of the Orissa
government has proposed the
launch of an ‘Orissa technol-
ogy upgradation fund’. It will
have a corpus of Rs 50 crore
and will extend financial as-
sistance to MSMEs for tech-
nology upgrade.

The policy seeks utilisa-
tion of the fund for subsidis-
ing the institutional credit
availed by MSMEs for tech-
nology upgrade.

The draft policy states that MSMEs shall be
eligible for the reimbursement of 50 per cent of
the cost of the purchase of the technical
knowhow up to Rs 1 lakh in case of indigenous
technology and up to Rs 5 lakh for
imported technelogy

The draft policy states that
MSMESs shall be eligible for the
reimbursement of 50 per cent
of the cost of the purchase of
the technical knowhow up to
Rs 1lakhin case of indigenous
technology and up to Rs 5 lakh
in case of imported technolo-
&Y. The benefits will be extended
to the MSMEs according to the
provisions of the Industrial Pol-

icy Resolution (IPR), 2007.
The state government will
also try to promote adoption of
Clean Development Mecha-
nism (CDM) and related tech-
nology by MSME units. It will
subsidise consultancy servic-
es for adoption of CDM by the
micro and the small units to the
extent of 50 per cent of the

charges or Rs 25,000 whichev-

er is less.The detailed guide-
lines will be notified by the state
government after the policy
comes into force,

“Concerted efforts shall be
made to increase awareness
about the programmes and the
schemes of the government of
India meant for incentivising
the adoption of higher tech-
nology by MSMEs. The
progress of credit delivery un-
der such schemes shall be close-
ly monitored and corrective
steps initiated wherever nec-
essary,” the draft points out,

As a measure to promote
new entrepreneurs, technolo-
gy and innovations the ‘Orissa
Venture Capital Fund’ shall
be launched with an initial cor-

gical upgrade

pus of Rs 10 crore.

The venture fund will pro-
vide financial assistance and
services to new and innovative
micro and small units. It will
adopt a flexible approach for
supporting investing compa-
nies and provide financial as-
sistance in the form of equity
and quasi-equity.

The state government will
provide the initial budgetary
support for this fund and oth-
er stakeholders such as com-
mercial banks, financial in-
stitutions and industries will be
roped in the process. Orissa
State Financial Corporation,
the government-owned lender,
will announce the details of the
scheme later.



