MSMESs need more
support from banks

PRESS TRUST OF INDIA
Kochi, 4 June

he Reserve Bank of India

(RBI) today asked banks to
review their loan policy towards
micro, small and medium en-
terprises (MSMEs), badly hit
by the economic slowdown.
“One has to be sensitive to
the sector and put in a revised
policy,” RBI Deputy Gover-
nor Usha Thorat said at a con-
ference here.

Noting that MSMEs were
the “worst sufferers” when dis-
aster strikes, she said there was
a need to provide special re-
lief to the sector on the lines
of the National Equity Fund, rec-
ommended by the Chakraborty
; Commlttee

ices, besides a build-up of large

inventory, delayed payments -

and slowdown in remiftances,
Thorat said. About 12.8 million
MSMEs provided jobs to over
300 million people and ac-

counted for :
39percent :
oftheman- :
ufacturing !
sector out- :
putand 33 :
percentof :
exports,
she said.
She
further
said RBI
had taken
‘unprece-
dented’ measures to ensure .
liquidity and credit flow to '
MSMEs to help the sector dur-
ing the recessionary period
now and added that a spe-
cial refinance facility under
Section 17 (3B) was also ex-
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Governor
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_tended to them.
.. . MSMEsare facinga Slump R
- indemand for exports and serv:

. Thorat, speaking at a one-
day conference ‘Learning from -
recession, saving an economy:
Towards an MSME agenda’,
said the central bank has al-
s0 given an in-principle approval
to set up four credit informa-
tion companies.



