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The Confederation of Indi-
an Industry (Southern Re-
gion) (CII-SR) and United
Nations Industrial Develop-
ment Organisation (UNIDO)
have signed a memorandum
of understanding (MoU) in
Chennai to promote Mutual
Credit Guarantee Scheme
(MCGS) to help micro, small
and medium enterprises in
auto components, leather
and footwear industries se-
cure bank loans without col-
lateralsecurity.

UNIDO has also opened an
Investment -and Technology
PromotionOffice ITPO) atthe
CII southernregion headquar-
tersin Chennai to promote for-
eign  direct investment,
transfer of technology and
SME development through
variousactivitiessuchascreat-
ing sub-contracting exchange
for small and medium enter-
prises and matchmaking the
buyerswithsellers.

At a seminar on “Mutual
Credit Guarantee Schemes -
The Italian Experience—
Growth through Coopera-
tion, organised by the Con-
federationinassociationwith
UNIDO, AlejandroVera, advi-
sor, UNIDO TIP, said the core
objective of UNIDO’s SME
initiatives is to promote busi-
ness through partnerships.
UNIDO aims to bring private
equity to small and medium
enterprises, besides reducing
the gap between banks and
small units. As a technical co-
operation agency, UNIDO,
would promote MCGS, which
is a key component of
UNIDO’s three-year consoli-
dated project for MSME de-
velopmentinIndia.
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micro, small and medium en-
terprises do not have easy ac-
cess to bank loans without
collateral security, they can
formaMutual Credit Guaran-
tee Agency (MGA), which
will in turn provide guaran-
tee for bank loans availed by
itsmembers.

The advantages of mutual
credit guarantee for the
bankers include: increased
comfortlevel,reducedriskand
cost. UNIDOispartneringwith
Unionfidi, an Italian mutual
credit guarantee agency, to
replicate Italy’s success inmu- |
tual credit guarantee schemes
inIndia. |

In his address, Bruno
Valanzuolo, Chief Technical
Advisor, Consolidated Project
for SMEDevelopmentinIndia,
UNIDO, said thatthe Organisa-
tion would strive to dissemi-
nateinformationabout cluster
bestpractices,MCGSandiden—
tify training needs of SMEs in
forming MGAs. He said that
mutual credit guarantee
schemes represent new tools
for MSME sector to better ac-
cesstoformalcredits.



