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SMALL INDIA
CREATES BIG
JOBSFORUS

* SMEs, Midcaps High On M&As
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THI5 plece of information involving India's small en-
trepreneurs dould embarrass Sendior Barack Obama on
the mest crudal day of his political career. For all his criti-
clsm abiut Indian firms sucking up US fobs. one of Amier-
ica’s top consulting firms has said on thegontrary, Indian
companies are creating maore jobs in his fou iy,

“Our estivesare is that in 2007 alone, Indian firms that set
up shopin the US throogh greenfield upits or via acquisi-
tions created no less than 63,000 jobs, "said Federation of
Indian Chambers of Commerce and Industry (Fiod) secre-
lary-general At Mitra. Ermst & Younghas conducted a
study called ‘Report on Direct In-
vestments inUSA by Indian Fntee-
prises’ for the indusiry assodation.
Mor¢ interesting is the fac that
nearly theee-quaners of the com-
panies that were shopping 0 the
U3 were stmall and meditm enter-
prises (SMVES) or midcap firms;

The BEY report found thar of |
thie 46 epmpanies that went to the
Usin Iﬁlﬂ?.p':'-!;‘(nr?z-% WETE Cait= sm" ls
egorised 35 SMES and rfﬂdgar-s- BEAUTIFUL
That's not all, Ofanether 14 firms
that invested in the US unil EXY reportfinds
March this year, over 50% he: that33 of the 46
longed to the SME and midcap  companies thatwent !
nlaTE;_aur,r. Says Mr Mitra: "SMES' 1o US in 2007 were
alone have created over 35000 i
jobs in the USTn the past year 1y s St Gidcags
alsoimpartantio note that Indian firmsareacquiring and
reviving companies thatr were elther closed or lacing clo-
sure, giving-hope of new job opportunities.” |

tryclia has invested in the US thrice a< much as the latter
has in India in the indireer mvestment segrmént as weil,
And the Investments are only poing (o Increasejin the years
10 come. Seien Aulomotive exeocutive director Udit Seth
said, “We needed people who could understabd the de-
mographics and psychographics of anymarket to the best,
And who could understand it betier than people staying in
that area; so we have over 60 Amedcans working for
Haldex Brake Products, which we scquired a vearago.”

OF the 86 MEAs in 2007, 33 were by SMEs, The
MerAs were valued a1 54.3 billion in' 2005, crossed the
£15-million markin 2006 and breached the $35Mllion
levelin 2007, according to the EEY study
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ACCORDING o Ficd offidals, there are
arourd 80 Indlan SMEs and midcaps with a pres-
ence in the US, and afl of them are generaring
employment in the country, Though thie invest-
mients made by these comparnles are minuscple
eompared with larger groups such as the Tatas
and Essar, cumulatively these firms create subi-
stantial employment opportunities in the US,

‘Investin USA: The Indian story’, published in
the Chitage Chrondcle, was an nitiative Indlan
SMEs participated iy along with biggies such a3
Tata, Essar and Reliance a few months ago, Of
this40-company delegation that travelled to the
Us, 15 were In the SME category, In 2007-08,
mvestment including big companies in America
was 510,25 million: *Around 60%; of the com-
panles generating employment and investing in
the TS are SMEs, " adds Mr Miza,

According to the promoters of companies that
have invested in 1he 1S, senior positions are aléo
Beld by US ditivens now, which wasa't the case
belfore. “About 70% of our management con-
sists of Americans in the US and British in the

| UK. Inthe past couple of years, we have invest-

ed around $60 million it these countries and
have carmied out five deals in the Us.” says Cone
Prajectsand Technologhes CMD Sanjeev Manso-
tra, The IT company acquired and increased
stakes i five US companies. Of the total 45 in-
vestments made inthe U5 in 2007, over 22 were
by IT companies while. pharmaceutical firms
ranked second with four deals in their kitty.




