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TN chalks out new MSME policy

Envisages generation of one million direct and indirect opportunities

G BALACHANDAR
Chennai

he plethora of subsidies
I and incentives an-
nounced in the new ex-
clusive policy for the micro,
small and medium enterpris-
es (MSMESs) sector by the Tamil
Nadu government will create
a large employment potential.
New opportunities will be
thrown open for artisans, ITI
and diploma holders in the state
to come and set up their own
units, according to small in-
dustry associations.

Tamil Nadu has unveiled a
separate policy for the MSME
sector with a vision to enhance
the competitiveness of the sec-
tor and aim for a sustained an-
nual growth rate of over 10 per
cent for MSMEs, The new
MSME policy, apart from en-
couraging agro-based indus-
tries, envisages generation of
one million direct and indirect
employment opportunities dur-
ing the 11th Five Year Plan.

The new MSME policy
pampers tiny manufacturing
units with capital subsidy on
plant and machinery, low-ten-
sion power tariff subsidy, sub-
sidy on assessed VAT and
stamp duty exemption. Over
and above this, the addition-
al subsidies for units set up by
women entrepreneurs, phys-
ically disabled persons and
trans-gender entrepreneurs
will be highly rewarding and
encouraging, says S Srinivasan,
president, Ambattur Indus-
trial Estate Manufacturers’ As-
sociation.

New entrepreneurs and the
small scale sector could reap
the benefits of the current pol-
icy and become a regular feed-

The policy pampers tiny manufacturing units with capital sub

sidy on plants and machinery,

low-tension power tariff subsidy, subsidy on assessed VAT and stamp duty exemption

er sector for the vibrant medi-
um and large-scale sector, es-
pecially active in the automo-
bile and engineering sectors
in the state, he adds. -

K Gopalakrishnan, hon-
ourary general secretary of Tamil
Nadu Small and Tiny Industries

MSME sector is to make it co-
exist with large industries as
well as accelerate industrial
growth and generate large-
scale job opportunities, espe-
cially in the rural and back-
ward areas, says P Selvam, sec-
retary, small industry, govern-

The state government is planning to develop
22 new industrial estates in several parts of the
state. Presently, there are about 78 industrial
estates in Tamil Nadu

Association, says the policy will
give fillip to the MSME eco-sys-
tem in the state. The subsidy
schemes will help small indus-

“try upgrade technology and ma-

chinery, thereby enhancing their
competitiveness.

The purpose of announc-
ing a separate policy for the

ment of Tamil Nadu.

“With this new policy, we
expeet MSME sector contri-
bution to the total exports from
Tamil Nadu to go up substan-
tially from the present 35 per
cent,” he adds.

Growing industrial demand
has driven expansion by sev-

eral units in the industrial es-
tates, which are considered the
growth engines of small and
medium enterprises in and
around Chennai. However, the
units point out that land is not
readily available for these units
and expansion to other areas
will prove to be unviable.
The MSME policy pre-
scribes, among other incen-
tives and subsidies, reserva-
tion of 20 per cent of the land
in all SIPCOT (Tamil Nadu
Small Industries Development
Corporation) industrial estates
for MSMEs and upto 30 per
cent for micro industries with-
in SIDCO estates. This initia-
tive is expected to help the
small industry in a big way.
Small industry bodies have for
long pointed out that sky-
rocketing land prices caused
by rampant SEZ promotion is

affecting small industry growth. :

The policy also talks of en- :
acting an Industrial Single Win-
dow Clearance Act for single :
window committees at the state :
and district levels and author- ;
ity for setting time periods for :
approvals. d

The state government al- :
so plansto develop 22 new in- :
dustrial estates in several parts :
of the state. Presently, there :
are about 78 industrial estates :
in Tamil Nadu. Locations for :
the new industrial estates have :
been identified and the gov- :
ernment has also acquired :
lands for the these new estates. :

Lauding the state govern- :
ment for announcing a poli- :
cy for revival of sick MSMESs, :
Srinivasan urges the govern- :
ment to undertake a detailed :
study on the causes of sickness. :
He points out that a primary :
cause for sickness is non-pay- :
ment of supplier bills by medi- :
um and large industries; be- !
sides, lack of financial support, :
non-availability of technology, :
product process obsolescence,
interrupted power supply and
labour issues.

The MSME sector in Tamil
Nadu accounts for over 95 per.
cent of all industrial units, about
40 per cent of the output in the
manufacturing sector and 35 |
per cent of exports. There were
about 5,30,000 registered mi- :
cro and small scale unitsas on :
March, 2007, providing em- :
ployment to over 37 lakh peo- :
ple with a total investment of !
around Rs 16,817 crore. There :
is also a substantial unregis- :
tered sector of over 600,000 :
units which serves as a nurs- :
ery for entrepreneurial talent, :
according to .the MSME :
policy statement. :



