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FROM THE EDITOR’S DESK

About IIFT

I

N her book, The Travels of A T-Shirt in the Global Economy, author Pietra Rivoli weaves complex
global trade issues into the travels of a humble tee. The author beautifully explains, the journey
of a simple t-shirt as it travels through the global value chain from raw materials through to
delivery to a storefront in Texas, and on to its final destination at a used clothing store in Africa.
In an era where a simple tee shirt travels and tells the story of how free trade and protectionism
have changed the world, the current trade war waged by President Donald Trump with its trade
counterparts like China and other countries have initiated a new fear of going back to trade
protectionism and restricted trade regime. The current trade war talk by President Trump will
make economic environment complex as steeper tariffs on Chinese and other countries’ imports
will be levied. From firm perspective large multinational companies that manufacture and sell
globally, wherein overseas sales dominates domestic sales, will be most affected. Trade war at its
core will make products and product components manufactured in foreign countries expensive
than their domestic counterparts.
This trade war will have broad economic implications and it is expected that globally investors’
wealth will be affected. To state explicitly, investors’ wealth will decline if trade war turns ugly.
Stocks are holding steady, ready to plunge with new tariffs. If tariffs change investors will have to
look for other investment opportunities. If trade war continues, economic growth will slow down
and may lead to drop in interest rates, even lead to high bankruptcy risk for multinational firms
especially those which are fixed asset intensive. However, certain investments will act as relief
investment for investors as they will be insulated from trade war like inflation adjusted treasury
bonds. Another market to look forward to, in case trade war ensues, is small cap stocks. Small cap
stocks are shares of companies that derive large proportion of their revenues from domestic
markets rather than overseas. The return on these stocks will be primarily insulated from trade
war. However, some volatility will be inherent due to market risk. Another segment of companies
that may outsmart the trade war is Technology and Innovation driven companies like Facebook,
Twitter, Apple, Samsung, Netflix, Google, etc. Even new start-ups and small companies in this
segment may remain immune to trade war as their revenues are independent of tariff rates. The
supply chain of robotics, artificial intelligence sector which will strengthen with time due to research
and development in this sector, will also to a great extent be immune from trade war.
It will be interesting to note the shift in global economic activity post trade war. A wider and faster
economic consolidation and cooperation is expected in Asia and European Union-EU. It is very
likely that global economic centre of trade and business will shift towards Asia. The tariffs may
come down and more trade agreements will augment exports and economic growth in Asia. The
global value networks will become concentrated in EU and Asia thereby making business more
competitive and fostering creativity.
(Dr. Sheeba Kapil)
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About IIFT

About IIFT

The history of IIFT began as far back as 1963 when
the Government of India established it as a Centre of
Excellence in International Trade and Business to help
p r o f e s s i o n a l i s e t h e c o u n t r y ’s f o r e i g n t r a d e
management and increase exports by developing
human resources, analysing and disseminating data
and conducting research.
The Institute visualises its future role as a catalyst for
new ideas, concepts and skills for the
internationalisation of the Indian economy. The primary
provider of training and research-based consultancy in
the areas of international business, both for the
corporate sector, Government and the students
community. An institution with proven capability to
continuously upgrade its knowledge base with a view
to servicing the requirements of the Government, trade
and industry through both sponsored and non-sponsored
research and consultancy assignments.
Starting as a think tank for the Government, IIFT
moved on by the 1990s to become a business school.
In a few years, IIFT established itself as one of the
top business schools of India with a special focus on
Trade and Finance. The alumni of IIFT are front
ranking executives and business leaders and have
made the Institute proud with their achievements.
IIFT offers 100 per cent placement to its students,
and the employers now come from top companies both
in India and abroad. The students of IIFT have bagged
numerous national and international awards including
“RBI Policy Challenge 2016” and “Axis Moves Award”
for entrepreneurial development. IIFT offers its
flagship full-time MBA programme, part-time
programmes for working executives and training
programmes for corporates, PSUs and government

IIFT KOLKATA CAMPUS
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IIFT DELHI CAMPUS
officers. It also offers diversified Management
Development Programmes tailor-made for working
executives of industry apart from numerous
certificate programmes of export promotion and
foreign languages.
In 2002, IIFT was also conferred the status of a Deemed
to be University and, in its assessment by NAAC in 2015,
it was accredited with an A Grade. As a university, the
Institute has also signed MOUs with leading institutions
of the world for mutual exchange of students and
teachers in the area of International Trade and Business.
IIFT also runs a full-fledged MBA programme in Kolkata
in tandem with the Delhi Programme. The Kolkata Centre
has, in a few years, made its mark as a leading business
school in its own right.
As a university, the Institute focuses on three main pillars
of academic excellence namely teaching, research and
training. While the flagship MBA programme is extremely
well known both nationally and internationally, IIFT also
has an expanding research programme with a Ph.D
programme which now enrols business executives,
teachers and professionals from all over the country.
Hence, with a strong student, research and alumni base,
the Institute is well on its way to pushing the frontiers
of knowledge while at the same time maintaining its
role as a think tank for the Government through the
Centre for Research on International Trade (CRIT) where
studies on WTO, regional organisations and international
law are regularly conducted.
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Global Conquest of Capitalism or
Rising Disparities?
Rohit Mehtani*
The divide between the proglobalists and the anti-globalists is
about two radically different
perspectives on the globalization
phenomena. One view emphasizes
the opportunities and potential to
pull more and more people out of
the poverty trap while the other
seems more concerned about the
rising inequalities. One wants more
of globalization not less of it while
the other wants restraints on the
phenomena to ensure that it comes
with a human face. Globalization
has led to growth in economic
outputs and rise in individual
incomes, a fact which no body
denies not even the anti-globalists.
However, the divide begins to
become clear when the question of
equality in access to opportunities
or the dispersion of incomes and
economic activity comes to the fore.
The article looks at some selected
facts to substantiate the claim of the
two groups.

*Professor of International Business Strategy
at IIFT, New Delhi. He has been a British
Chevening Scholar of Global Political
Economy at the University of Hull and a
Research Scholar of Trade Diplomacy at the
Academy of Third World Studies. He is an
Accredited Management Teacher, a
Certified Corporate Director and
Management Consultant.

B

Y the early part of the decade of nineteen nineties, the
End of History debate initiated by Francis Fukuyama had
caught the fancy of the World. As it turned out we can now
say with certainty that we have after all not stepped into the
anticipated ‘deideologized’ world but rather into a world that
remains divided between the pro-globalists and the antiglobalists. This divide is not about alternatives but about
interpretations and is thus different from the ideological
divide of the post-War period. In the divide between the proglobalists and the anti-globalists, while the pro-globalists
continue to have unflinching faith in the virtues of
globalization, the anti-globalists have remained vary of the
phenomena. How does therefore one view the phenomenon
of globalization depends on which side of the divide one lies.
Though anti-globalists may seem to be in agreement with the
pro-globalists on the vast entrepreneurial possibilities and
the wealth generating potential brought up by globalization,
they have however remained sceptical because of uneven
distribution and the absence of level playing field in terms of
access to the opportunities created. The distribution of wealth
amongst the individuals within and across nations and the
distribution of economic activity amongst the nations can be
a good indicator of how evenly or unevenly the benefits of
globalization are dispersed. In this regard two publications,
the Forbes List of Billionaires and the IMF’s World Economic
Outlook are particularly useful. The reports of 2018 published
recently highlight some interesting facts about the global
economy. Whether these reports lend weight to the view of
the pro-globalists or do they support the anti-globalist
perspective depends on how we look at them.

Concentration of Individual Wealth
The Forbes World Billionaires List for the year 2018 consists
of 2208 of the richest people in the world. While the combined
net worth of this group is US$9.1 trillion, the average net worth
works out to US$4.1 billion. The world has seen an addition of
165 billionaires and an addition of US$0.9 trillion in the
combined net worth over the year 2017. Jeff Bezos, the founder
of the e-commerce giant Amazon, is on the top of the list with a
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net worth of US$112 billion
displacing Bill Gates with a net
worth of US$90 billion to the
second place.
119 Indian billionaires figure
in this list as against 101 in the
year 2017. The total net worth of
these 119 Indians is US$440.1
billion while the net worth of the
101 Indians figuring in the list in
2017 was US$325.5 billion. There
has been a net addition of 18
Indian billionaires and an
addition of US$114.6 billion in the
net worth. Reliance Industries
Chairman Mukesh Ambani with
a net worth of US$40 billion is the

richest Indian. The other notable
names in the top ten in the list of
Indian billionaires are Azim
Premzi, Lakshmi Mittal, Shiv
Nadar, Dilip Shanghvi, Kumar
Birla, Uday Kotak, Gautam Adani
and Sunil Mittal. Acharya
Balkrishna, the co-founder of
Patanjali Ayurveda, with a net
worth of US$6.3 billion on
account of 98.6 per cent
ownership of the privately held
company, is 274th on the list and
is the 14th richest Indian. The
richest Indian Mukesh Ambani is
ranked 19th in the world list.
Interestingly, the controversial

diamond trader Nirav Modi who
has been at the centre of the
country’s biggest bank fraud and
who had figured in the 2017
Forbes List with a net worth of
US$1.8 billion does not figure in
the 2018 list.
The USA tops the list of
countries with the maximum
number of billionaires in the Forbes
List with 585 individuals having a
combined net worth of US$3,096.7
billion. Thirteen of the top 20
billionaires in the world are from
the USA. China has 373 with a
combined net worth of US$1,120.4
billion, Germany has 123 with

TOP 20 IN THE FORBES 2018 BILLIONAIRES LIST

4

Rank

Name

Company/Business

Country

Net Worth
(US$ billion)

1.

Jeff Bezos

Amazon

USA

112.0

2.

Bill Gates

Microsoft

USA

90.0

3.

Warren Buffet

Berkshire Hathaway

USA

84.0

4.

Bernard Arnault

LVMH

France

72.0

5.

Mark Zuckerberg

Facebook

USA

71.0

6.

Amancio Ortega

Zara

Spain

70.0

7.

Carlos Slim Helu

Telecom

Mexico

67.1

8.

Charles Koch

Koch Industries

USA

60.0

9.

David Koch

Koch Industries

USA

60.0

10.

Larry Ellison

Software

USA

58.5

11.

Michael Bloomberg

Bloomberg LP

USA

50.0

12.

Larry Page

Google

USA

48.8

13.

Sergey Brin

Google

USA

47.5

14.

Jim Walton

Walmart

USA

46.4

15.

S. Robson Walton

Walmart

USA

46.2

16.

Alice Walton

Walmart

USA

46.0

17.

Ma Huateng

Internet Media

China

45.3

18.

Francoise Bettencourt Meyers

L’Oreal

France

42.2

19.

Mukesh Ambani

Petrochemicals, Oil and Gas

India

40.1

20.

Jack Ma

E-Commerce

China

39.0
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TOP 20 RICHEST INDIANS IN THE FORBES 2018 BILLIONAIRES LIST
Rank in India Global Rank

Name

Company

Net Worth
(US$ billion)

1.

19

Mukesh Ambani

Reliance industries

40.1

2.

58

Azim Premzi

Wipro

18.8

3.

62

Lakshmi Mittal

ArcelorMittal

18.5

4.

98

Shiv Nadar

HCL

14.6

5.

115

Dilip Shanghvai

Sun Pharma

12.8

6.

127

Kumar Birla

Aditya Birla Group

11.8

7.

143

Uday Kotak

Kotak Mahindra Bank

10.7
10.0

8.

151

Radhakishan Damani

D-Mart

9.

154

GautamAdani

Adani Group

9.7

10.

170

Cyrus Poonawalla

Serum Institute of India

9.1

11.

176

Savitri Jindal

Jindal Group

8.8

11.

176

Sunil Mittal

Bharti Airtel

8.8

13.

265

Kushal Pal Singh

DLF

6.4

14.

274

Acharya Balkrishna

Patanjali Ayurveda

6.3

15

274

Vikram Lal

Eicher Motors

6.3

16.

281

Nusli Wadia

Wadia Group (Bombay Dyeing,
Brittania, GoAir)

6.2
6.0

17.

289

Benu Gopal Bangar

Shree Cement

18.

372

Kalanithi Maran

Sun TV Network

5.2

19.

388

Subhash Chandra

Zee TV Network

3.88

20.

388

Pankaj Patel

Cadila Healthcare

3.88

US$578.7 billion and Russia 101
with
US$409.3
billion.
Interestingly, three of the five
countries, namely China, India and
Russia, with more than 100
billionaires are the BRICS
countries. There are two Chinese
and an Indian in the top 20 list.
While the increasing number
of billionaires in emerging
economies indicate growing
economic activity and shift of
centre of gravity of growth of the
World economy in this region, it
also, in a way, point out to the
growing income disparity in the
developing world. In India, for
example, the richest Indian has a

net worth of US$40.1 billion in
sharp contrast to the per capita
GDP of less than US$2,000.
The disparities in wealth,
however, is not only confined to
developing countries but is rather
more of a universal trend. A
Federal Reserve Report of 2016, for
example, found that 1 per cent of
US families controlled 38.6 per cent
of wealth in US while the bottom
90 per cent held only 22.8 per cent.
According to Oxfam International’s
observation in 2017, more than 80
per cent of earnings went to top 1
per cent of the world population.
Bloomberg’s Billionaire Index that
puts Jeff Bezos net worth at a still
higher figure of 150 billion US
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Dollars as on 17 July 2018, in fact,
makes his personal wealth greater
than the combined GDP of the
poorest 49 countries and 132
countries individually. With this
figure Jeff Bezos, if he were a
country, would rank 56th in the list
of World Bank’s 188 countries,
placed above Hungary’s GDP of
139 billion US Dollars.
Such kind of disparities are
repeatedly pointed out by the
advocates of anti-globalization
movement even though the proglobalization lobby see in the
growing list of billionaires the
global conquest of capitalism and
the entrepreneu-rial possibilities.
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Concentration of
Economic Activity
The World GDP stood at
around US$77.98 trillion in 2017
as against US$75.27 trillion in
2016. The triad, comprising of
North America (USA and
Canada), European Union, and
Japan, contributed about 55.12
per cent of this at US$42.99
trillion. Top ten economies
together contributed US$53.02
trillion or 67.99 per cent of the
World GDP. European Union as
a bloc had a share of 21.94 per
cent with a total of US$17.11
trillion. In a World that comprises
of more than 200 independent
countries, these figures point out
to an excessive concentration or
uneven distribution of economic
activity. This disparity is a major
point of discontent amongst the
anti-globalists.

As can be seen from the Table
below that only three countries
(China, India and Brazil) from the
developing world figure in the
top ten list and incidentally all
these three countries are
emerging economies and part of
the BRICS. The other two
constituent of BRICS, namely
Russia and South Africa do not
figure in the top ten list. Russia
and South Africa clocked a
growth rate of 1.8 and 0.9 per cent
to reach a GDP figure of US$1.46
trillion and US$344 billion,
respectively. While Russia is the
twelfth largest economy preceded
by South Korea at $1.52 trillion in
the 11th position, South Africa is
far below at the 34th position in
the list. With a growth rate of 6.7
and 6.8 per cent, India and China
represent the two fastest growing
economies. However, China has

a much larger base than India
and, therefore, 6.8 per cent
growth rate in that sense seems
more impressive. That way, a
growth rate of 2.3 per cent for the
USA, the world’s largest
economy, does seem quite
significant. The World continues
to have high hopes on countries
like China and India to lead the
GDP growth in future as well. The
IMF projects a growth of 7.4 and
7.8 per cent for India in 2018 and
2019 and for China 6.6 and 6.4 per
cent during the same period. For
the USA the growth figures are
2.7 and 2.5 per cent.
The World Output at US$77.98
trillion in 2017 was attained
growing at the rate of around 3.7
per cent over 2016 Output of
US$75.27 trillion. The World
Output is likely to grow at around
3.9 per cent in 2018 as well as in

TOP TEN LARGEST ECONOMIES OF THE WORLD IN 2017
Country

GDP
(US$ trillion) (2017)

Percentage Growth
Year over Year (2017)

Projected Growth
Year over Year
2018

2019

GDP per Capita
(US$)(2017)

USA

19.36

2.3

2.7

2.5

59495

China

11.93

6.8

6.6

6.4

8583

Japan

4.88

1.8

1.2

0.9

38550

Germany

3.65

2.5

2.3

2.0

44184

France

2.57

1.8

1.9

1.9

39673

UK

2.56

1.7

1.5

1.5

38847

India

2.43

6.7

7.4

7.8

1852

Brazil

2.08

1.1

1.9

2.1

10020

Italy

1.92

1.6

1.4

1.1

31619

Canada

1.64

3.0

2.3

2.0

44773

Source: IMF, World Economic Outlook Update January 2018.
(However, according to updated World Bank data for 2017, India with 2.60 trillion dollars of GDP is placed at number
six position ahead of France at number seven position with 2.58 trillion dollars and below UK at number five position
with 2.62 trillion dollars. In terms of per capita income India with 1940 dollars still remains the poorest amongst the top
ten)
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PERCENTAGE GROWTH (2016 OVER 2017)
Percentage Growth
Year over Year
(2016)

Percentage Growth
Year over Year
(2017)

Projected Growth
Year over Year
(2018)

Projected Growth
Year over Year
(2019)

World

3.2

3.7

3.9

3.9

European Union

1.8

2.4

2.2

2.0

Advanced Economies

1.7

2.3

2.3

2.2

Emerging Markets and
Developing Economies

4.4

4.7

4.9

5.0

GDP
Region

Source: IMF, World Economic Outlook Update January 2018.

2019 to reach levels of US$81.96
trillion and US$86.13 trillion,
respectively.
Advanced Economies grew at
the rate of 2.3 per cent in 2017 and
are projected to grow at the rate
of 2.3 and 2.2 per cent in 2018 and
2019. The Emerging Markets and
Developing Economies having
grown at the rate of 4.7 per cent
in 2017 would continue to expand
at the rate of 4.9 and 5 per cent in
2018 and 2019. Thus emerging
markets are likely to grow at a
faster pace thereby validating the
claim of the centre of gravity of
global growth shifting more and
more to the emerging economies.
IMF in fact pointed out to this
trend in the April 2014 World
Economic Outlook when the
emerging market’s share of global
GDP reached 50.4 per cent in 2013
up from 31 per cent in 1980. IMF
observed that these economies had
increased their share of global GDP
by an average of 0.6 per cent per
year between 1980 and 2013. IMF
at that time expected the share of
these economies to further increase
at a faster pace, at an average of 0.7
per cent per year, to reach 54.5 per
cent by 2019. Pro-globalists
emphasize this fact of increasing

economic activity in the developing
world to justify their optimism
while the anti-globalists continue to
emphasize its uneven distribution
with in the heterogeneous
developing world.

The table below depicts the
actual year over year growth
rates for the years 2016 and 2017
and the projections for 2018 and
2019.
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BRICS 9th Summit:
Issues and Challenges Ahead
Badar Alam Iqbal*
Importance of BRICS
Emergence of BRICS as
a block on the world map
has been recognized a
force reckon with. Since
its establishment, BRICS
has been playing a
significant role and
contribution in the global
economic and political
horizons. The 9th BRICS
Summit at Xiamen, China
is a significant step
towards creating
consensus for facing and
attaining the global
THREE most important
challenges regarding
Peace, Security and
Sustainable Development.
For the first time terrorism
has become the part of
Summit and every Head
of States has shown great
concern.It is also true to
say that no global issue
especially sustainable
development could be
discussed and solved
without taking into
confidence, the emerging
economies of BRICS.
* Adjunct Professor, School of
Economics and Finance, Monarch
University Zug (Switzerland).
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RICS is the only group along
with G-20 on the world map,
which could redeem the world
economy from its persisting
slowdown of growth and
development.BRICS as a group has
been recognised as a significant
force in the world governance and
the same is sending a positive
signal to the global peace and
development. It has been
established that BRICS has come
up a growing economic block. This
could be testified from the fact that
it constituted 44 per cent of the
global population; 30 per cent of
the world total land; 23 per cent of
the global economy; 22 per cent of
world GDP i.e. more than US$16
trillion; 16 per cent of global
exports; and 15 per cent of world
total imports (Table 1). The
economic block also has per capita
GDP amounted to US$5,401 or 9
per cent of the world GDP per

capita! This all indicates the BRICS
countries have been contributing
significantly to global world. The
group has been playing a strategic
role in the global economic order.
The most significant and
strategic thing and emerging trend
have been that BRICS as a group is
being considered as important as
G-7 group and G-20 group at global
level. When we compared the
economic parameters of BRICS
with G-7 and G-20 groups, it
appears that BRICS is getting
stronger and stronger year after
year due to closer cooperation
among them (Table 2).
If an analysis is made out of
Table 2, it is evident that BRICS
block occupies a significant place
in terms of economic indicators in
relation of G-7 and G-20 countries.
If BRICS countries keep pace with
G-7 and G-20 economies, the group
itself will contribute positively and
constructively in the growth and

TABLE 1
FACTS AND FIGURES ABOUT BRICS IN 2015-16
Economic indicator

Figures in billion

% to global figures

3.1

42

16,663

22

Exports

3,502

16

Imports

3,119

15

GDP per Capita

5,401

9

Population
GDP

Source: Prepared by the author from World Bank, Washington, USA, 2016.
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TABLE 2
COMPARATIVE FIGURES OF G-7, G-20, AND BRICS IN 2015-16
Indicators

BRICS

G-7

G-20

Total Population (billion)

3.1

0.8

4.7

% to Total World Population

42

10

64

16,663

34,456

63,810

22

46

86

3,502

7,208

16,150

16

34

76

3,119

7,509

15,727

15

37

76

5,401

45,453

13,602

GDP (US$ billion)
% of the Globe
Total Exports (US$ billion)
% of Global Exports
Total Imports (US$ billion)
% of World Imports
Per Capita GDP
Source: Same as Table 1.

development of the global
economy. If we compare BRICS
with G-7 countries, the basic
difference is that BRICS is a group
of emerging economies while G-7
is forum of developed or
industrialised countries. The G-20
is comprised of both developed
and emerging economies.
During the last 10 years, trade
volume has increased from 11 to 16
per cent. During the same decade,
FDI volume has gone up from 7 to
12 per cent. The economic
transformation in BRICS countries
have elevated the member nations
not only in economic terms, but
also provided platform to influence
the outcome world issues. There is
no doubt that no world economic
and political issue can be solved or
discussed without the emerging
economies of BRICS.
Macro statistics reveal that G7 is the most sound and strong
group when it formed just 10 per
cent of the global populations but
constituted 46 per cent of the world
GDP and therefore, its per capita

GDP is as large as US$45,453.
Hence, this group is popularly
known as “Rich men or nations
Club”. On the other side of it,
BRICS has 42 per cent of the world
population but its GDP is just 22
per cent of the global GDP and
hence, the per capita GDP is the
lowest among these two groups.
The G-20 group is the largest group
in the context of population and
GDP. However, it is between G-7
and BRICS in regard to per capita
GDP.

Evolution of G-7
The G-7 was created due to the
Oil Crisis of 173 and came into
operation in 1975. This group is
comprised
of
developed
economies, namely-US, UK,
Germany, France, Italy and Japan.
Later on Canada had joined the
group and the group emerged out
as G-7. The very purpose of
creating this group was to discuss
the major global issues and
explore the ways and means to
solve them.
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Origin of G-20
After evolution of G-7 in 1975,
the most significant group which
had come up is G-20 after Asian
Financial Crisis in 1997. Its first
meeting was held in 1999. The
group is of Governments and
Central banks Governors of
developed and developing
countries. The main aim of this
strong group was to discuss at
length the major problems of the
world economy taking together the
G-8 and BRICS blocks.

Creation of BRICS
The concept of “BRIC” for the
first time was evolved by Jin
O’Neill who was the chief
economist of the global group
known as Goldman Sachs as he had
identified four major emerging
economies of the world, namely Brazil, Russia, India and China in
terms of investment potential and
opportunities in these economies.
Later on in 2003 a report was
released by the firm where in it was
opined that in the coming times this
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group will be emerging out as the
biggest financial group on the
global map and as a result, the
dominance of the Western world
would be reduced to a minimal
level.

Evolution of BRICS
Summits
The very first BRIC summit
was held as back as 2006 under the
auspices of 61 st UN General
Assembly session wherein the
general issues were discussed at
length. The first independent/
specific summit was held in 2009
in Russia and thereafter the summit
has become an annual feature. In
2010, China hosted the summit and
therein South Africa had become
the fifth member of BRICS and the
block has been transformed from
“BRIC” to “BRICS”. This is how the
transformation of BRICS becomes
a reality.
The
existing
triangle
comprising of China, Russia and
India has a greater influence on the
economic policies as compared to
other two members of the group –
Brazil and South Africa. These two
economies are also lagging behind
China, Russia and India in terms of
major economic or macroeconomic
indicators. Accordingly, the
internal changes with the group
and
external
economic
environment have greatly changed
the dynamics of the group,
especially for India.
In 2016, when India got
presidency of BRICS, India had
tried hard to initiate for
increasing cooperation among
members of the group in the areas
of services and also to deal with
non-tariffs steps. Two seminars
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were organised wherein senior
officials from all five member
countries were invited to identify
areas of NTS on one hand and on
the other hand to explore how the
five nations would cooperate in
enhancing trade in services and
addressed NTSs, namely onerous
standards
and
procedures.
In the area of services, the
BRICS countries have to intensify
cooperation in different mutually
beneficial sectors like education,
travel & tourism and health.

9th BRICS Summit
The 9th BRICS summit was held
in China on 4 and 5 of September
2017 at Xiamen to explore new
ways and means for attaining two
most needed pillars, i.e. peace and
growth
and
sustainable
development of the members’
countries of the group. The much
emphasis was on how to create
win-win cooperation. The five
nations group must shoulder the
needed responsibilities to maintain
global peace and development as
two faces of a coin. The Head of five
nations were also of the opinion
that this is not the time of conflict
or confrontation among the group
countries.

Russian View Point
The Russian President had
pointed out that BRICS countries
are moving towards new horizons
of strategic partnership sine-quanon for peace and development
and it is heartening to note here that
the group of five nations has
greatly and positively strengthened
its global standing. The main pillars
Russian President mentioned in his
speech were as under:

1. BRICS nations operations are
based on the natural principle of
equality and respect for each
nation among the group;
2. The group of five nations must
believe in terms of multi-polar
world order on the one hand and
on the other each member of the
group must also create multifaceted cooperation which is the
need of the day;
3. There is also an increasing need
of promoting interaction among
the group countries in the vital
and strategic area of world
information security; what is
immediately needed is signing
of an inter-governmental BRICS
treaty in the field of global
information security which is
highly exposed to risk;
4. In 2015 summit at Ufa, Russia
had initiated a BRICS Strategy
for Economic Partnership and it
is heartening to point out here
that the initiative is successfully
working. Now what is needed is
to explore further cooperation in
the areas of trade, investment
and industrial collaboration;
5. The BRICS nations must come
forward with a comprehensive
plan for meeting the challenges
of unfairness of world’s financial
and economic structure and
systems. The existing financial
and economic structure does not
provide due weightage to
emerging economies;
6. There is an urgent need for
calling reforms in the global
institutions, namely IMF and
IBRD in terms of quota and
voting rights. There is further
need for global financial
regulation reforms; and
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7. The BRICS nations must
consolidate their global position
for facing increasing challenges
of protectionism and newly
created barriers in world trade.

Chinese Point of View
The Chinese President has also
underlined the following during 9th
BRICS Summit:
(a) There is a need for evolving
and developing consensus on
the very issue among the five
members. Each nation must
respect development model of
every BRICS country and take
care of concern of each other
while enhancing strategic
communication and mutual
trust;
(b) As there is heterogeneity in
terms of nations’ conditions,
history and culture, which
always stood in the way of
increasing cooperation, there is
a need for keeping strong faith
in
cooperation
and
collaborations. There should be
consistent and continued
efforts among BRICS nations to
increase the existing level of
cooperation
and
collaborations;
(c) Chinese President also
emphasised on the two pillars
of success such as peace and
development and win-win
cooperation must be shared by
all the five countries of the
group;
(d) The ongoing and following the
guiding principles of dialogue
without
conflict
and
collaboration without alliance
must be strengthened among
the group nations. Total

adherence on these guiding
principles
will
boost
confidence among BRICS
nations on one hand and on the
other hand the five countries
will come closer.
(e) There is an urgent need to
evolve an effective and
meaningful strategy or action
plan for fighting the increasing
level of terrorism or “hotspots”
as these are the biggest hinders
in the promotion of peace and
development in BRICS nations
in particular and world in
general.
(f) The Chinese President also
opined that the persisting
confrontation in different parts
of the globe has direct bearing
on the process of bringing
peace which has direct impact
on
the
growth
and
development of global
economy in general and BRICS
group in particular;
(g) The Chinese authorities have
further emphasised on
attaining success on Belt-RoadInitiative (BRI) and asked the
members of the group to do
concerted efforts in this
direction as this initiative may
go a long way in bringing
speedy
growth
and
development in the region;
(h) The group of five must work
together with other members
of global community for the
attainment of world economic
stability with growth; and
(i) The BRICS nations must be
committed to adhere on the
basic principle of UN Charter
and International Law.
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India’s Angle
In the concluding part of the
Summit, India has also played a
significant role especially in the
context of cross-border terrorism.
The following were the main issues
raised by Indian Prime Minister:
1. India has emphasised on the
need of creating “multi-polar”
world and the role of BRICS
countries in creating the multipolar world. India further
opined that BRICS is a major
forum and the same must
pursue for the objective of multipolar world rather than “unipolar” globe;
2. India wanted a “multi-polar
Asia” and this should be based
on guiding principles of equality
and natural justice. This does
require India’s engagement with
other BRICS countries;
3. India also want to stand up to
China where essential and
collaborating with it wherever
possible;
4. Indian Prime Minister has also
showed concern on security of
the region and globe. He also
supported the agenda of
stronger BRICS partnership;
5. India
attached
greater
significance to the role and
contribution of BRICS as a
forum, as this forum may play
an increasing role in facing the
global challenges and upholding
world peace;
6. India also want to engage with
leaders of nine other nations
including BRICS partners in
Emerging
Markets
and
developing economies.
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Brazilian Point of View
During the 9th BRICS summit,
at Xiamen city, China, the Brazilian
President has stated and
emphasised on the following
issues:
(a) To
enhance
strategic
partnership with other
member countries of the
group;
(b) Identify the areas of strategic
partnership,
namely
industrial
capacity,
Ecommerce, electricity, tourism
and health care;
(c) Making efforts for increasing
cooperation with developing
countries in general and
emerging economies in
particular;
(d) Exploring the possibility of
creating Second Golden
Decade for BRICS cooperation;
(e) Emphasised on holding
dialogue between emerging
countries and developing
economies under central theme
of “Promoting Mutually
Beneficial Cooperation for
Common
Development”
which is the need of the hour;

1. Since joining the BRICS in 2011
to become five countries group,
South Africa has witnessed an
appreciable progress on
economic and social horizons;
2. There has been an institutional
framework and cooperative
mechanism for promoting
growth and development in the
different parts of South Africa;
3. Through cooperative efforts of
BRICS countries, African
Regional Centre has become the
reality and has seen the light of
the day;
4. The BRICS Submmit has
deepened BRICS cooperation
and collaboration in terms of
common development, global
governance, people-to-people
exchanges and building broader
partnership;
5. Pursuing likeminded countries
for exploring new approaches of
innovation and meaningful and
effective solution for the most
burning and identified problems
of
poverty
eradication,
employment generation and
increasing equalities of income
and consumption as well as
global south development;

South Africa’s View Point

6. Formulation of an effective and
efficient action plan or strategy
for meeting the most burning
challenges in regard to global
governance mechanism or
system, reforms in UN and
Bretton Woods institutions in
respect of quota, voting rights
and governance;

The fifth member country of
BRICS group, i.e. South Africa’s
president has given the following
observations during the 9th Summit
at Xiamen city, China:

7. Increasing efforts for an effective
institutional
building
mechanism and agenda for
better collaboration among
member countries of the group;

(f) Strengthening the south and
cooperation for sustainable
development, which is the
sine-quo-non for the survival
of the global economy in
general and BRICS nations in
particular.
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8. Strengthening
economic
relations between and among
BRICS countries, i.e. enhancing
inter-BRICS economic ties and
intra-BRICS nations through
effective implantation of BRICS
Economic Partnership created in
2015 Summit at Ufa, Russia;
9. Focussing at investment and
industrialization issue sine-quanon for speedy growth and
development to solve the most
significant issues confronted
with the BRICS countries,
namely
poverty,
unemployment and inequalities
of income, consumption and
standard of living.

BRICS Business Forum at
9th Summit
Since its establishment in
2010, BRICS forum has been
playing a significant role in
enhancing the required level of
confidence among the business
community in BRICS countries. It
is side-event which every country
holding BRICS summit has to
organise, to provide an effective
platform for business leaders to
discuss major issues of concern,
also building up consensus and
provide policy suggestions for the
next BRICS summit which is to be
held every year.
During the 9th BRICS Summit
at Xiamen, China more than 1200
business leader gathered from
BRICS economies; 80 from Fortune
list and 500 multinationals firms.
There were nearly 600 enterprises
belonging to both traditional
industries, namely - engineering
and infrastructure and newly
emerging industries like biological
and internet companies. The very
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purpose of the business forum was
to focus on trade, investment,
financial cooperation, connectivity
and the blue economy. The
business forum has bolstered the
needed business circle confidence
for expanding collaborations and
further
strengthen
their
communication to extend required
valuable advice for policy-makers
in BRICS economies.
The most noteworthy feature
of 9th BRICS Summit was to invite
other emerging economies and
developing countries to engage in
dialogue with BRICS nations.
These countries were Egypt,
Guinea, Mexico, Thailand, and
Tajikistan.

Outcome of 9th BRICS
Summit
After the hectic deliberations
during the summit, the BRICS
countries
have
developed
consensus on different issues for
the ultimate mutual benefit for the
group. The major issues agreed
upon are as under:
1. There is an urgent need for
working together for the
purpose of peace, security,
development and cooperation;
2. Concerted efforts are required
for
enhancing
multidimensional and multi-layered
cooperation among BRICS
nations as well as world
economy;
3. The group must work for
effective
mechanism
of
multilateralism to avoid the fear
or threat of new concept of “new
regionalism”;

4. Efforts and collaborations must
be made out for the attainment
of “an open world economy”
based upon openness and
inclusiveness.
5. Enhancing the resources for
New Development Bank and
Contingent
Reserve
Arrangement for better and
improved working of these two
initiatives;
6. Need for full commitment and
confidence in the future of
BRICS as a group;
7. Giving much required support
for multilateralism and effective
role of UN in international
matters;
8. Productive and meaningful
steps must be taken in regard to
implementation of 2013 agenda
for sustainable development;
9. To commit for promoting a
needed long-term and balanced
demographic growth and
development by emphasising on
increasing cooperation in
respect of population related
matters in the light of the
Agenda for BRICS Cooperation
on Population Matters for
2015-20.

Conclusion
The growth and development
in emerging economies (BRICS)
and developing economies is not
intended to have cheese from any
nation, instead to make these
nations the pie of the world
economy. There is an urgent need
to have “internal optimism and
external confidence” among BRICS
nations. It is imperative that BRICS
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nations must have a collective
policy and strategy against
protectionism and new barriers in
world trade that must allow the
emerging economies for having
more consistent say for an open,
equal and mutually beneficial
multilateral trading system and to
make WTO more strong which is
main regulator of world trade.
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The Impact of Culture on
Website Content Adaptation:
A Study of Hofstede’s Cultural Dimensions
Rishi Dwesar* and Ankit Kesharwani**
Successful entry and continuous growth of
multinational firms in foreign markets mostly
require effective communication which is inclined
towards the cultural dimensions of the host
country. Also, communication attuned to the
nation-specific culture is more effective and even
necessary for the long run success and
profitability of the multinational companies. Thus,
multinational companies have recognized the
impact of socio-cultural values on local
organizational behaviour and its communication
to varied stakeholders to fruitfully run its
operations. The objective of this paper is to
categorize the content of various websites in
such a way so that it can be used to reflect
Hofstede’s (1980) four cultural dimensions:
individualism, uncertainty avoidance, power
distance, and masculinity. Following the content
analysis procedure, the study has made an
attempt to find and establish differences between
the content displayed on a multinational
company’s Indian version of websites and
multinational company’s home website, on
Hofstede’s four cultural dimensions. Results
show that multinational companies’ Indian
version of the website reflects a higher frequency
of collectivism and power distance features than
their home website. Finally, implications related
to the findings of the study have also been
suggested.
Keywords: Intercultural communication; crosscultural communication; website content
adaptation; cultural difference; content analysis.
* Assistant Professor, IBS Hyderabad, Icfai
Foundation for Higher Education, India.
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Trade (IIFT), New Delhi, India.
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Introduction

S

CCESSFUL entry and continuous growth of
multinational firms in foreign markets mostly
requires effective communication which is inclined
towards the cultural dimensions of the host country.
The culture of the host county is mostly different
from the home country on various aspects, e.g.
Hofstead’s (1980) cultural dimensions. Though not
much empirical evidence is available on the impact
of cross-cultural communication, it is fair to assume
that communication attuned to the nation-specific
culture is more effective and even necessary for the
long run success and profitability of the
multinational companies. Thus, multinational
companies need to recognize the impact of sociocultural values on local organizational behaviour
and its communication to varied stakeholders to
fruitfully run its operations.
Further, in the present world of internet,
companies’ website is prime source of information
and communication. Also, websites serve to
communication needs of all the stakeholders,
contrary to advertising which is primarily focused
on target consumers. Therefore, it is legitimate to
assert that country specific websites of such MNCs
should be more oriented towards the particular
countries’ culture, largely much different from the
websites of home countries (country of origin).
In the context of India, since early-1990s many
foreign companies have laid their foundation stones
here. Presently majority of these companies are
successfully doing business, with large pool of their
total revenue being generated in India. Not only this,
many more companies are attracted towards India
and planning to enter in coming years. Thus, for all
these multinational companies it is deemed to be
necessary to adapt to the national culture in its
communication. Therefore, to be more
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communicative, efficient and
effective, the website of their
foreign companies must adapt to
the local culture, being different
from the global or home country
website.

Objective
The objective of this paper is to
operationalize the content of
various websites in such a way so
that it can be used to reflect
Hofstead’s (1980) cultural
dimensions. Thus, this paper will
consider
power
distance,
uncertainty avoidance, individualism and as the four dimensions of
culture used by Hofstead. It would
try to find and establish differences
between the content displayed on
National (Indian) companies,
Multinational Company’s Indianw
ebsites
and
Multinational
Company’ shome website, on these
four dimensions. As of now we
have considered to compare US
(Foreign) and Indian (National)
companies, as many US companies
are actively present in India having
both Indian and foreign websites.
After such comparison we propose
four hypotheses:
H1: US companies’ Indian
website would reflect a higher
frequency of collectivist features
than their US domestic website.
H2: US companies’ Indian
website would reflect a lower
frequency of uncertainty avoidance
features as compared to their US
domestic website.
H3: US companies’ Indian
website would reflect a higher
frequency of power distance
features as compared to their US
domestic website.

H4: US companies’ Indian
website would reflect a lower
frequency of masculinity features
than their US domestic website.

Research Methodology
In this study, we are using
content analysis procedure to
analyze the differences and impact
of host country’s cultural influence
on the multinational corporation’s
website adaptation strategies. In
the context of cultural studies,
content analysis is considered as an
appropriate tool to appreciate the
values and norms of culture and
other related element hold by the
people in the society. It is the most
extensive methodology used in
social sciences researches for
analyzing the content of
communication. It focuses on both
actual message as well as internal
features of the media by analyzing
the presence of certain words,
concepts, themes, phrases,
characters, or sentences within
texts or sets of texts. The central
theme in content analysis that
words are either coded or
categorized into much fewer
manageable categories. The results
are then used to make inferences
about the messages, the writer, and
the audience.
Both the MNC and National
companies would be selected using
any of the following sources: Inter
Brand Corporation (a leading
international brand consultancy
specializing in brand services and
activities, including: analytics,
brand engagement, brand strategy,
etc.), Super Brands India (world’s
independent arbiter of branding in
India), and List of top global 500
fortune firms.
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As per our objective, we would
analyze the website content of
Indian firms with that of MNCs. As
of now we have considered to take
a sample size totaling to 50
companies. The content would be
collected from the respective
websites of both national and
multinational companies. For
MNCs the content would be
collected for both nation (host)
specific website and foreign
website (home).

Results
The Table on next page
highlights the results of chi-square
difference of website features
availability of both US and Indian
version of same MNC websites.
Hypotheses H1 and H3 are
strongly supported, one hypothesis
H4 is partially supported, and one
hypothesis H2 is not supported.
Overall, these findings support
cultural adaptation of websites and
seem to highlight that web content
reflects the cultural value orientation
of the country that the web page is
targeting. These results have
especially important applications for
marketers, as they show that
marketers still have opportunity to
improve their adaptation to specific
(in this case Indian) cultures.

Implications
This study has substantial
implication for managers, web
content developers and researchers
involved in cross-cultural research.
This study would especially benefit
managers and website developers
who are present or wish to explore
Indian markets or looking to adapt
or develop website in Indian
context. This would enable
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TABLE
Items

INDIA (15)

US (15)

Chi-sq

(p<) df=1

COLLECTIVISM
1.

Community Relations

12

12

2.

Clubs or Chat Room

3.
4.

0.938

0.333

5

3

0.17

0.68

Newsletter

12

9

0.111

0.292

Family Theme

10

2

4.615

0.032*

5.

Country-specific Information

12

5

7.5

.006*

6.

Symbols & Pictures of Nation

9

4

8.182

.004*

7.

Loyalty Programs

11

5

4.261

0.039*

8.

Links to Local Web sites

11

6

8.182

0.004*

Composite Score

82

46

32.458

.039*

UNCERTAINTY AVOIDANCE
1.

Customer Service

11

4

2.

Secure Payment

13

13

15
0.355

0.551

3.

Guided Navigation

14

12

0.268

0.605

4.

Tradition Theme

10

6

5

.000*

.025*

5.

Local Stores

4

5

2.227

0.099

6.

Local Terminology

8

7

1.727

0.189

7.

Free Trials and Downloads

4

6

0.511

0.475

8.

Customer Testimonials

4

4

1.519

0.218

9.

Toll Free Numbers

14

12

0.268

0.606

Composite Score

82

69

18.333

0.565

Company Hierarchy Information

12

5

7.5

2.

Pictures of CEOs

10

6

8.75

3.

Quality Information and Awards

8

6

1.607

4.

Vision Statement

13

5

4.615

5.

Rank or Prestige of the Company

12

3

5.104

6.

Pride of Ownership Appeal

7

8

3.233

7.

Proper Titles

11

8

Composite Score

73

41

POWER DISTANCE
1.

4.773
38

.006*
.003*
0.205
.032*
.024*
0.072
.029*
0.009*

MASCULINITY
1.

Quizzes and Games

3

3

0.417

0.519

2.

Hard Sell Approach

5

7

0.134

0.714

3.

Explicit Comparisons

4

6

0.227

0.634

4.

Realism Theme

9

12

0.069

0.792

5.

Product Effectiveness

8

11

1.029

0.31

6.

Use of Superlatives

11

6

8.182

7.

Clear Gender Roles

8

10

2.143

0.143

48

55

18.833

0.09

Composite Score

16

.004*
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managers to develop country
specific content which would be
more appealing, usable and in-sync
with the local Indian culture. In this
way website visitors would find
website more appealing and tend
to trust and relate with the
company more easily. This is
bound to increase the global
competitiveness of companies
using global web communications
by increasing website interactivity,
traffic and business activity. Also,

this would save essential resources
(money, time, manpower, etc.)
which otherwise are deployed in
adding more and more elements on
the website, even though making
it cluttered and at times even less
usable. Moreover, it is easier for
local consumers and other stake
holders to relate to the websites
those have a local feel. Not only this
culturally congruent web content
and layout is bound to reduce the
anxiety and time associated with

the use of this medium making
navigation much easier, clear and
culturally appropriate. Finally,
studying cultural content on
websites would also provide
critical insights related to cultural
and societal characteristics of a
particular nation and enable
markets to get more inclined
towards the local culture,
benefiting them in almost every
business activity performed in
relation to that country.
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Here, There and Everywhere:
A Collage of Selected National and Global Developments
Rohit Mehtani*
This article, written specially on the
occasion of the ‘National Leadership
Summit’ of the Trade Winds 2018 at
IIFT Delhi, gazes at the recent
national
and
international
developments in the spheres that
matter in international business. The
article was mooted during the
conversation that occurred in the
interview of Prof. Rohit Mehtani
conducted by the Steering Committee
of the event. Originally planned to be
published in the Strategos, the official
magazine of the ‘National Leadership
Summit’, the article has been posted
in this edition of Focus WTO that
coincides with the Trade Winds 2018.
The readers will find the medley of
selected
geopolitical
and
geoeconomic issues to be quite
useful.
* Professor of International Business Strategy
at IIFT, New Delhi. He has been a British
Chevening Scholar of Global Political
Economy at the University of Hull and a
Research Scholar of Trade Diplomacy at the
Academy of Third World Studies. He is an
Accredited Management Teacher, a
Certified Corporate Director and
Management Consultant. His book, coauthored with Prof Charles W.L. Hill of the
University of Washington and Prof. G.
Tomas M. Hult of the Michigan State
University, titled ‘International Business:
Competing in the Global Market Place’
published by McGrawHill is being released
in Trade Winds 2018 at IIFT.
(The views expressed in the paper are
personal and not of the Institute.)
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Privately Held Technology Companies in India

T

HE number of Unicorns, privately held technology
companies worth at least $1 billion, in India is on the rise.
The figure is going to touch 20. Many more are in the line, on the
threshold of reaching that magical figure. This is an encouraging
development and a good indicator of a rejuvenating start-up
ecosystem. If we draw a comparison between the new Unicorns
with the earlier varieties we notice an interesting trend. The newer
Unicorns representing logistics, financial technology, educational
technology, etc. have shown diversification of sectors. The ones
joining the Club in 2018 Byju’s (education technology platform),
Paytm Mall (online-to-offline retail market place), Policy Bazaar
(online financial market place), and Swiggy (online food delivery
company) are the case in point. Even if we look at the trend of
last few years, InMobi (2011), Flipkart and Mu Sigma (2013),
Snapdeal (2014), Paytm, Ola, Quikr, and Zomato (2015), and
Shopclues and Hike (2016), this becomes amply visible. The ones
like BigBasket, OYO Rooms, BillDesk, Rivigo, Pine Labs and
Delhivery contending to join the exclusive club also point to the
diversity.
When we look at figures in other countries, we find the USA
to lead with 116, China at number two position with 71, UK at 13
and Israel at 4. India’s 20 by 2018 looks respectable. Thanks to
internet giants like Amazon India, Flipkart, Ola and Uber
spending billions to influence the transaction habits of the
customers. The markets have matured and the business models
have thus become more sustainable. Increasing number of
Unicorns also have a signalling effect. They represent
entrepreneurial potential and a supporting ecosystem in the
economy that catches the attention of the investors.

Online Retailing Segment in India
There is a convergence taking place in the retail business in
India and elsewhere. Brick and mortar physical offline retailers
are going into online retail while the online retailers are looking
for offline retail avenues. Walmart’s acquisition of Flipkart and
Amazon’s overtures towards Kishore Biyani’s Future Group or
its stake in Shopper’s Stop have been in the headlines lately. We
have Indian offline retailers that have gone online and those who
have not yet done that are gearing up to take a plunge. We are in
FOCUS WTO - An IIFT Quarterly Publication • April-June 2018 (Vol. 20 No. 2)
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an age of multiple-mode retailing
system. The new age retail or the
Retail 3.0 as some prefer to refer to
it is marrying click to the brick. The
market is lucrative and is growing
at a fast pace. We can definitely
expect to see more action in time
to come. Indian retail industry,
including offline and online, is
projected to grow to around $1.1
trillion by 2020 from the existing
size of $770 billion. Organized
retail is 10 per cent ($77 bn) and
online retail is 2.1 per cent ($16 bn)
of the total retail volume at the
moment but is going to grow at fast
pace.
Investment regulations have
played an important role. India
allows hundred percent ownership
in single brand retail business and
in e-commerce companies running
market places and only 51 per cent
ownership in multi-brand retailing.
Companies find a way around
because of portfolio investors being
allowed ten per cent stake in a
company individually or up to 49
per cent collectively. Amazon’s 5
per cent stake in Shopper’s Stop has
been through this route.

Alternate Dispute
Resolution Mechanisms
in India
Alternate dispute settlement
mechanisms are important in
international busineess because
litigation can be expensive, time
consuming and frustrating. ADRs
are thus getting more and more
popular.
A
facilitating
infrastructure comprising of
legislations, institutionalised
arbitrators, and international
conventions are necessary to
support ADRs. We have seen a
number of initiatives in our country

lately to promote and support
ADRs. In a number of disputes in
the corporate sector lately there has
been an increasing use of ADRs.
McDonald’s versus Connaught
Plaza Restaurants Limited, Singh
Brothers (Former owners of
Ranbaxy) versus Daiichi Sankyo,
and Vodafone versus IT
Department has been in the news.

Finland. President Trump’s call to
re-include Russia in G8 and Prime
Minister Narendra Modi’s reaching
out to Chinese counterpart Xi
Jinping are other important
reconciliations that have happened
lately in the geopolitical sphere.
Surprisingly, the parallel developments in the economic sphere have
been more disruptive.

Government is committed to
promote ADRs as effective
mechanism of resolving commercial disputes. The Arbitration and
Conciliation (Amendment) Act,
2015 was enacted on 23 December
2015 which substantially amended
the provisions of the Arbitration
and Conciliation Act of 1996. The
law intends to make India’s
arbitration law comply with global
standards and provide an effective
mechanism for resolving disputes
with minimal judicial interference.
The proposed Indian Arbitration
Council Act, 2017 which has
received the nod of the Cabinet and
is to be taken up in the monsoon
session of the Parliament aims to
establish Indian Arbitration
Council as a flagship institution to
conduct international and domestic
arbitration and to establish India as
an international hub for arbitration
on the lines of the London Court of
Arbitration.

Multilateral System of
Trade in the Age of Mega
Trade Blocs and Tariff War

Recent Geopolitical
Developments and the
New World Order
North Korean Leader’s
stepping into the South Korean soil
has been compared to the fall of the
Berlin Wall. President Donald
Trump and Kim Jong-un’s meeting
in Singapore is a landmark and so
is the meeting ov Vladimir V. Putin
and donald Trump in Helsinki,
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Mega trade blocs are both
WTO plus and WTO minus. The
talks cover extended provisions on
intellectual property rights,
services trade, investments, and
endeavour to go into the realms of
labour and environmental
standards. Since these mega trade
blocs revolve around major trading
countries in the developed world,
it is natural that their creation and
sustenance depends upon the
continued interest of these
countries. The USA’s disinterest is
the case in point. Mega trade blocs
are diversionary in nature
intending to take steam out of the
multilateral framework of trade.
That may not be good for the
developing world. The on-going
tariff war between the major
trading countries is also not an
encouraging sign. It is disruptive to
liberal international trade order.
Beggar thy neighbour retaliatory
actions can escalate to become a
major threat to the system.
In
globally
connected
economies where the value and
supply chains are dispersed and
where the boundaries between
what is ours and what is theirs are
blurred, there is always a
possibility that trade wars with
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others can trigger battles within.
The spat between Harley
Davidson, the iconic US motorcycle
manufacturer
and
Trump
administration is a good example.
The trade war between US and
European Union has forced Harley
Davidson to look at the option of
shifting manufacturing to Europe
to avoid retaliatory tariff walls
being put up there and which in
turn has created a rift with the US
administration threatening to take
counter measures against Harley.

Brexit and the Ongoing
India-EU Trade and
Investment Negotiations
Though the Brexit has been
initiated, yet the contours of the exit
are not yet clear. A hard exit or a
soft exit shall have implications for
European Union and Britain’s postexit relations with each other and
with the rest of the world. Lately
the developments in Britain arising
out of the resignation of the Brexit
minister David Davis followed by
foreign secretary Boris Johnson
over Brexit negotiations has added
a new twist to the story. European
Union president Donald Tusk did
not mince words when he said he
now expects a Brexit U-turn by
London. British PM Theresa May’s
government seems to be in disarray
at the moment. We have now four
possibilities: soft, hard, no exit and
the fourth one what Boris Johnson
calls semi-exit.
India’s merchandise exports to
EU28 were US$58.32 billion
(18.54% of total merchandise
exports)
in
2013-14
and
merchandise exports to UK were
US$9.82 billion (3.12% of total
merchandise exports) which means
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that India’s merchandise exports to
EU27 were US$48.50 billion or
15.42 per cent of total merchandise
exports. Similarly the figure for
merchandise imports from EU28
were US$49.95 billion (11.09% of
total merchandise imports), from
UK it was US$6.04 billion (1.34%
of total merchandise imports) and
thus from EU27 it constituted
US$43.16 billion or 9.58 per cent of
total merchandise imports into
India. India’s total merchandise
trade with EU28 was US$108
billion (13.94%), for UK alone it was
US$15.86 billion (2.04%) and for
EU27 it stood at US$91.66 billion
(11.80%). One thing becomes
amply clear here that EU27 would
still be a major trading partner of

India. It is thus important for India
to negotiate a proper deal with
EU27. UK as a standalone country
would also be important with a
potential to further expand trade
and would, in any case, be keen to
work out a deal with India in the
post Brexit scenario. India will thus
need to work on two separate
deals. That calls for a reorientation
as till now India has been
negotiating a bilateral trade and
investment EU28 deal. Brexit
would make the trade talks with
EU a lot more easier as UK is the
main hurdle in India’s gaining
access to services market in EU.
However, until unless the terms
and conditions of Brexit are clear,
India can only wait and watch.
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Viet Nam:
An Emerging Economy in Asia
Nguyen Trong Nghia*

A

FTER more than 30 years of
implementation of the “Doi
Moi” policy (1985), Viet Nam has
grown rapidly and has become one
of the fastest growing countries in
Asia. GDP growth rate in Viet Nam
averaged 6.25 per cent from 2000
until 2018. Viet Nam’s economy
expanded by 7.08 per cent in the
first six months of 2018, the highest
in eight years, primarily driven by
the growth in services and
industry-construction sectors. In
addition, exports and foreign direct
investment (FDI) also witnessed
higher growth in the first half of
2018, compared to the same period
last year. In spite of a forecast of a
slowdown in the second half of the
year, Viet Nam’s government is
confident of achieving its annual
target of 6.7 per cent.

GDP Growth Rate
In the first half of the year, the
economy grew by 7.08 per cent,
fastest since 2011. The first quarter
had witnessed higher growth at
7.45 per cent, while growth in
second quarter had slowed down
to 6.79 per cent. Agriculture,
forestry, and fishery grew by 3.93
per cent in first half of 2018,
contributing 9.7 per cent to the
overall growth. The industry and
construction sector expanded the
fastest at 9.07 per cent during the
* Second Secretary of Viet Nam's
Embassy in Delhi.

same period, contributing 48.9 per
cent to the overall growth, while
the services sector grew by 6.9 per
cent, contributing 41.4 per cent to
the general growth rate.

Economic Structure
The services sector had the
highest share in GDP in first half
of 2018, at 41.82 per cent, followed
by industry and construction at
33.78 per cent. Agriculture,
forestry, and fishery represented
14.15 per cent of the GDP, while
taxes less subsidies on production
accounted for 10.25 per cent. (i)
Agriculture, forestry, and fishery: The
agriculture, forestry, and fishery
sector witnessed the highest
growth since 2012. The fishery
sector grew the fastest at 6.41 per
cent, highest since 2011, followed
by forestry at 5.12 per cent.
Agriculture grew by 3.28 per cent,
and contributed the highest to the
overall growth rate compared to
fishery and forestry, at 0.45 per
cent. (ii) Industry and construction:
Industry grew by 9.28 per cent,
compared to the same period in
2017. Manufacturing grew the
fastest in seven years at 13.02 per
cent. Mining and quarrying
witnessed a negative growth at 1.3
per cent, while the construction
sector maintained its momentum
and grew by 7.93 per cent.
(iii) Services: In the first six months,
the services sector grew by 6.9 per
cent, highest in seven years.
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Wholesale and retail sales, which
continues to be the largest
contributor to the growth rate,
expanded by 8.21 per cent in H1,
while the finance, banking, and
insurance sector grew by 7.58 per
cent. Accommodation and catering
services grew by 7.02 per cent,
followed by transportation and
warehousing at 7.67 per cent and
real estate at 4.12 per cent.

Trade
Exports in the first half of 2018
grew by 16 per cent, compared to
the same period last year, to
US$113.93 billion. Domestic sector
exports grew by 19.9 per cent to
US$33.07 billion, accounting for 29
per cent of the overall exports. The
FDI sector exports grew by 14.5 per
cent compared to the same period
in 2017 and reached US$80.86
billion, accounting for 71 per cent
of the total exports. Mobile phones
and spare parts accounted for the
highest share at US$22.5 billion, up
15.4 per cent, while garments and
textile grew by 13.8 per cent to
US$13.42 billion. Computers,
electronic
products,
and
components exports grew by 15.7
per cent to US$13.45 billion.
Imports in the first half of 2018
increased by 10 per cent to
US$111.22 billion, leading to a
US$2.7 billion surplus. Imports by
the domestic sector grew by 12.9
per cent to US$46.01 billion, while
imports for the FDI sector grew by
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8.1 per cent to US$65.21 billion.
Imports of computers, electronic
goods, and spare parts grew by
14.3 per cent, to US$19.7 billion,
while machinery, equipment, and
components imports reached
US$16.15 billion, down 7.3 per cent.
Imports of mobile phones and
spare parts also reduced by 4.4 per
cent, to US$5.97 billion, while fabric
imports grew by 17.1 per cent to
US$6.43 billion.

billion, growing by 5.7 per cent
compared to first half of 2017. FDI
disbursed stood at US$8.37 billion,
up 8.4 per cent.

Surplus: Viet Nam had a trade
surplus of US$2.71 billion in the
first six months, with the domestic
sector posting a deficit of US$12.94
billion, and the FDI sector
recording a surplus of US$15.65
billion. This highlights the
importance of the FDI sector in the
economy and the low competitiveness of domestic firms.

Additional registered capital
reduced by 13.8 per cent to US$4.43
billion, while capital contribution
and share purchases reached
US$4.1 billion, up 82.4 per cent
compared to the same period in
2017.

Services exports/imports:
Exports of services from January to
June 2018 reached US$7.5 billion,
growing by 16.4 per cent compared
to last year. Travel service exports
accounted for the majority at
US$5.2 billion, growing by 18.9 per
cent, while transportation service
exports grew by 11.8 per cent to
US$1.4 billion. Service import
turnover grew by 6.5 per cent to
US$8.8 billion, leading to a trade
deficit of US$1.3 billion. Transportation services accounted for
almost half, at US$4.2 billion,
growing by 7.5 per cent. Travel
services grew faster at 9.4 per cent
to US$2.7 billion.

Foreign Direct Investment
FDI in the first six months of
2018, which included new and
additionally registered capital,
capital contribution, and share
purchases, reached US$20.33
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Investment certificates were
granted to 1,366 newly registered
projects with total investments of
US$11.8 billion, down 0.3 per cent
compared to the same period in
2017. However, the number of
projects in first half of 2018 grew
by 15.5 per cent.

Out of the 87 countries and
territories that invested in Viet
Nam in first half of 2018, Japan led
at US$6.47 billion, accounting for
31.8 per cent of the total registered
capital. South Korea followed at
US$5.06 billion, while Singapore
invested US$2.39 billion.
Hanoi attracted the highest
FDI among the 55 provinces and
cities that received foreign
investments, with a total
registered capital of US$5.87
billion, accounting for 28.9 per
cent of the total. Ho Chi Minh City
was second with registered
capital reaching US$3.68 billion,
followed by Ba Ria – Vung Tau at
US$1.93 billion.
The manufacturing and
processing industry continues to
lead in FDI attraction in first half
of 2018, with total registered capital
reaching
US$7.91
billion,
accounting for 38.9 per cent of the
total. Real estate followed at
US$5.54 billion, while the
wholesale and retail sector

attracted US$1.5
investments.

billion

in

Outward FDI in first half of
2018 stood at US$ 263.08 million,
which included US$222.48 million
in 67 new projects and US$40.6
million in 16 capital adjustment
projects.
Leading sectors were banking/
finance and agriculture, forestry,
and fisheries, which invested
US$106.17 million and US$63.47
million respectively. Processing
and manufacturing sectors
invested US$48.9 million outside
Viet Nam.
Majority of the outward
investments flowed to Laos, which
accounted for 31.89 per cent of the
total investment capital, at US$83.9
million. Slovakia, Cambodia, and
Australia followed at US$35.93
million, US$32.3 million, and
US$31.63 million respectively.

2018 Outlook
Growth in the second half of
2018 is predicted to be lower than
first due to a deceleration in growth
in agriculture and industry,
primarily in mining. Growth in
third quarter and fouth quarter is
predicted to reach 6.53 per cent and
6.36 per cent respectively.
In addition, with the first half
of 2018 consumer price index
reaching 3.29 per cent, inflation can
increase in the latter half of 2018,
which will inhibit long-term
growth. Viet Nam also needs to
defend itself from trade
protectionist policies which can
have a negative effect on exports
and increase imports.

(Source: www.vietnam-briefing.com)
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Moderating Effects of Situational Variable and
Smartphone Addiction on the Factors Influencing
Consumers’ Intention to Continued Use of Mobile
Payment Services in India
Keywords: Situational variable, smartphone
addiction, users’ absorptive capacity, continued
intention behaviour, multigroup analysis, and
Technology adoption.

Bijeta Shaw*

H

UGE developments in
m-commerce have led to the
advancements
in
mobile
applications and mobile payment
service is one of them. Mobile
payment service has emerged as
an important medium of
transaction with the growth in
mobile communications and
information
systems.
Additionally, demoneti-zation
had a huge impact on the
consumer behaviour towards the
usage of mobile payment services
which has further motivated to
pursue the study. In India, mobile
payment services is still in its
nascent stage, therefore, it is
imperative to understand the
underlying factors which
motivate the continued intention
behaviour of consumers. Based
on the Diffusion of Innovation
(DOI) model, the research
framework has been developed.
Accordingly, the objectives of the
present research are:

* Assistant
Hyderabad.

Professor,

IBS

(a) to assess an integrated model
comprising technology-related
factors and consumer-related
factors impacting consumer’s
intention to continued use of
mobile payment services;
(b) to explore the moderating role
of situational variable on the
relationship between predictors of continued intention
and its continued intention
behaviour; and
(c) to explore the moderating role
of smartphone addiction on the
relationship between predictors of continued intention
and its continued intention
behaviour.
Data were collected from the
existing users of mobile payment
services from a premier SouthAsian business school in India
through a structured survey.
Structural equation modelling was
employed to analyze the research
model, and multigroup analysis to
examine the group difference for
situational
variable
and
smartphone addiction.
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The results of the hypotheses
testing revealed that among the
technology-related factors: relative
advantage, complexity, compatibility, and perceived risk emerged
to be significant predictor of mobile
payment services. Similarly, users’
absorptive capacity yielded
significant result for consumerrelated
factors.
However,
trialability, and observability
(technology-related factors) and
personal-innovative-ness in new
technology (consumer-related
factors) were insignificant for the
study. While performing the
invariance analysis, situational
variable
moderated
the
relationship between relative
advantage and complexity;
compatibility and behavioural
intention to continued use of
mobile payment services; and
personal innovativeness in new
technology and behavioural
intention to continued use of
mobile payment services. The
multigroup for smartphone
addiction revealed that all the
relationships were moderated by
smartphone addiction.
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This research developed
several meaningful insights for
academicians as well as for
practitioners. From the academic
perspective,
the
research
recommended several factors
which are significant in
understanding the continued
behaviour of consumers. This
research takes into account the
impact of users’ absorptive
capacity on continued intention to
use mobile payment services which
was never been considered along
with DOI model. Furthermore,
situational variable, which is a new
concept, was studied previously in
physical settings has been brought
down to the mobile payment
context which adds to the extension

of adoption literature. Also,
consumer behaviour can be better
understood with the inclusion of
smartphone addiction.
From managerial perspectives,
the study suggests that consumer
behaviour is dependent on the
situation which would further
impact their motivation to perform
an activity. Also, the behaviour of
consumer could be better analyzed
with the introduction of
smartphone
addiction.
Consequently, managers could
develop strategies to induce
promotional campaigns, and
market-segmentation. The findings
of the study would also help
service providers to assess target

location, population, age group as
well as income level in order to
strategize and design their
imminent online applications in
mobile payment services. Also, the
payment service firms would be in
a better position to understand
under which situations and which
momentary conditions consumers
would be more inclined to use
mobile
payment
services.
Moreover, the marketing managers
of such firms would also be
benefited by the identification of
smartphone addicts. The identified
group could be motivated through
various communication channels to
continue the usage of mobile
payment services.

•
Effect of Two-Dimensional Triple-Cue Congruity on
Consumers’ Evaluations of Product Offering
Keywords: Cue consistency, congruency, congruity,
perceived risk, evaluation, dual dimension, schema.

Ritesh Tiwari*

E

XTANT literature recognizes
the importance of cues
(informational
stimuli)
in
evaluations of offerings, by
consumers. However, consumers
do not consider these cues in
isolation; they consider the entire
combination of cues. These cues are
not considered individually but
collectively. Consumers make
inferences from cues which go

* Assistant
Hyderabad.
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beyond simple addition of
inferences from individual cues.
Rather, cue-combinations and
patterns are used for making
judgmental evaluations. One such
important consideration is the
consistency between the cues.
Although studies have examined
cue-congruency (consistency),
most of these have been limited to
considerations along a single
dimension, i.e. valence. Roggeveen
et al. (2014) is perhaps the only
work that examines cue
consistency on two dimensions –

valence and domain. However, this
is done in the context of only two
cues; limited to electronic goods in
a developed market context.
Extant literature defines cueconsistency in multiple ways which
are likely to create varied
interpretations especially for a
multi-cue context and when
consistency is considered along
two or more dimensions. Given
that there is no fixed definition of
cue congruity, defining multi-cue
dual dimensional congruity was a
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challenge that motivated the
researcher to undertake this study
of defining and describing
various levels of congruency
considered
along
dual
dimensions in the context of
multiple cues. This work uses
Mandler’s (1982) congruity
theory framework and schema
theory to propose an approach to
understand and define twodimensional triple-cue congruity.
Given that it is necessary to
have control of cues levels along
the chosen dimension, the method
chosen was experimental design.
Pretests on young Indians
identified jeans (apparel) as the
product category to be examined.
Additional pretests identified cues
for the study in consultation with
experts. These cues were – Store
Name
(Image),
discounts,
cashbacks, access to and
availability of trial rooms, and
returns / exchange policy. The cue
dimensions chosen were valence
and domain. A combination of
three such cues provided the
requisite stimuli for the
experiments. Varying valence and
domain of the cues provided the
various requisite congruity levels
and thereby the experimental
conditions (scenarios). Considering
only unique combinations, there
were twenty experimental
scenarios.
Post pilot-testing on BBA and
MBA students to refine the
research instrument and to
validate the existence of

congruity levels, 696 MBA
students were recruited as
respondents for the study. Each
of these students was randomly
assigned to exactly one of the
twenty scenarios. The responses
for variables perceived risk,
perceived value and purchase
intentions were collected with
their
informed
consent.
Congruity
levels
were
manipulated by the scenario
depicting different triple cuecombinations of the selected cues
in the context of jeans-wear.
Manipulation checks confirmed
the success of the manipulations.
This work examined the
impact of such cue-congruity
levels on consumers’ evaluations
of product offering. In an
emerging market context for the
product jeans, the results from
ANOVA indicate that cuecongruity impacts evaluations
and not in a linear fashion.
Importantly, when congruity is
considered
along
dual
dimensions, the inconsistency
along these dimensions affects
evaluations differently. Thus,
inconsistencies due to domain
mismatch, due to valence
mismatch and those arising out of
mismatch in both domain and
valence differently impact
evaluations. These group
differences were examined using
t-tests. Examining the role of
perceived risk in the influence of
cue-congruity on evaluations, it
was seen that perceived risk
mediates this relationship. This

was tested using Structural
Equation Modeling based
analysis as per method proposed
by Preacher and Hayes (2008).
From a theoretical standpoint,
this work extends the dual
dimensional
cue-congruity
framework to the context of three
cues, in an emerging market
context and for a non-electronic
goods
product
category.
Additionally, it provides an
approach to define cue-congruity
for three cues from a dual
dimensional perspective.
Marketers are usually faced
with situations where they need
to select a cue-combination which
is likely to be more effective than
other cue-combinations. A
procedure to examine the effects
of various combinations of cues,
as detailed in this study, will be
very useful to marketers
especially in a more realistic
multi-cue setting. Confirmation
of the mediating role of perceived
risk in the relationship between
congruity levels and perceptions
of value signifies that marketers
have the opportunity to select
cues that minimize risk and thus,
use risk-reduction techniques to
further enhance evaluations of
their offerings. Thus, the
outcomes of this study are likely
to help managers in selecting cuecombinations of requisite
congruity, thereby enhancing
consumers’ evaluations of
product offering and increasing
purchase intentions.

•
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Seminars/Conferences
SYNOPSIS
Seminars/Conferences

Relationship Innovative Work Practices and
Organizational Performance:
A Theoretical Perspective
Sonal Agarwal* and Ginni Chawla**

T

HE modern day business
environment is characterized
by increased dynamism due to
factors such as globalization,
deregulated markets, technological
advances, shorter product
lifecycles
and
aggressive
competition. This necessitates
organizations to undertake
improvisation and innovation on a
regular basis in order to remain
competitive and efficient in the
market. However, technological
innovation alone is not the solution.
Since nowadays there is growing
realization that people are an
indispensable part of any
organization and constitute the
prime source of competitive
advantage, these circumstances
also require adaptations of
organizational attitudes and
capabilities which lead to the
acceptance
of
innovative
management approaches and
organizational methods (Bueno,
1996). These non- technical changes
are interchangeably termed as
organizational innovation (Lam,
2004) or workplace innovation
(Totterdill, 2010; Pot, 2011).

* Visiting Faculty, School of
Management Studies, Motilal
Nehru National Institute of
Technology, Allahabad.
** Assistant Professor, IIFT, New
Delhi.

26

An extensive review of
secondary literature is undertaken
to develop an understanding of the
concept of Innovative Human
Resource Management (InHRM) or
Human Resource Practices (HR) in
the Indian context. This was
specifically important because
InHRM Practices, being an
evolving approach, has been
subject to the debate of terminology
as literature reports a variety of
terms which represent practices
with ‘Innovative Approaches’ to
HRM. The wide spectrum of
nomenclature includes highcommitment work practices, highinvolvement work practices,
innovative work practices, flexible
work practices, high performance
work practices and workplace
innovations (Wood, 1995, Agarwal
et al, 2017).
The paper further discusses the
importance and need of InHRM as
innovative HRM Practices are
reportedly found to not only
enhance the value of human capital
in the organization, but also
positively influence the firm
performance. Next, study delves
into the pioneering and most cited
models of InHRM practices to
understand the gaps in innovative
HRM literature. It is important to
highlight here that the most cited
models of InHR practices have
been developed taking reference

from studies conducted in the
western countries (such as UK and
US), with prime focus on
manufacturing sector. Gerhart
(2005, p. 178), therefore, raised a
pertinent question in this regard, as
to what extent Western HR
practices framework is valid for
other contexts (such as in case of
India) in the following words: “this
is a concern because it seems
unlikely that one set of HR
practices will work equally well no
matter what context.” The call for
further empirical research from
different contexts (such as India,
China) has also been well
supported by other researchers like
Ericksen and Dyer (2005) and
Wright et al. (2005).
The present study helps in
clearly understanding the concept
of InHRM and articulating research
gaps in the InHRM literature.
Taking cues from existing
literature, the study builds a strong
case for conducting an empirical
research on InHR Practices
especially in the Indian context, to
probe relationship between the
InHR Practices and organizational
performance. The paper outlines a
pressing need for coming up with
a model of InHR Practices in the
Indian context which consolidates
and comprehensively covers
practices across all the major
dimensions of innovative practices.
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Book Review

Advertising and IMC
Principles and Practice

Sandra Moriarty, Nancy D. Mitchell and
William D. Wells
Pearson Education, 2018
(ISBN: 978-93-325-7414-4)
Ashish Gupta*

T

HIS book on Advertising and IMC: Principles and
Practice covers multiple facets of Advertising and
Integrated Marketing Communication in the context
of markets becoming competitive, and challenging too.
Commercial communication is changing rapidly in the
21st century, moving from marketer driven and
product focused brand messages to social media
strategies that aim to inspire positive word of mouth
about brands and the organization bhind them.
This book contains 19 chapters classified into five
broad sections. The first section themed Back to Basics
presents three chapters. In first section, writers begin
with basic concepts of advertising and what role
advertising performs; further, it deals with Brand
communication and its role in marketing including
communicator’s ethical responsibilities.

Next part of the book i.e. Section 3, Practice:
Developing Breakthrough Ideas in the Digital Age deals
with the creative side of the communication, managing
creative strategies, promotional writing, and visual
communication. Here, major components of message
design are identified for several media used for brand
communication.
Part four of this book, Principle: Media in a World
of Change highlights the significance of media in
communication to gain competitive advantage.
Different aspects media strategy, changing pattern,
planning and negotiation have been put forth while
the authors also look into the multidimensionality of
IMC tools. This section explores further to suggest the
strategies for media planning and negotiation, media
buying trends.

Section 2 Principle: Be True to Thy Brand and Thy
Consumer, focuses on how brand communication
works, segmenting and targeting the audience. It is
indeed worth a mention how big corporations get
insights into consumer behaviour and are able to
strategize the communication program. It consists of
four chapters.

The fifth section, IMC and Total Communication,
examines the integrated marketing communication
tools such as public relation, direct response,
promotions that provide a glimpse of the marketing
communication tools and key decisions involved. At
the end, the chapter is ended with evaluating the
advertising effectiveness and performance
measurement of various media tools.

*Assistant Professor (Marketing), Indian Institute of
Foreign Trade, New Delhi.

•
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52nd Convocation of IIFT
The 52nd Convocation of the Institute was
held on 4 May 2018. Shri Suresh Prabhu,
Minister of Commerce & Industry and Civil
Aviation delivered Convocation Address
and awarded medals/prizes and
certificates to the meritorious students
securing First, Second and Third positions
in different Programmes conducted by the
Institute during the last one year.
Smt. Rita Teotia, then Commerce Secretary,
and Prof. Manoj Pant, Director, IIFT
awarded degrees, diplomas and certificates
to 642 students as per the following details:
Programmes
• Ph.D. Programme

No. of
Students
4

• Two-year MBA(IB)
2016-18 Delhi

168

• Two-year MBA(IB)
2016-18 Kolkata

118

• Weekend MBA(IB)
2015-18 Delhi

35

• Weekend MBA(IB)
2015-18 Kolkata

14

• EPGDIB
(2016-18) Delhi

77

• EPGDIBM
(2016-18) Delhi

20

• EPGDF
(2016-18) Delhi

15

• EPGDIB
(Feb. 2017 – Feb. 2018)

51

• EPGDIBS (2016-18)

43

• PGCPIBF (2017-18)

32

• CPEIM (Jan.-April 2017)

30

• Online CPEIM
(Jan.-April 2017)

11

• Online CPEIM
(Oct. 2017-Feb. 2018)

24

28
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IIFT’s 55th Foundation Day
The 55th Foundation Day of Indian
Institute of Foreign Trade (IIFT) was
celebrated on 2nd May 2018 with great
enthusiasm and happiness. It is a day
set aside to celebrate our history and
revisit & reconnect with the continuing
journey of the Institute. It was a
milestone in the journey of the Institute
which has grown from its humble
beginnings to its eminent stature today.
The Institute was established to be
an academic Centre of Excellence in
the area of international business and
a well-networked institution
committed towards delivering globally
competitive business education,
training and research to individuals,
corporate bodies, government
organizations and the society.
Carrying the same vision, IIFT, Delhi
successfully completed 55 glorious
and tremendous years of its existence.
The Foundation Day programme
began with the auspicious lamp
illumination ceremony by Prof. Manoj
Pant, Director, IIFT accompanied by
Dr. (Mrs.) Vijaya Katti Chairperson
(MDPs) and Dr. P.K. Gupta, Registrar.
The ceremony commenced with a
welcome address by the Director
highlighting the key milestones
achieved by the Institute in 55 years.
The Institute has, over the years,
broadened the scope in international
business education. The Institute is
widely recognized for its strong
knowledge and resource base and is
consistently ranked amongst the
leading business schools in the entire
Asia Pacific Region, on this occasion,
Institute’s in-house Hindi publication
“Yagna’s 2018 edition was also
launched. The day ended with a
cultural extravaganza followed by
refreshment.
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Prof. Vijaya Katti, Chairperson (MDPs) lighting the Lamp. On her right are
Prof. Manoj Pant, Director IIFT and Dr. P.K. Gupta, Registrar, IIFT.

Dr. P.K. Gupta, Registrar, IIFT, addressig the audience..

Cultural Programme on the occassion of Foundation Day.
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Faculty Participation in Discussion Forum
Dr. K. Rangarajan, Prof. & Head, IIFT
Kolkata Campus, was invited as a
Speaker in technical presenta-tion of
Market Opportunities of Leather
Exports in India at an outreach
programme organized by CSIR-CLRI
in association with Council for
Leather Exports and the leather
fraternity in Kolkata cluster.
Dr. K. Rangarajan was the Convenor
of International Business and the
“Make in India” perspec-tive India
Chapter Conference and IND-IB
Workshop Module - II at Regional
MSME Centre, Shimla organized by
Academy of International Business
In collaboration with IIFT, April
2018.

Dr. K. Rangarajan, Prof. & Head (IIFT Kolkata) participating as Resource
Person at one day Export Clinic Workshop in Coimbatore in association
with CII.

event in Bhubaneswar organized
Dr. K. Rangarajan was invited as the by WTC Bhubaneswar, May 2018.
Key Speaker at the World Trade Day Dr. Rangarajan was invited as

Resource Person at one day Export
Clinic Workshop in Coimbatore in
association with CII, April 2018.

•

New Research Projects during April-June 2018
• India’s Imports from China: An
Analysis of Impact on Indian
Manufacturing Sector
The Study is sanctioned by Deptt. of Commerce,
Govt. of India. The study aims to examine the impact
of imports from China on domestic production and
in particular to what extent Chinese imports are
displacing domestic production in India by
examining linkage between these imports to the
pattern of consumption in India.

• Prospects for India-UK Trade and
Investment: An Assessment of the
Opportunities and Challenges
The above study is being done for Price Waterhouse
Coopers Ltd. (PWC) client Department for
International Development (DFID), Government of

30
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United Kingdom. The study aims to provide special
emphasis on trade in parts, components and
accessories to understand the degree of production
network in various sectors between India and UK
and recommend policy measures to enhance
cooperation in Global Value Chains (GVCs).

• Action Plan on Export Strategy for
Khadi
The Institute has been offered to prepare an Action
Plan for Export Strategy for Khadi by Khadi and
Village Industries Commission (KVIC). In order to
increase the export of Khadi, the above study
emphasises on identification of unexplored markets
for existing Khadi Products, exploring the
possibilities of innovation based on changing
consumer preferences and trends in existing foreign
markets.
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SPECIAL LECTURE

by Dr. Sugata Marjit
RBI Professor of Industrial Economics at Centre for
Studies in Social Sciences, Kolkata

Virtual Trade, Comparative Advantage and Growth –
The Fourth Dimension
Dr. Sugata Marjit, RBI Professor of
Industrial Economics at Centre for
Studies in Social Sciences, Kolkata
was invited to deliver Special Lecture
on Virtual Trade, Comparative
Advantage and Growth – The
Fourth Dimension at IIFT New
Delhi Campus.

Following is an Abstract of
his lecture:
International Trade, as we
understand from the standard
mainstream text books and ideas,
primarily depends on three
dimensions - Technology, Tastes and
Factor endowments, a part from the
fact that any kind of trade requires
enabling reduction in transportation
costs. But why countries trade at all
with each other depend critically on
asymmetries across nations, i.e. to
what extent they are different. Even
when symmetry or similarity is the
driving force as between USA and
Europe or between rich countries,
love for variety of products
becomes a critical factor behind
trade. But none of the existing
models of international trade actually
tells you the story of how Bengaluru
got linked with Silicon Valley in USA
at the very beginning of the cyber
age and how India being separated
by USA by a non-overlapping time
zone allowed both countries to
exploit a nature driven comparative
advantage once the information and
FOCUS
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communications
technology
underwent radical transformation.
This is when “Time” started playing
a role in Trade Theory and in India’s
strive towards a structurally different
growth trajectory. This is about
exchange of ideas, knowledge and
trade in virtual networks. This is

about Time as the fourth dimension
that drives global transactions and
determines pattern of trade in a
virtual world. It challenges the
concept of distance in trade, may
reduce inequality across nations but
can increase the same within. This can
also affect investment and finance.

Dr. Sugata Marjit, a Gold Medalist of Calcutta University,
received his Ph.D. from the University of Rochester in 1985
under the supervision of Prof. Ronald W. Jones.
He is currently the Reserve Bank of India Professor of
Industrial Economics at the Centre for Studies in Social
Sciences, Calcutta (CSSSC), External Fellow of The
Leverhulme Centre for Globalization and Economic Policy
at the University of Nottingham, Fellow of CES-Ifo, Dr. Sugata Marjit
Munich, Germany, Project Director of Centre for Training and Research in Public
Finance and Policy, India and a Member of the State Planning and Public Policy
Board, Govt. of West Bengal.
He is a renowned North Indian Classical Vocalist, an award winning composer of
musical plays. His CDs are available in well-known virtual shops and he has
performed in hundreds of concerts in India and abroad in Radio and Television.

An IIFT Quarterly Publication • April-June 2018 (Vol. 20 No. 2)

31

IIFT ACTIVITIES

Management Development Programme on
Export Potential of Nagaland and Procedures
Introduction
Nagaland along with other NorthEastern states of India has much to
gain by leveraging its unique
geographic position to its
advantage in terms of geo-politics,
geo-economics, geo-strategy, and
human development standpoints.
The recent border trade
infrastructure development in three
Nagaland–Myanmar border points
like Longwa, Phangsa, and
Avakhung testify the importance
Government of India putting to
achieve intense “connectivity” with
Myanmar. Currently, Government
of India is emphasizing on
developing the NagalandMyanmar border point with
different infrastructural facilities so
that Nagaland’s potential to export
in foreign markets increases. In
order to make this possible the
Ministry of Development of North
East Region (DoNER) supported
and sponsored a five-day
Management
Development
Programme on “Export Potential of
Nagaland and Procedures” to
develop a pool of government
officials of various departments of
the Nagaland government so that
right products and services can be
planned for development as
demanded in the cross border
markets, including Myanmar.
IIFT
Kolkata
Campus
organized the programme during
5-12 May 2018 for the in-service
officers of Nagaland. Accommoda-
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Prof. Manoj Pant, Director, IIFT in the presence of Shri Alem Jamir former
Chief Secretary, Nagaland (right) and Dr. K. Rangarajan, Centre Head, IIFT
Kolkata Campus (left) inaugurating the Programme.

tion to the participants were
provided in the Executive Suits at
IIFT, Kolkata Campus.

Programme Inauguration
The
Programme
was
inaugurated by Prof. Manoj Pant,
Director of IIFT in the presence of
Shri Alem Jamir former chief
secretary of Nagaland, Dr. K.
Rangarajan, Centre Head of IIFT
Kolkata Campus and Prof. Gautam
Dutta, the Programme Director.
Along with the above dignitaries on
the Dias, other faculties of IIFT
Kolkata was also present during the
inauguration ceremony. In the
inaugural speech Dr. K.
Rangarajan appreciated the
support of IIFT in conducting such
comprehensive
training
programmes and assured the
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participants that they can expect the
best possible inputs in the matter of
international trade and develop
their skill and knowledge on this
field. Shri. Alem Jamir in his address
stressed the need for such
programmes for the whole NorthEastern region and also reaching
out to all stake-holders on a
continuous basis for ground level
action. Prof. Manoj Pant in his
speech discussed the extent to
which the inputs of the training are
going to re-orient the participants
with the nitty-gritties of exportation
process supplemented by sound
understanding of techniques
related to match making between
Nagaland’s product potential and
foreign country demand. This was
followed
by
individual
introductory session that included
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the introduction of all the
participants from Nagaland and
faculty of IIFT Kolkata. Prof. Gautam
Dutta proposed vote of thanks at the
end of the session.

Course Focus and
Coverage
The objective of this training
program, in nutshell, was to endow
the officers of the state of Nagaland,
regarding export potentialities of
Nagaland state, identification
techniques of export products,
foreign market identification
process for the produce of the state
in particular and region as a whole,
match making of potential products
with foreign markets, effective
handling of the export barriers as
well as opportunities, procedures
related to export documentation and
culminating into a structured plan
of action.

Prof. Manoj Pant, Director, IIFT addressing the Participants.

Topics Covered in the
Training Programme
Scope & Prospect for Exports
from Nagaland in the backdrop of
Northeast India - Identification of
Exportable Products/ Services from
Nagaland - Identification of Foreign
Markets for Nagaland - Hands on
Experience on Product Market
Identification - Study Tour to the
Petrapole Border and Petrapole ICP
to know about Land Port
Operations - Export Procedures &
Documentation & INCO Terms I Export Procedures & Documentation & INCO Terms II - Trade
Database (India Trades, MOC&I s,
Exim Databank, WITS) - International Economic Integration,

Participants of the Programme.

Regional Trading Agreements with
South Asian Countries - Prospect of
Cross Border Trade with Myanmar
- International Trade Logistics Methods of International Payment
– Implication of Letter of Credit.
Discussion on practical problems
covering international payments Foreign Trade Policies & Benefit for
MSMEs - Interaction with a
successful exporter - Custom
Procedures & Interaction with

Freight Forwarders - Preparing
Export Plan for development of
exports from Nagaland.
Participation
A total of 15 (Fifteen) in-service
government personnel of Nagaland
from the Department of Industries
of Nagaland participated in this
management
development
programme held at IIFT, Kolkata.

•
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International Collaboration and Capacity Development
Programme during the period 1 April 2018 to 15 June
2018 is given in the Table.

Visitors from International Universities
A half-day programme was organized by ICCD
Division for 21 students and 3 professors of Quest
International College, Gwarko, Lalitpur, Kathmandu
on 25 April 2018 at IIFT, New Delhi. Dr. Niti Nandini
Chatnani was the Programme Director for this
programme. This Programme was designed to help a
B-School from SAARC nation, with session focusing
on the theme “Doing Business with India”.

Study Tour
ICCD is organizing a week-long study tour to Saint
Petersburg, Russia during 24-30 June 2018. Six
participants of executive and week-end programme are
joining this study tour.

AACSB

Faculty Development Programmes

The Second iSER report was submitted to AACSB
headquarter on 30 May 2018. The IIFT mentor was
quite happy with the progress demonstrated by the
Institute.

The approved IIFT Faculty Participation for
National/ Inter-national Conference/ Seminars/
Training Programmes under Faculty Development
Name

Programme

Venue/Dates

Dr. Rakesh Mohan Joshi
Chairperson (Research)

AIB Conference (USA)

USA
23-28 June 2018

Dr. Pooja Lakhanpal
Associate Professor

AIB Conference, 2018

Shimla
9-10 April 2018

IIFT

Dr. Sweta Srivastava Malla
Associate Professor

AIB Conference, 2018

Shimla
9-10 April 2018

IIFT

Dr. Ashim Raj Singla
Associate Professor

National Training
Programme

New Delhi
21-25 May 2018

Publications by IIFT Faculty
Dr. K. Rangarajan, Prof. & Head Kolkata Campus and
Dr. Saswati Tripathi, Associate Professor
Tripathi S., Rangarajan K. and Talukder B. (2018),
“Benchmarking Supply Chain Performance - A Case
Study in Indian Petroleum Sector”, Journal of Supply
Chain Management Systems, April 2018
Tripathi S., Rangarajan K. and Das S. (2018),
“Quantitative and Qualitative Constructs of Trade
Infrastructure in Hilly Regions – A Case Study of
Himachal Pradesh, India”, GGGI Management Review
ISSN 2249-4103, June 2018.
Dr. Sheeba Kapil, Professor & Head Publication
T.Q . Tuy and Sheeba Kapil (2018), Impact of Macroeconomic Instability on Foreign trade in Vietnam, Indian
Journal of Economics and Business, Vol. 17, Issue 1,
pp. 155-176 2018.

34

FOCUS

WTO:

Organizing Institution
-

-

Sheeba Kapil (2017), Stock vs Cash Deals and M&A
Performance, Pragyan: Journal of Manage-ment, Vol. 15
Issue 1, pp. 33-42.
Dr. Jaydeep Mukherjee, Associate Professor
Mukherjee, Jaydeep (2018), “Outward FDI from India:
An Exploratory Examination of Home Country Effects
in the Presence of Structural Breaks” (Co-author: R.
Nayyar), The Empirical Economics Letters
Dr. Ginni Chawla, Assistant Professor
Agarwal, S. and Chawla, G. (2018), A Theoretical Perspective on Innovative Human Resource Management,
in Management Research & Innovation, pp. 407-416, New
Delhi, Bharti Publications (ISBN: 978-93-86608-58-1).
Chawla, G., Singh, T., Agarwal, S., and Singh, R. (Jul.Aug. 2018), Resolving an Inevitable Crisis: Whose
Stake is it? Global Business Review, Vol. 19, Issue 4,
pp. 1-20.
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Presentation by IIFT Faculty
Dr. K. Rangarajan, Professor & Head IIFT-Kolkata
presented a paper titled “Indexing and
Benchmarking of Trade Infrastructure in select GeoPhysical Environment”, at IND-IB Conference and
Workshop 2018 organized by AIB-India Chapter and
IIFT MSME Centre, Shimla in April 2018.
Dr. Ravi Shanker, Professor & Chariperson (ICCD)
presented a paper on Marketing Culture in the Indian
Banking Sector at the Second EMAN Conference on
22 March 2018 at Ljubljana, Slovenia. The Paper
has been included in the conference proceedings.
(photo below)

(ICBITSS), organized by School of Management,
Gautam Buddha University (GBU), Greater Noida,
Uttar Pradesh during 1-2 June 2018.
Dr. M. Venkatesan, Associate Professor had a special
interactive session on “Team Building in Public
Services” at Institute of Secretariat Training and
Management, Old Campus JNU, New Delhi on 18
June 2018.
Dr. Ankit Kesharwani, Assistant Professor

• Presented a paper on “Review Helpfulness
Formative Index Development”, at Managing
Business and Innovations at Emerging Markets
Conference jointly organized by Journal of Academy
of Marketing Science (JAMS) and Indian School of
Business (ISB) Hderabad, 26-28 April 2018 (CoAuthors: Dr. Rachita Kashyap, Dr. Abhilash
Ponnam, and Dr. Ankur Srivastava).

• Presented a paper on “Moderating Effect of

Dr. Satinder Bhatia, Professor & Chairperson
(EMP), participated in the International Conference
on Information Society & Smart Cities (ISC
Conference 2018) and presented a paper on “Smart
Universities for Smart Cities” at Fitzwilliam College,
University of Cambridge, UK, 27-28 June 2018. The
ISC Conference Proceedings are indexed at ISBN:
978-1-912532-02-5.

Smartphone Addiction and Situational Variable
in the Continued Use of Mobile Payment
Services” at Managing Business and Innovations
at Emerging Markets Conference jointly organized
by Journal of Academy of Marketing Science (JAMS)
and Indian School of Business (ISB) Hderabad, 2628 April 2018 (Co-Author: Dr. Bijeta Shaw).

• Conducted a three hours workshop on “Structural
Equation Modeling” for IIFT faculty members
(Delhi and Kolkata) on 22 May 2018.

•

IIFT RANKING (INDIA TODAY)

Dr. Jayanta Kumar Seal, Associate Professor
presented a paper titled “Does Direct-Sold Funds
Provide A Sizeable Edge to Investors? - Evidences
from Selected Indian Mutual Funds”, Academy of
International Business (AIB) India Chapter
Conference, 2018 organized by AIB and the MSME
Center of IIFT during 9-11 April 2018.

It is heartening that in the recent
survey of India Today on “India’s Best
Government Universities”, the IIFT
is ranked at 6th position.

Dr. Ginni Chawla, Assistant Professor presented a
paper titled “A Theoretical Perspective on
Innovative Human Resource Management”, at the
International Conference on Contemporary Issues in
Business Innovation, Technology and Social Sciences

On “Personality & Leadership Development”, IIFT got second highest points.
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IIFT has received the highest points
on “Career Progression & Placement”.
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IIFT’s Academic Collaboration with
the International Institute of Business Networking,
Saint Petersburg, Russia

Prof. Manoj Pant, Director IIFT (Left) felicitating Mr. Nikolai Lukichev, Counsellor of the
Ministry of Foreign Affairs, Russian Federation.

T

HE International Institute of
Business Networking, Saint
Petersburg, Russia with whom
IIFT
has
an
academic
collaboration, conducted a six
days certificate course on “Doing
Business in Russia” during 24-30
June 2018. The certificate course
was spread over 25 hours covering
political, economic, cultural and
other factors of Russian business,
Russian market entry strategies,
Russian market entry project
in addition to cross cultural
issues.
The Programme was attended
by six students of IIFT from MBA(IB)
2016-19, MBA(IB) 2017-19,
EPGDIM 2017-19 and EPGDIB(H)
2018-19
programmes.
The
inauguration function was
attended by the Director Prof. Manoj
Pant, CP (ICCD) Dr. Ravi Shanker,
CEO (IIBN) Dr. Tatiana Vlasova and
Mr. Nikolai Lukichev, Counsellor of
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the Ministry of Foreign Affairs of the
Russian Federation.
The Programme was a blend of
classroom lectures and discussions
with eminent speakers from
industry and from university of
Saint Petersburg, companies visits
and the cultural tour to the city and
museums.

For some of the eminent
speakers who were unable to
speak in English outstanding
translator was arranged by IIBN.
The Programme was highly
appreciated by the students as not
only the contents were rich but
the hospitality was also
outstanding.

Prof. Manoj Pant, Director IIFT, Dr. Tatiana Vlasova, CEO (IIBN) and Prof. Ravi
Shanker, Chairperson (ICCD) with participants of the Programme.
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Inauguration of MBA (IB) Full-time and Part-time
Two-year Full-time MBA (International Business) 2018-20 Programme
The two-year full-time MBA (International Business)
2018-20 (33rd batch) commenced on 25 June 2018.
One hundred and seventy-three students
were admitted at Delhi Campus on the basis of
an all-India selection process comprising
written test, group discussions, essay writing and
interviews.

Dr. Rajeev Dubey, Group President and CEO of
Mahindra & Mahindra Ltd. delivered the inaugural
address on the topic “Creating Tomorrow’s Leaders”.
The Inauguration Programme was attended by faculty
and staff of IIFT. The students and staff of IIFT Kolkata
Campus attended the inaugural function through video
conferencing.

Dr. Rajeev Dubey, Group President and CEO, Mahindra &
Mahindra lighting the Lamp of Learning at the Inauguration.

Participants of the MBA (IB) 2018-20 at the function

Two and half years’ Weekend MBA (IB) 2018-21 Programme
The 19th batch of two and half years’ Weekend MBA
(International Business) 2018-21 at Delhi Campus
for working executives started on 4 July 2018. Fortyseven students were admitted to the Programme on

the basis of essay writing, group discussion and
interviews. The inauguration programme was
attended by faculty and staff of IIFT.

Participants of the Weekend MBA (IB) 2018-21batch.

Professor Sweta S. Malla addressing the participant. Also
seen are Prof. Manoj Pant, Director, IIFT and Prof. Sunitha
Raju, Chairperson, GSD.
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lLaFkku esa jktHkk”kk lac/a kh xfrfof/k;ka
laLFkku vius ewy mn~ns’; f’k{k.k]
izf’k{k.k o vuqla/kku dh gh Hkkafr
la?k dh jktHkk”kk uhfr ds dk;kZUo;u
ds izfr iwjh rjg lpsr vkSj tkx#d
gSA laLFkku esas dk;kZy;hu dkedkt
esa jktHkk”kk fganh dk vf/kd ls
vf/kd iz;ksx fd;k tkrk gSA bl
vof/k esa laLFkku esa fd, x,
jktHkk”kk fganh laca/kh dk;Zdykiksa
dks fooj.k fuEuizdkj gS%
x`g&if=dk ß;KÞ dk çdk’ku
& jktHkk”kk fganh ds çpkj&çlkj
esa fganh if=dkvksa ds çdk’ku dk
çko/kku fd;k x;k gSA laLFkku
yxHkx fiNys nl o”kksaZ ls bldk
Hkfy&Hkkafr vuqikyu djrs gq,
okf”kZd fganh x`g&if=dk dk çdk’ku
djrk vk jgk gS A bl o”kZ
mR—”Vrk o lqanj vkoj.k ds lkFk
fganh if=dk ß;KÞ ds 11osa vad
dk çdk’ku fd;k x;k gSA 2 ebZ
2018 dks laLFkku ds LFkkiuk fnol
ds volj ij laLFkku lnL;ksa dh
mifLFkfr esa vkbZvkbZ,QVh funs’kd
çksQslj eukst iar }kjk laLFkku
dh fganh x`g&if=dk ß;KÞ ds 11osa
vad dk foekspu fd;k x;kA
frekgh fganh cSBd & laLFkku esa
jktHkk”kk fu;eksa ds vuqikyu ds
varxZr fu;fer :i ls funs’kd
egksn; dh v/;{krk esa frekgh
fganh cSBdksa dk vk;kstu fd;k tkrk
gSA bu cSBdksa esa okf.kT; ea=ky;
o jktHkk”kk foHkkx] x`g ea=ky;
ls çfrfuf/k ds :i esa ofj”B
vf/kdkfj;ksa dks Hkh vkeaf=r fd;k
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laLFkku ds 55osa LFkkiuk fnol ds volj ij x`g&if=dk ß;KÞ dk foekspu djrs
gq, izksQslj eukst iar] funs’kdA lkFk esa ¼ck,a½ MkW- fot;k dêh] ps;jilZu rFkk
¼nk,a½ MkW- ih-ds- xqIrk] dqylfpoA

foHkkxh; jktHkk”kk dk;kZUo;u lfefr dh cSBd dk vk;kstu] 10 vizSy 2018A

tkrk gSA mi;qDZ r frekgh fganh cSBdksa
ds Øe esa 10 vçSy 2018 dks
vkbZvkbZ,QVh funs’kd çksQslj
eukst iar dh v/;{krk esa frekgh
¼tuojh&ekpZ 2018½ foHkkxh;
jktHkk”kk dk;kZUo;u lfefr dh
cSBd dk vk;kstu fd;k x;kA cSBd
ds nkSjku lfefr ds lHkh lnL;ksa
dh mifLFkfr esa v/;{k egksn; }kjk
FOCUS

WTO:

la L Fkku es a jktHkk”kk fga n h ds
dk;kZUo;u dh leh{kk dh xbZ o
vU; egRoiw.kZ fu.kZ; fy, x,A
frekgh fganh dk;Z’kkyk &
jktHkk”kk foHkkx] x`g ea=ky; }kjk
tkjh okf”kZd dk;ZØe esa fn, x,
funsZ’kkuqlkj dsUæ ljdkj ds lHkh
dk;kZ y ;ks a es a frekgh fga n h
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dk;Z’kkykvksa ds vk;kstu ij cy
fn;k x;k gS] ftldk mís’; ljdkjh
dke&dkt vf/kdkf/kd fganh esa djus
ds fy, vf/kdkfj;ks@
a deZpkfj;ksa dks
çf’kf{kr fd;k tkuk gSA bl çdkj]
jktHkk”kk fu;eksa ds vuqikyu esa
laLFkku esa 4 ekpZ 2018 dks frekgh
¼tuojh&ekpZ 2018½ fganh dk;Z’kkyk
dk vk;kstu fd;k x;kA bl
nkSjku Jh ftrsaæ lDlsuk] vuqHkkx
vf/kdkjh ¼foÙk½ }kjk laLFkku ds
la d k; lnL;@vf/kdkfj;ks a o
deZpkfj;ksa dks Government eMarketplace (GeM) tSe ds lac/a k
esa tkudkjh nh xbZA
frekgh fganh dk;Z’kkyk & laLFkku
esa jktHkk”kk fu;eksa ds vuqikyukFkZ
foRrh; o”kZ 2018-19 dh çFke
frekgh ¼vçSy-twu 2018½ ds nkSjku
29 ebZ 2018 dks fganh dk;Z’kkyk
dk vk;kstu fd;k x;kA dk;Z’kkyk
ds nkSjku laLFkku ds lnL;ksa ds
lkFk oSyd‚kWu QkbZuu
s f’k;y çkbZoVs
fyfeVsM ds funs’kd Jh ril
pØkcrhZ o QkbZusuf’k;y Iykuj
Jh ‘kqHkksfni j‚; }kjk ßfoRrh;

laLFkku esa fganh dk;Z’kkyk dk vk;kstu ¼29 ebZ 2018½A

esa jktHkk”kk ds dk;kZUo;u dks /;ku
esa j[krs gq , uxj jktHkk”kk
dk;kZUo;u lfefr;ksa dk xBu fd;k
x;k gSA bu lfefr;ksa }kjk çR;sd
Nekgh esa cSBdksa dk vk;kstu fd;k
tkrk gS rFkk cSBdksa esa foHkkx çeq[k
dh mifLFkfr ij cy fn;k tkrk
gS A la L Fkku ujkdkl ¼nf{k.k
fnYyh&2½ dk ,d lnL; dk;kZy;
gSA 30 ebZ 2018 dks vk;ksftr
ujkdkl dh cSBd & ekuuh;
lfefr dh Nekgh cSBd esa laLFkku
lalnh; jktHkk”kk lfefr }kjk iwjs
dh vksj ls çfrfuf/k ds :i esa Jh
ns’k esa dsUæ ljdkj ds lHkh dk;kZy;ksa
xkSjo xqykVh] mi&dqylfpo o Jh
jktsUæ çlkn] fganh vf/kdkjh us
Hkkx fy;kA lfefr ds 65 lnL;
dk;kZy;ksa ds chp v/;{k egksn;
}kjk laLFkku ds mUu;u fganh
i=kpkj ds çfr’kr o fga n h
x`g&if=dk ß;KÞ ds 11osa vad ds
çdk’ku dh Hkqjh&Hkqjh çla’kk dh
xbZA
lk{kjrkÞ ij ppkZ dh xbZ] ftldk
mís’; laLFkku lnL;ksa dks foRrh;
lk{kjrk ds varxZr fofHkUu fo”k;ksa
vFkkZr foRrh; ‘kCnkoyh] çHkkoh
foRrh; çca/ku] fuos’k lk/ku ,oa
vko` f r eS f Vª D l] dj ;ks t uk]
lsokfuo`fÙk ;kstuk] lsokfuo`fÙk
fuf/k çca/ku vkfn dh tkudkjh
nsuk FkkA

fganh gekjs ns’k vkSj Hkk”kk
dh çHkko’kkyh fojklr gSA
vk;ksftr ujkdkl dh cSBd esa lnL; dk;kZy;ksa ds çeq[k Hkkx ysrs gq, ¼30 ebZ
2018½A
FOCUS
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Commerce Minister Releases Strategy Paper on Computer Software
and Electronics Exports
ELECTRONICS and Computer Software Export

Promotion Council (ESC) has prepared a strategy paper
for augmenting software exports to US$178 billion by
2022. Union Commerce & Industry and Civil Aviation
Minister Suresh Prabhu, released the strategy paper in
New Delhi on 23 May. The Minister praised the efforts
by the ESC for taking this initiative to prepare a strategy
for boosting India’s computer software & ITeS and
electronics export. The Minister further added that
Government of India will extend all possible support
to the industry for intensifying the exports to traditional
markets and to make forays into the alternate markets
like Africa, Latin America and Commonwealth of
Independent States (CIS). He said that the government
is taking proactive steps for making ICT exports more
vibrant and to motivate more units to focus on exports.

The strategy paper highlights the need for some
policy level changes that are critically needed, such as
resolving visa problems with the US, greater access of
professionals to European countries, early signing of
Totalisation Agreement with the US, setting up of
incubation centres and language proficiency facilities
in major IT hubs. The current business model for export
of software and ITeS is relevant for outsourcing work.
For the emerging markets like Africa and Middle East,
a different model is required since India mostly offers
product solutions. Although potential for export of

The Union Minister for Commerce & Industry Suresh
Prabhu releasing the strategy paper and business plan of
India’s Computer Software & ITeS and Electronics Export,
New Delhi.

software & ITeS in US and Europe is high, the smaller
companies are grossly underperforming because of
innovation and technology leadership gaps. The paper
also spells out specific policy prescriptions, market
destinations and other enabling inputs that can bring
about transformational changes in the Indian software
and services exports. Specific suggestions include
judiciously blending software and hardware, creating
newer export outlets, fiscal incentives, and country
specific software export promotion measures.
(http://pib.nic.in 24 May 2018))

World Bank Says India’s Economy to Regain ‘Fastest Growing’ Tag;
Forecasts GDP Growth to Advance 7.3% in 2018-19
INDIA is projected to regain its position as the world’s

fastest growing major economy advancing 7.3 per cent
this fiscal year and 7.5 per cent in the next two “as
factors holding back growth in India fade”, according
to the World Bank forecasts.
The growth projections reflect “robust private
consumption and strengthening investment,” the
Bank’s Global Economics Prospects report released on 3
June 2018 said.
“India’s GDP growth bottomed out in the middle
of 2017 after slowing for five consecutive quarters, and
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has since improved significantly, with momentum
carrying over into 2018 on the back of a recovery in
investment,” the report said.
India has overcome the temporary disruptions
caused by the implementation of the Goods and
Services Tax (GST) by mid-2017, and manufacturing
output and industrial production have continued to
firm, it added.
Per capita growth rates “are strong” and are
expected to help bring down poverty in coming years,
it said.
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The World Bank forecasts are slightly lower than
two other projections by international bodies published
in April and May.
In May the UN projected a growth rate of 7.5 per
cent for 2018 and 7.6 per cent for 2019, while in April
the International Monetary Fund forecast 7.4 per cent
for 2018 and 7.8 per cent for 2019.
The Bank said that in India there has been a further
deterioration in trade and current account balances
because of accelerating import grown amid
strengthening domestic demand and higher energy
prices.

The global economic picture painted by the Bank
is not as rosy as it is for India.
“After reaching 3.1 per cent in both 2017 and 2018,
global growth is expected to moderate over the next
two years as global slack dissipates, major central
banks gradually remove policy accommodation, and
the recovery in commodity exporters matures,” the
report said.
It expected the global growth rate to go down to 3
per cent in 2019 and 2.9 per cent in 2020.
(https://www.firstpost.com 6 June 2018)

India Opens Second IT Corridor in China to Cash in on Growing
Chinese Software Market
INDIA has launched its second IT corridor in China to

get access to the growing Chinese software market. The
new IT corridor in Guiyang came months after
NASSCOM established its first Digital Collaborative
Opportunities Plaza or SIDCOP platform in the Chinese
port city of Dalian.
In a statement, the National Association of Software
and Services Companies or NASSCOM said that it has
established one more Digital Collaborative
Opportunities Plaza (SIDCOP) platform in China in a
bid to provide market access to Indian IT firms in the
huge Chinese market.
Soon after the launch, Indian IT companies signed
an agreement worth RMB 36 million (about US$6 mn.)
with Chinese customers at the launch of the corridor.
The pilot projects launched on the SIDCOP platform
would be executed over the next year, a NASSCOM
statement said.
According to reports, Dalian corridor’s focus was
on Internet of Things - IoT but the Guiyang corridor
will focus on Big Data.
The platform in Guiyang intends to create online
and offline presence to promote a “co-create culture”
between two large neighbours in the Big Data
space, NASSCOM-Global Trade Development Senior
Director Gagan Sabharwal told PTI.
Speaking at the launch of the Guiyang IT corridor,
India’s Ambassador to China Gautam Bambawale said
that the corridor is aimed at setting up local offices and
FOCUS
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assisting companies from Guiyang to establish
software and IT units in India.
An Indian company named ‘Zeta-V’ will establish
an Artificial Intelligence enabled platform for SIDCOP
to bring together the IT requirements of Chinese
companies and Indian companies which have
solutions to offer, Shri Bambawale said.
“In this way, we will be marrying together the
requirements of Chinese companies with the
capabilities of Indian IT service providers. We visualise
that these initiatives will give a big impetus to
cooperation between India and China in the IT-enabled
services sector,” he further added.
Indian IT firms have a presence in more than 70
countries in the world, generating employment for up
to 12 million people worldwide. In China, Indian IT
companies are present in 10 cities around the country,
with a total work-force of around 25,000 employees.
In 2013, the Ministry of Industry and Information
Technology of China had valued country’s IT market
valued at over US$493 billion. For India, getting access
to China’s IT market is important to address the
massive trade deficit which has now spiralled to over
US$51 billion.
India has been demanding China to provide market
access to Indian IT and pharmaceutical firms for
several years to reduce bilateral trade deficit.
(https://www.businesstoday.in 28 May 2018)
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DGFT has to Evolve from a Regulator to Facilitator – Suresh Prabhu
only benefits the domestic economy but also links the
country with global trade. The Minister asked for
greater engagement of regional officers with the state
governments in order to boost exports. He urged DGFT
to set up a committee headed by the chief secretary of
states on all export promotion issues including
logistics.

Union Minister of Commerce & Industry and Civil Aviation, Shri
Suresh Prabhu, speaking at the Port Officers’ Meeting in New
Delhi.

AT a two-day meeting of port officers organized by

the Directorate General of Foreign Trade (DGFT), of the
Department of Commerce, the Union Minister of
Commerce & Industry and Civil Aviation, Shri Suresh
Prabhu, addressed the regional officers from different
parts of the country and urged them to reorient their
thinking to be a facilitator and not a regulator.
The Minister added that the regional officers have
to take their job as a challenge and an opportunity as
foreign trade is now a strategic issue for India as it not

The Minister further added that officers of DGFT
in the regions should identify districts with potential
to export unique products and those officers who are
able to fulfil their targets will be rewarded. He urged
DGFT to organize regular orientation programmes for
employees at all levels so that they are aligned to the
mission of DGFT to serve exporters of the country.
During the two days’ deliberations the regional
authorities of DGFT discussed various administrative
issues being faced by them and measures to be taken
for streamlining regulatory mechanisms for exports.
During the discussions it was also decided that
regional authorities of DGFT should conduct outreach
programmes with exporters on all issues of the
Department of Commerce.
(http://pib.nic.in 3 May 2018)

Creation of Directorate General of Trade Remedies (DGTR) in
Department of Commerce
DEPARTMENT OF COMMERCE formally issued

notification for creation of Directorate General of
Trade Remedies (DGTR) in the Ministry of Commerce
and Industry. Union Commerce and Industry
Minister Suresh Prabhu has given his approval for
creation of DGTR in Department of Commerce,
consequent upon amendment carried out by
Government of India to the Government of India
(Allocation of Business) Rules, 1961 on 7 May 2018
in this regard.

merging them into one single national entity. It will
also provide trade defence support to our domestic
industry and exporters in dealing with increasing
instances of trade remedy investigations instituted
against them by other countries. In the last three
years, India initiated more than 130 anti-dumping/
countervailing duty/safeguard cases to deal with
the rising incidences of unfair trade practices and to
provide a level playing field to the domestic
industry.

DGTR will be the apex National Authority for
administering all trade remedial measures including
anti-dumping, countervailing duties and safeguard
measures. The DGTR will bring Directorate General
of Anti-dumping and Allied Duties (DGAD),
Directorate General of Safeguards (DGS) and
Safeguards (QR) functions of DGFT into its fold by

DGTR has been approved with a sanctioned
strength of 112 posts drawn from Directorate General
of Anti-dumping and Allied Duties of Department
of Commerce and Directorate General of Safeguards
of CBEC. DGTR will be a multi service organization
drawing upon the skill-set of various officers from
the field of International Trade, Customs, Revenue,
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Finance, Economics, Costing and Law. The creation
of DGTR will also result in savings of 49 posts to the
Government on account of merging DGAD and DGS.
This has been in tune with the goal of the Prime
Minister to have “Minimum Government Maximum
Governance”.

Shri Suresh Prabhu has expressed satisfaction over
creation of DGTR, an issue pending since 1997, and
has termed it to be manifestation of vision of Prime
Minister to provide a level playing field to our domestic
industry.
(http://pib.nic.in 17 May 2018)

China Removes Import Duties on 28 Medicines, including Cancer
Drugs, India to Get Boost
CHINA has removed import duties on as many as 28
medicines, including all cancer drugs, from 1 May, a
move which would help India to export these
pharmaceuticals to the neighbouring country.

The development assumes significance as India
has time and again asked for greater market access for
its goods and services, including IT, pharmaceuticals
and agriculture, in the Chinese market to reduce the
widening trade deficit.
In the meeting of India China Joint Group on
Economic Relations, Trade, Science and Technology,

the issue of trade imbalance was discussed in detail.
China on its part promised to address the trade gap
issue.
Trade deficit with China stood at US$36.73 billion
during April-October 2017-18. It was US$51 billion in
2016-17.
India has sought investments from China. The
neighbouring country has agreed to set up Industry
Park in India to increase investments and bridge trade
deficit.
(https://www.hindustantimes.com 4 May 2018)

Commerce Ministry to Prepare Action Plan to Boost Trade with Africa
THE Commerce Ministry has decided to formulate a
comprehensive action plan to boost India’s trade with
Africa which is “relatively” small at present, Union
Minister Suresh Prabhu said.
A series of engagements have been lined up in
different parts of Africa to discuss ways to promote
trade and investments between the two regions, he
said.
“As part of our strategy to explore new markets,
we are constantly engaging with Africa where there is
huge scope for exports...We have decided to prepare
an action plan to boost exports and imports from
Africa,” the minister told PTI.
To strengthen the dialogue on trade and
investments, “we have divided them in five parts –
east, west, north, south and central”, Shri Prabhu said.
Deliberations have been completed in the eastern
part and soon similar engagements would be
organized in places including Algeria and Nigeria,
he added.
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“The idea is to discover new markets. We are
meeting them regularly... Trade is relatively very small
with Africa,” Shri Prabhu said.
With India’s exports growing at a relatively slower
rate, Africa holds huge potential to boost exports.
According to experts, India needs to take more
steps to increase cooperation with the continent in
various areas including services.
“India has lot of prospects in Africa. We need to
increase our engagement with the continent. We have
not yet exploited that fully as compared to China, which
has huge presence,” said Dr Biswajit Dhar, a professor
of economics at Jawaharlal Nehru University.
Shri Prabhu has earlier pitched for a free trade
agreement with Africa to boost economic ties between
the two regions.
The commerce between India and the African
countries is about US$52 billion currently.

- An IIFT Quarterly Publication • April-June 2018 (Vol. 20 No. 2)

(http://www.thehindu.com 7 May 2018)

43

Focus WTO

Focus WTO

It’s A Misconception that India is Subsidising Exports:
Union Minister Suresh Prabhu
farmers, particularly in the export of agriculture
products.
“Should it not be so that when India exports its
agriculture products to other countries, those
importing nations deter themselves from subsidising
those items?” Shri Suresh Prabhu asked.
Stressing on agriculture, Shri Prabhu said it was
important to provide market access to the farmers for
which the highest standard of safety was needed to
overcome the non-tariff barriers (NTBs).

DISPELLING the notion in the western countries that

India subsidised its exports, Union Minister for
Commerce and Civil Aviation Suresh Prabhu has said
that the government was merely trying to mitigate the
adversities of the exporters, which did not tantamount
to subsidising of exports from India, specifically farm
products.
The minister also added that India was fully
complying with WTO guidelines and there was no
question of violating them.
”It is a misconception that we subsidise our
exports. We are fully WTO compliant and not at all
violating those”, Suresh Prabhu said at an event in
Kolkata.
The minister also pointed out that the OECD
countries were giving more subsidies to their

The government was already working on a craft
agriculture policy to double farmers’ income, he
said. ”The commerce department is already working
on the development of standards. The standard in the
Western countries is very high”, he said.
Unless the highest standard was not adhered to,
it would be difficult to do exports, he added.
He also said there would be no market access and
realisation of better prices.
Shri Prabhu also said that the ministry was also
working on preparing an integrated logistics plan to
reduce costs and increase speed and efficiency.
Earlier speaking at a CII event, he said that the
ministry was preparing separate plans for the
manufacture of drones and planes in the country.
(https://www.indiatvnews.com 7 July 2018)

India Keen to Join Russia in WTO Case Against US on
Steel, Aluminium Duties
INDIA has expressed its willingness to join the WTO

dispute consultation requested by Russia as third
party against the US decision to impose high customs
duties on certain steel and aluminium products.
In a communication to the World Trade
Organization (WTO), India has stated that it has
substantial trade interest in the sector.
In May, India has already dragged the US to
the World Trade Organizations dispute settlement
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mechanism over the imposition of these import
duties.
“India hereby notifies its desire to join the
consultations requested by the Government of the
Russian Federation... concerning the measures that the
US introduced to adjust imports of steel and
aluminium into the US, including imposing additional
ad valorem import duties on certain steel and
aluminium products and exempting certain WTO
members from these measures,” the WTO said.
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To understand the developments on the issue,
India is joining the dispute cases on the subject as a
third party member.
India has also stated that it is a significant exporter
of steel and aluminium products to the US.
In 2017, India was the 10th largest exporter of steel
to America as per the data published by the US
Department of Commerce.

If the two nations are not able to reach a mutually
agreed solution through consultation, the complainant
may request for a WTO dispute settlement panel to
review the matter.
US President Trump has imposed 25 per cent tariff
on steel and a 10 per cent tariff on aluminium.
India’s exports of steel and aluminium products
to America stood at about US$1.5 billion every year.

“As a result of this substantial trade interest, India
respectfully requests that it be permitted to join the
consultations in this dispute,” it said.

India has also expressed its willingness to join the
WTO dispute consultation requested by Norway as
third party.

Seeking consultation under the aegis of WTO is
the first step of dispute settlement process.

(http://www.dnaindia.com 16 July 2018)

China Files Complaint to WTO over Trump’s $200bn Tariff Plan
Move comes less than a week after US president escalated trade dispute with new threats

CHINA has filed a complaint against the US at the

World Trade Organization after Donald Trump’s
threats to place tariffs on an additional $200bn
(£150bn) worth of Chinese goods.
The one-sentence announcement by the Chinese
ministry of commerce comes less than a week after
the US president called for a second round of tariffs
on China, in retaliation for Chinese tariffs placed on
American goods.
On 6 July, the US imposed 25 per cent tariffs on
$34bn, Chinese goods costing prompting Beijing to hit
back with levies on the same amount of US exports to
China. In response, the White House last week
released a wide-ranging list of Chinese goods, from
tobacco to pet food, worth $200bn it would target with
a 10 per cent tariffs. Beijing said it would “fight back
as usual” and would file a complaint with the WTO.
The latest round of tariffs would not come into
effect until September, making China’s response
uncharacteristically quick. Up to now Beijing has
waited for Washington to “fire the first shot” in the
escalating trade war.
Chinese economic data has fanned fears that trade
frictions between the two countries may soon have an
impact on the world’s second largest economy. China’s
$12.5tn economy expanded 6.7 per cent in the second

quarter compared with the same period a year earlier.
It was in line with expectations but was modest by
recent Chinese standards.
The FTSE 100 index was down just over 1 per cent
by lunchtime in London on 16 July. In Asian trading,
MSCI’s index of Asia Pacific shares except for Japan
fell 0.36 per cent, while mainland Chinese stocks,
already among the world’s worst performing this year,
fell 0.6 per cent.
Mao Shengyong, a spokesman for China’s
National Bureau of Statistics said the economy’s
growth was stable, but added: “The uncertainties of
the external environment are mounting.
“Generally speaking, trade frictions unilaterally
started by the US will have an impact on the economy
of both countries.”
In total, the US has threatened to place tariffs on
more than $500bn worth of Chinese goods to the US,
an amount that Beijing cannot reciprocate. US exports
to China last year were worth about $130bn.
Some US business groups worry the disparity will
push Beijing to hit back with “qualitative measures”
such as delaying approvals for inward investments
into China, extra customs inspections for goods or
boycotts of American brands.
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The trade war is not the only potential drag on
China’s economy. Over the last few years the Chinese
government has launched a campaign to reduce
financial risk by tightening lending and reining in
excess debt. Analysts say that has led to a broader
slowdown.
Factory output in June fell to a two-year low. The
country also faces a slowing property market and
slower-than-expected domestic consumption. Retail
spending rose 9 per cent in June, half a percentage
point higher than the month before.
“Uncertainty about the scale and composition of
US tariffs on China’s exports is already dampening
business confidence and delaying investment,” Louis
Kuijs, the head of Asia economics at Oxford
Economics, said in a note.
“If the US and China do not resume talks in the
next two months or so, the conflict will escalate further,

with major economic implications for themselves and
the global economy.”
Despite the slowdown, China’s monthly trade
surplus with the US hit a record high in June, widening
to $29bn, from $24.6 in May. For the first half of this
year, Chinese exports to the US were 13.6 per cent
higher.
China has repeatedly said it can weather a trade
war better than the US but the prospect of tariffs on
as much as $500bn worth of Chinese goods has
worried investors and businesses.
Forecasters say if the first US round of tariffs,
implemented on 6 July, is expanded to cover another
$200bn of goods as Mr. Trump has threatened, China’s
economy could lose 0.4 percentage points, according
to HSBC estimates.
(https://www.theguardian.com 16 July 2018)

Global Economy in Jeopardy because of Trade War between US,
China and EU, warns WTO
by Ben Chapman
by Donald Trump’s levies on imports of steel and
aluminium.
China and the EU have both slapped their own
retaliatory tariffs on billions of dollars of imports from
the US with Beijing set to enact the latest round on
Friday, 6 July.
“This continued escalation poses a serious threat
to growth and recovery in all countries, and we are
beginning to see this reflected in some forwardlooking indicators,” WTO director general Roberto
Azevedo said in a statement.

AN escalating trade war between China, the US and
the EU is putting global economic growth in jeopardy
and the effects are already beginning to show,
according to the World Trade Organization.

Tit-for-tat sanctions between the major
economic powers put the global trading system at
“potentially large risk”, the WTO said in its most
damning assessment yet of the tariff war sparked
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The WTO’s report looked at the group of 20
leading economies, known as the G20. It found that
those countries enacted 39 new trade restrictions
between mid-October last year and mid-May this year,
affecting goods including iron and steel, plastics and
vehicles.
The figure is double the number introduced in the
previous seven-month period. “The marked increase
in new trade restrictive measures among G20
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economies should be of real concern to the
international community,” Mr Azevedo said.

But the WTO called on world leaders to deescalate the situation to protect the economy.

The US president Donald Trump has
implemented a series of tariffs as a warning
to countries which he says treat America unfairly
when it comes to trade.

“At a juncture where the global economy is finally
beginning to generate sustained economic momentum
following the global financial crisis, the uncertainty
created by a proliferation of trade restrictive actions
could place economic recovery in jeopardy,” the WTO
report said.

International trade deals such as the North
American Free Trade Agreement (Nafta) have been
“very, very bad” for the US, Mr Trump has said.

(https://www.independent.co.uk 4 July 2018)

Protectionist Measures Can Permanently Damage WTO: India
REITERATING its commitment to the multilateral

trading system, India has described the recent US
protectionist measures as a setback for the fragile
global economic recovery ongoing and potentially
permanently damaging to the World Trade
Organization (WTO) regime.
In his intervention at the WTO’s informal
ministerial in Paris last week, Commerce Minister
Suresh Prabhu also expressed India’s reservations
about introducing new issues in the WTO agenda at
the expense of addressing fundamental issues in
agriculture and development, a Commerce Ministry
release said.
On the recent cycle of unilateral trade measures
and proposed counter measures, he said that actions
and counter actions such as this could stop the
fragile global economic recovery in its tracks, with
consequences for jobs, GDP growth and
development that would harm everyone and could
also irrevocably damage the rules-based
multilateral system built up with hard work over
many years, it said.
“Instead of using such actions to deal with any
inadequacy or unfairness in the WTO provisions, the
best course of action would be deal with such issues
within the WTO,” Shri Prabhu said.
In March, US President Donald Trump slapped
import tariffs of 25 per cent on steel and 10 per cent
on aluminium, unfolding the prospect of an all-out
global trade war. China retaliated in April imposing
tariffs as high as 25 per cent on 128 American
products.

According to the statement, Shri Prabhu also said,
“India has reservations about the introduction of new
issues such as Investment Facilitation in the WTO lest
fundamental issues in agriculture and development
get neglected.”
At the Buenos Aires ministerial in December
which failed to reach an agreement due to the US
intransigence on the issue of food stockholding, India
continued to press for the reduction of farm subsidies
by developed countries and resisted inclusion of new
issues on the negotiating table like e-commerce and
investment facilitation into the ongoing Doha Round
of talks that have a developmental agenda, in case
these dilute the commitment to complete the existing
agenda.
Stating that trade must contribute to development,
he said that governments in India and many other
developing countries have to accord priority to
addressing the challenges in the journey towards
greater trade liberalisation and global integration, the
statement said.
“He cautioned that any endeavour at the WTO
for reciprocal trade rules, which ignored this reality,
would further deepen the divide and aggravate the
disenchantment with globalisation,” it added.
The ministry also said that Shri Prabhu separately
met WTO Director General Roberto Azevedo and
discussed the current international situation arising
“from various unilateral trade actions and counter
actions” and the challenges facing the WTO.
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India Takes the Lead to Bring Traditional Knowledge Protection Back
on WTO’s Priority Agenda
by Joe C. Mathew

TWO months after India hosted an informal mini-

ministerial meet of the World Trade Organization
(WTO) in Delhi, the country is making another attempt
to re-energise discussions in the multilateral platform.
This time, India, along with countries like Brazil and
South Africa intend to revive WTO discussions on
issues related to preventing theft of traditional
knowledge in Geneva.
The Doha Ministerial Declaration in 2001 had
tasked the TRIPS Council of the WTO to examine the
relationship between the TRIPS Agreement and the
Convention on Biological Diversity, and the protection
of traditional knowledge and folklore. It also
mandated that while doing so, the Council should be
guided by the objectives and principles set out in the
TRIPS Agreement and should fully take into account
the development dimension. While there has been
considerable debate and deliberations on the subject,
no common understanding has yet been reached at
the WTO.
The current attempt is to bring together all
stakeholders for an International Conference on
TRIPS- CBD Linkage in Geneva on 7-8 June 2018.
The programme is organized by the central
government, along with the Centre for WTO
Studies, Indian Institute of Foreign Trade and the
South Centre (an inter-governmental organization
based in Geneva).
A senior commerce ministry official said that the
international conference will bring together
indigenous people/local communities in developing
and developed countries, internationally acclaimed
academicians working on the subject, Geneva-based
negotiators and capital based experts. “They will
brainstorm on the options for energising negotiations
on this subject in the WTO. Resource persons,
stakeholders and experts from a large number of
countries, including Brazil, China, India, Indonesia,
Peru, Philippines, New Zealand, South Africa,
Switzerland, and the US, would participate”, the
official stated.
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The Convention on Biological Diversity is a
multilateral agreement on sustainable development
and fair and equitable sharing of benefits arising out
of the utilisation of genetic resource.
TRIPS CBD Linkage is important for India and
other developing countries because it seeks to address
bio-piracy. It has been a long standing demand that
patents should not be granted for existing traditional
knowledge and associated genetic resources. Further,
it has also been argued that where traditional
knowledge forms a basis for further scientific
developments that are sought to be patented, there
should be a mechanism to ensure disclosure of
information in this regard. This is considered essential
not only from the point of view of addressing
information asymmetry at the patent office but also
enabling better assessment of the inventive step
involved. The developing countries seek an
amendment in the TRIPS Agreement to make
disclosure of source or origin of genetic resource by
patent applicants, submission of evidence of prior
informed consent of local communities and evidence
of fair and equitable sharing of benefits under the
relevant national regimes mandatory.
In 2008, developing countries garnered the
support of the European Union to form a coalition of
109 countries (which included the African and
Caribbean and Pacific Countries) for the above
proposal seeking amendment of the TRIPS Agreement
to enable mandatory disclosures in patent
applications. The last major proposal along similar
lines but incorporating the mechanism agreed to under
the Nagoya Protocol to the Convention on Biological
Diversity was submitted by India, Brazil along with
other like-minded countries in 2011. After this, the
discussions appear to have lost steam.
India is optimistic that during the forthcoming
international conference on TRIPs CBD, the
proponents will agree on a clear roadmap for pursuing
this issue at the WTO, the official said.
(https://www.businesstoday.in 30 May 2018)
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