Textile units in Punjab lose sheen -

Inefficient management, technological obsolescence and an apathetic
government contribute to the closure of more than 100 units
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nce regarded as Pun-

jab’s pride, the textile

houses in the state have
witnessed rapid decline, Lack
of mnovation coupled with un-
willingness to keep abireast of
technology has resulted in clo-
sure of many textile units, Of
the 123 processing houses
falling in small and medium
enterprises (SME) categary
only ground 12 are function-
g While the shawl and hian-
ket industry has managed to
retain its market, the textile
processing houses have been
the worst hit.

The units had to close as
they were unable to face com-
petition and failed to update
themselves in latest machin-
ery and technology, The in-
dustrialists in Surat and
Ahmedabad, however,
equipped themselies with the
latest technology posing a se-
ricus challenge to local play-
ers. Also, the raw material for
the processing houses (the
fabric) comes from Pawandi
and Surat making the indus-
trialists shell out extra mon-
ey towards freight, octroi and
other taxes. This has led ioin-
creased production cost for
these units.

The state government's
step-motherly treatment of
these units has alse been a rea-
s0n for some recent closures.
The subsidy announced by the
state government for setting
up new units about 10 vears

The paucity of funds and higher interest rates charged by banks from SMEs have also caused many units ta shut down

back has not been released
yet,

The paucity of funds and
higher interest rates charged
by banks from SMEs have al-
so driven many units to clo-
sure, On the closure of unirs,
Piare Lal Seth, an industri-
alist said: “Industrialists were
themselves responsible for the

lowrifall and decline intrade,

They made no efforts to get
their product branded. They
refused to meet changes in
fashion and technology head-
on, whith could have helped
them Suryive.”

He added that the inabil-
ity af the industry to absarb
trained and qualified man-
power from Guru Nanak Diey
University’s professional

course was a big mistake, As
a result; the wark force mi-
grated to Ahmedabad, Surat
and Panipat leaving the in-
dustry here in the lurch.
Learning from the past
mistakes, the units operatonal
today have adopted katest tech-
nology and are even using
embroidery machines from
Switzerland, Further, proces-

sors like Gopi Krishna Proces-
sors, Ganpati, Super Textile |
Industries have got their prod-
uct branded and are cater- |
ing to consumers according |
to the trend. Experts believe
that that if the SMEs adopt the :
latest technology invelved :
in processing sector, there is
no dearth of opportunities :
in this sector.



