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Indian S—NfEs ona good
wicket compared with
most Asian economies

I

Banking Bureau
Mumbai Feb 20

Indian small and medium
enterprises (SMEs) are the
most optimistic ones among
their Asian peers after Viet-
nam, with 58% expectinglocal
economic growth to accelerate
in the next six months. Accord-
ing to a survey conducted by
HSBC Asia-Pacific Small Busi-
ness Confidence Survey, forthe
last quarter of 2007, covering
2,736 small and medium-sized
enterprisesacross nine AsiaPa-
cific countries, namely Hong
Kong, mainland China, Tai-
wan, Singapore, India, Korea,
Malaysia, Indonesia, and Viet-
nam, found out that SMEs in
Vietnam and India are the most
optimistic about trade growth
withChinaaswell astrade with
therestofAsia.

In India, the survey covered
333 SMEs in Mumbai, Delhi,
Chennai, and Kolkatta,

Talking about the impact on
SMEs dueto continuousappre-
ciation of the local currency,
PuneetChaddha, countryhead
of commercial banking, India

of HSBC said a lot of SMEs |

surveyed have taken advan-
tage of their currency move-
ments. “Most of them have
used theirhedging techniques.
Some are also picking up a
niche area and competing on
thatfront,”hesaid.
ChaddhaisconfidentIndian
SMEs will thrive. The survey
further revealed that in India,
60% of SMEs expect trade with
mainland China to increase,
while30%saiditwould remain
unchanged. Majority of Indian
SMEs or 70% felt that trade
withtherestoftheworldwillin-
crease, although 30% expect
tradelevelstoremainthesame.
Meanwhile, 57% of the Indian
SMEssurveyedsaystaffinglev-
els will be maintained, while
43% plan tohire more workers.
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