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It is a well-known fact that trade agreements are a means
to promote bilateral trade, with both parties benefiting as
a result of trade complementarities. Recently, the RCEP
negotiations have been receiving a lot of criticism from
economists and advisors as inking the pact will be
disastrous as it will provide more market access to China,
which is a key player in the grouping. RCEP is a proposed
trade pact between 10 ASEAN countries and their six FTA
partners, namely Australia, China, India, Japan, Korea and
New Zealand. The partnership accounts for 25% of global
GDP, 30% of global trade, 26% of foreign direct investment
(FDI) flows and 45% of the total population across the
globe.
China is India’s biggest trading partner, accounting for
almost 10% of overall trade. From the year 2000 to 2017,
Sino-Indian bilateral trade increased from a mere $1.8
billion to $72 billion. In the year 2000, India’s trade deficit
with China stood at $0.6 billion which over the years has
tremendously increased and now accounts for almost half
of India’s total trade deficit. On assessing India’s trade
with RCEP it is seen that India’s exports to RCEP account
for about 15% of its total exports and imports from RCEP
comprise 35% of total imports. India’s trade deficit with
RCEP has risen from $9 billion in 2005 to $83 billion in
2017 of which China alone accounts for over 60% of the
deficit as per NITI Aayog.
India needs to give a second thought to the RCEP
negotiations especially as it includes China too. There is
an enormous possibility that this deal may prove disastrous
for the Indian industry at the time when protectionism is on
the rise and US’ stance on China. Opening the Indian
market to China after adopting a liberal tariff elimination
schedule may lead to upwelling imports from China into
India with limited access of India’s exports to China as
India’s trade with China is skewed and China has a
capacity extend in most sectors in India.

(Dr. Sheeba Kapil)
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The Indian Institute of Foreign Trade (IIFT)
was set up in 1963 by the Government of
India as an autonomous organisation to help
professionalise the country’s foreign trade
management and increase exports by
developing human resources, analysing and
disseminating data and conducting research.
The Institute visualises its future role as a
catalyst for new ideas, concepts and skills
for the internationalisation of the Indian
economy. The primary provider of training
and research-based consultancy in the areas
of international business, both for the
corporate sector, Government and the
students community. An institution with
proven capability to continuously upgrade
its knowledge base with a view to servicing
the requirements of the Government, trade
and industry through both sponsored and
non-sponsored research and consultancy
assignments.
The history of IIFT began as far back as 1963
when the Government of India established
it as a Centre of Excellence in International
Trade and Business. Starting as a think tank

IIFT DELHI CAMPUS

for the Government, IIFT moved on by the
1990s to become a business school. In a few
years, IIFT established itself as one of the
top business schools of India with a special
focus on Trade and Finance. The alumni of
IIFT are front ranking executives and business
leaders and have made us proud with their
achievements. IIFT offers 100 percent
placement to its students, and the employers
now come from top companies both in India
and abroad. During 2015-16, the students of
IIFT have bagged 38 national and
international awards including “RBI Policy
Challenge 2016” and “Axis Moves Award” for
entrepreneurial development. IIFT offers its
flagship full-time MBA programme, part-time
programmes for working executives and
training programmes for corporates, PSUs
and Government officers. It also offers
diversified Management Development
Programmes tailor-made for working
executives of industry apart from numerous
certificate programmes of export promotion
and foreign languages.
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in a few years, made its mark as a leading
business school in its own right.

In 2002, IIFT was also conferred the status
of a Deemed University and, in its assessment
by NAAC in 2015, it was accredited with an A
Grade. As a university, the institute has also
signed MOUs with leading institutions of the
world for mutual exchange of students and
teachers in the area of International Trade
and Business. IIFT also runs a full-fledged MBA
programme in Kolkata in tandem with the
Delhi Programme. The Kolkata division has,

As a university, the institute focuses on three
main pillars of academic excellence namely
teaching, research and training. While the
flagship MBA programme is extremely well
known both nationally and internationally,
IIFT also has an expanding research
programme with a Ph.d programme which
now enrols business executives, teachers and
professionals from all over the country.
Hence, with a strong student, research and
alumni base, the institute is well on its way
to pushing the frontiers of knowledge while
at the same time maintaining its role as a
think tank for the Government through the
Centre for Research on International Trade
(CRIT) where studies on WTO, regional
organisations and international law are
regularly conducted.
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Emerging Landscape of Manufacturing –
GVCs and Beyond

Key Words: Global Commodity Chain, Global Value
Chain (GVC), Global Value Network (GVN), GVC
Governance, GVC Metrics, Off-shoring, Out sourcing,
Re-shoring, Smile Curve, Asymmetric GVC gains.
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T

HE 1970s and 80s saw emergence of Global Commodity Chains
triggered by the development policy and strategies of product
competitiveness and theory of competitive advantage. However, as
the technology developed, markets in countries opened up due to fall
in tariff, and improved investment regime, products and
components got standardised, communication and coding
technologies improved due to ICT revolution, freight costs
declined, it was economical to outsource and move offshore to
manufacture components and product blocks. The concept of
manufacturing truly became global with hard core manufacturing
being hosted in developing countries. The ‘Supply Chain’ which
conventionally was limited to production and manufacturing
process diversified and design, branding and marketing got
included in the value chain concept. The offshoring of this value
chain led to emergence of the concept of GVCs. As companies
generally had subsidiaries and related/affiliated companies spread
globally, the GVCs graduated to Global Value Networks (GVNs).
Figure 1 depicts the approaches to sourcing alternatives ranging
from in-house production in home country or offshore production by
its subsidiary. The ‘outsource’ option can be adopted in home country
or even in an offshore model. As a trade-off in reaping benefits of
FIGURE 1
SOURCING ALTERNATIVES
Geographic relocation

Organizational restructuring

The manufacturing landscape
has undergone a radical
transformation in the last three
decades. The traditional theories
of development and associated
strategies of 1980s led to
emergence of Global Commodity
Chains which promoted gross
exports of countries. The
globalization wave led by World
Trade Organization (WTO)
reduced logistics and freight
costs, improved Information and
Communication Technology
(ICT), technological innovations
in automated production
systems. Catalysed spatial
dispersion of manufacturing at
granular level through Global
Value Chain and global value
networks without sourcing and offshore as preferred approaches.
The lop sided engagement of
value chain partners, i.e. lead
firms enchasing significant rents
and reducing costs arbitrage is
impacting growth of GVCs with
new developments like back to an
integrated model of production reshoring and relocation of host
destination. This paper analyses
the key drivers, and barriers to
GVC growth and the new horizons
of global manufacturing.

Locally

Offshore

In-house

In-house operation in
home location

In-house operation in
offshore location

Cooperative

Collaborate with partner in
home location through a
cooperative or strategic
relationship

Collaborate with partner in
offshore location through a
cooperative or strategic
relationship

Outsourced

Arms-length arrangement
with local service provider

Arms-length arrangement
with foreign service
provider
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both the flexibilities with a reasonable close
control, “Cooperative” approaches also surfaced.

The key determinants of GVC have been
depicted below in Figure 2.

FIGURE 2
DETERMINANTS OF GLOBAL VALUE CHAIN (GVC) - EMERGENCE AND GROWTH
Drivers (Facilitators)

Inhibitors /Threats/Challenges

Tariff reduction and improved investment climate
due to globalisation (WTO Commitments)

Erosion of cost competitiveness on labour costs due to new
automated technologies.

Improved Information and Communication
Technologies

Drive to Re-shore production back home to create home
employment.

Emergence of Standardisation and Codification
of Trade Transactions

Asymmetries in benefits amongst lead firms and other partners
on account of value addition, and flexibility (The non-equitable
GVC governance models).

Increased modularity in product manufacturing
and component standardisation

Developing Countries becoming consious not to encourage
environmentally hazardous production processes in their
countries.

Reduced Freight Costs

Developing countries losing interest due to they not getting
opportunity for functional upgradation in GVC chain to nonmanufacturing activities like research and design, branding,
marketing for better rent

Opportunities of cost arbitrage in labour, logistics,
market access (Preferential Trading Arrangements)

Lack of standardised metrics to evaluate integration into GVC.

GVC Governance Structures
The GVC Governance became strategically
important as it was the control relationship between
the lead firm and other partners which decided the
profits maximisation of lead firms. The three
variable which determined the GVC Governance
type (Modular, Relational, Captive, Hierarchy,

Market) were Complexity of transaction, Ability
to codify transaction and Capabilities in the supply
base are depicted in Figure 3.
The nature of transactions between buyers and
suppliers (complexity and codifiability) and
competence of suppliers have led to emergence of
various GVC structures. The market form of GVC

FIGURE 3
GVC GOVERNANCE STRUCTURES
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data, information
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Governance is the simplest, while the hierarchy
variant is characterised by vertical integration and
managerial control. The other three forms, i.e.
modular, relational and captive are network
governance models which are idiosyncratic and
associated with high switching costs.
The two main chains of the earlier GCCs
framework were ‘buyer driven’ chains (Walmart,
Nike) and ‘producer driven’ Chains (GM/IBM),
whose structure have undergone a radical change
with emergence of Value Chain concept.
The structure and dynamics of a Value Chain
play an important role in determining the gains
of different value chain partners.

Benefits of GVC
The last two decades saw spread of GVCs.
No doubt the global manufacturing and business
giants made huge profits due to this model, the
developing countries could not increase its
integration in GVC substantially and meaningfully.
Nevertheless, the following benefits accrued to
different value chain partners of developing
countries.

1. The technology transfers even though shop
floor and assembly line manufacturing
benefited the production systems, in
developing countries.
2. There was increase in employment and FE
earnings of the GVC partners.
3. New businesses, customers and a global linkages
were established.
4. The firms became ‘export oriented’ and
production processes improvised.
The “smile curve” in Figure 4 depicts that
maximum value in GVC lies in Non-manufacturing
activities be it branding, design or after sales/
marketing support. It is in these activities that lead
firms in developed countries retain their control. The
developing countries have been caught and trapped
to the manufacturing activities where the value is
minimal. Also most of the cases, the hazardous and
polluting processes have been loaded off in an
offshore model to developing countries. The shift in
this lopsided engagement of developed and
developing countries have deepened much more
from 1970s.
In fact the global trade and investment
framework under WTO and related agreements

FIGURE 4
THE SMILING CURVE - VALUE ADDITION ALONG GVC
Value
added
Developed
Countries

R&D

Global value chain in the 2000s

Services

Developing
Countries

Design

Logistics
Purchase

Marketing

Logistics

Production

Value chain in the 1970s
Value Chain
activities
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has deepened these asymmetries as tariff liberalization, FDI inflows and rules related to remittances of royalty/profits/fees, etc. have been in
favour of developed countries which encouraged
them to outsource manufacturing to developing
countries and seek cost arbitrage on labour.
The lopsided gains to developed countries are
further illustrated in Figure 5 below.
The gross exports by China in the above is
though considered as $194.04, in value addition
terms it is just $6.54. The rent to Apple is 45 per
cent of the gross sales which is on high-end
activities design and branding.

Metrices for GVC Integration
(i) To measure GVC integration, there is no
universally agreed methodology though two
main approaches are followed. Firstly,
measuring share of “trade in intermediates” in
network products and secondly “import
content in exports”. OECD-WTO adopt Trade
in Value Added Database (TIVA) to evaluate
GVC integration over last 2 decades. The trade
in parts and components as part of network
trade increased to 60 per cent in 2000.
(ii) “Koopmann” developed a framework to distribute value added generated so as evaluate on a
new basis foreign value added in exports, which
provides foreign valued added in goods exports.

(iii) A country through backward linkages can
add value in its exports through import
(import intersity in exports) and secondly
export of domestic value added products
which as a forward linkage are utilised by
an importing country in either consuming it
domestically or used further in its exports
to third countries. Through this approach,
overall GVC participation is evaluated by
averaging the backward and forward
linkages. With this methodology USA is
identified as a prominent GVC partner who
otherwise in TIVA database figures quite
low.
(iv) The above methodologies though capture value
addition in exports but the rent accrued to lead
firms from the major value adding activities inhouse is not captured in this analysis. The
concerns of developing countries that they need
to have functional upgradation in the GVC
activities so that they became strategic partners
in value chain is not captured.
(v) A methodology therefore needs to be devised to
map activities where different partners
participate, the value accrued to them relative
to the total value of the GVC including both
manufacturing and non-manufacturing
activities. A balanced and realistic GVC
integration metric can actually enable
emergence of an equitable GVC framework.

FIGURE 5
THE VALUE ADDED CONCEPT OF GVC
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Retail
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Apple
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Conclusions
Based on the above, a conceptual framework
for GVC is depicted in Figure 6 below.
The issues identified in this study suggest that
for India to have a significant strategic stake in GVC,
it should focus in sectors like IT services and design
where it has core competitive advantage to partner
in source code design, system architecture and
consulting, rather than being trapped in data coding,
back end processing and data management.
Similarily in high tech products like clean
technologies, there is a need to forge alliances in
joint R&D and IPR sharing.
This strategic integration of developing
countries requires an appropriate GVC integration
metric which can capture this engagement of a
developing country in the GVC chain. As the
dynamics of cost arbitrage is changing, reshoring
and relocation trends have been emerging which
only indicates that functional upgrading for
developing countries will not be offered by

developed countries. Therefore, to attain this,
negotiations in WTO on market access issues
should include tariff, investment, technology
transfer comprehsively with strategic facets of
technology transfer including IPR sharing models,
joint research and development and placing access
to clean technologies in public domain.
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Prime Minister Shri Narenda Modi meets the Prime Minister of United Kingdom, Ms. Theresa May
at 10 Downing Streets in London.

Indian PM: We want More Trade with UK after Brexit
by John Thalassites
Indian Prime Minister Narendra Modi has called for
even closer trading links with Britain after Brexit - as he
visited London for the Commonwealth Heads of
Government Summit (CHOGM).
Mr Modi thinks that Brexit can unlock great
trading opportunities for the UK and suggested that
London - as a world leading financial services hub will remain “of great importance” to his nation.
The Indian PM’s remarks came as he announced
£1 billion in new commercial investments with the
UK, which are predicted to create or to safeguard
5,750 British jobs.
Mr Modi said there will be “no dilution in the
importance of the UK to India post-Brexit.”
And he also called for Britain to “further increase
trade ties” with our Commonwealth partners,
speaking with Theresa May at the Francis Crick
Institute, where both met cutting-edge scientists
researching lung and kidney cancer.

8

Mr Modi was thrilled to see Britain commit to
joining the International Solar Alliance, which he
launched in 2016, too.
He hopes that Britain can assist India in its bid
to promote the growth of solar energy.
Mr Modi said: “This is a fight not only against
global warming, but this is our responsibility towards
humanity, towards the next generation.
“I think this is a very important step.”
Mrs May is relieved that her CHOGM
commitments are running smoothly, with her
embattled Government under fire over its role in the
Windrush scandal.
The British PM, who met Mr Modi yesterday,
wants to make ‘Global Britain’ a world leader in freetrade after our withdrawal from the European Union.
She said: “Our trade partnership with India is
showing how we can remove barriers to increase
trade between our two countries.”
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Mrs May will be conscious of the strategic
importance of improving trade links with India, since
Mr Modi’s nation is set to overtake Britain and France
to become the world’s fifth largest economy later this
year.

Minister Modi said that Brexit offers opportunities
to further increase trade ties.”

A Downing Street spokesman said: “Prime
Minister Modi said there would be no dilution in the
importance of the UK to India post-Brexit.

He wants Britain’s current trading arrangements
with Canada, which have been negotiated through
CETA between the EU and his country, to “flip over
the day after Brexit.

“He said the city of London was of great
importance to India for accessing the global markets
and would remain so.
“The two leaders said trade between the UK and
India had grown strongly over the last year and Prime

Mrs May received further support from her
Canadian counterpart, Justin Trudeau, at the
summit.

Under CETA arrangements, 98 per cent of goods
move freely between the continental bloc and
Canada.
(https://www.express.co.uk/ 19 April 2018)

UAE-India Trade Likely to Cross $100 Billion by 2020
by Issac John
Both countries are seeking to increase
innovation and entrepreneurship in
sectors of mutual interest

THE UAE-India relationship has

entered a vibrant growth phase
with bilateral trade on track to
exceed $100 billion by 2020, key
speakers at the ‘2018 Dubai Global
Convention’ have said.
“India is an important demographic and economic powerhouse
in Asia and investments between
the two countries exceed billions.
This convention will take the IndiaUAE relationship a step further as
both countries explore ways to
enhance business ties, intensify
economic cooperation and increase
innovation and entrepreneurship
in sectors of mutual interest,”
Abdulla Al Saleh, Under Secretary,
Foreign Trade & Industry, UAE
Ministry of Economy, said in his
inaugural address.
“India is the first trading
partner for the UAE. In 2017, trade
relations between the UAE and
India reached $53 billion, of which
$35 billion is non-oil trade. The

UAE is the third largest foreign
trade partner to India after China
and USA,” said Al Saleh.
He said the UAE invested
over $5 billion in India through
foreign direct investment stock
until the end of 2017, which makes
the UAE one of the top investors
in India. Additionally, India is the
second largest direct investor in
the UAE at the end of 2016 with
$6.6 billion. “In the beginning,
foreign trade and oil and gas were
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the focal point of the India-UAE
relationship. But today, this has
diversified to include many new
sectors following the recent highlevel visits of UAE and Indian
leaders,” Al Saleh said.
The convention, organised by
the Institute of Directors (IOD),
in association with Khaleej
Times, lined up some leading
business and thought leaders,
who shared their insights and
explored how best to remain
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relevant and competitive, stimulate innovation and
achieve the corporate responses that are required in
the age of disruption. This year’s main theme is
‘Transformative leadership for fostering creativity,
innovation & business excellence’.

chairperson, Gulf University, Bahrain; Khurram
Shroff, chairman, International Blockchain Capital,
IBC Group; Vipul, Consul-General of India in Dubai;
and Hind Al Youha, Director - investment
department, UAE Ministry of Economy.

Sheikh Nahyan bin Mubarak Al Nahyan,
Minister of Tolerance, inaugurated the convention
and presented the ‘Golden Peacock Awards’ to top
corporate leaders for Business Excellence and
Innovative Product/Service.

Mr Kapadia spoke on the topic of ‘Leadership
for integrating excellence, culture and innovation for
social value’. He said: “Khaleej Times is committed
to lead the change” and would remain
transformative by leveraging innovation to drive
excellence. Speakers at the session discussed adaptive
leadership for promoting strategic disruptive
innovation.

Ashok Chawla, chairman, National Stock
Exchange of India; and Navdeep Singh Suri,
Ambassador of India to the UAE; addressed the
opening session. Ahmed Sultan bin Sulayem,
executive chairman, Dubai Multi Commodities
Centre (DMCC), delivered the keynote address.
Abdulla bin Damithan, chief commercial officer, DP
World, also delivered a special address.
Some of the leaders who spoke also include
Shishir Kapadia, senior vice-president, finance and
operations, Khaleej Times; Prof. Colin CoulsonThomas, president, Institute of Management
Services, UK; Mohanned K. Al Anni, vice-

The inaugural session also witnessed the signing
of an MoU between IOD, India, and DMCC in further
strengthening support between the two institutions.
Dr Tayeb Kamali, chairman, IOD India, UAE
chapter, director-general, education and training
development, Ministry of Interior, the UAE, is
chairman of the convention, which drew over 450
business and corporate leaders.
(https://www.khaleejtimes.com 17 April 2018)

US Finds Dumping of Imports from Six Countries
by Peter Buxbaum
D EPARTMENT

of Commerce Investigation
involved Cold-Drawn Mechanical Tubing from
China, Germany, India, Italy, South Korea, and
Switzerland.
The US Department of Commerce has announced
the affirmative final determinations in the
antidumping duty (AD) investigations of imports of
cold-drawn mechanical tubing from China,
Germany, India, Italy, South Korea, and Switzerland.
The department also determined that critical
circumstances exist for certain exporters/producers
of cold-drawn mechanical tubing from Italy.
“Today’s decision allows US producers of colddrawn mechanical tubing to receive relief from the
market-distorting effects of foreign producers
dumping into the domestic market,” said Secretary
of Commerce Wilbur Ross. “We will continue to take
action on behalf of US industry to defend American

10

businesses, workers, and communities adversely
impacted by unfair imports.”
Commerce determined that exporters from
Germany, India, Italy, China, Korea, and Switzerland sold cold-drawn mechanical tubing in the
United States at less than fair value. The dumping
margins determined by Commerce were: China –
44.92 to 186.89 per cent; Germany –3.11 to 209.06
per cent; India – 8.26 to 33.80 per cent; Italy – 47.87
to 68.95 per cent; South Korea – 30.67 to 48.00 per
cent; Switzerland – 12.05 to 30.48 per cent.
As a result of today’s decisions, Commerce will
instruct US Customs and Border Protection to collect
cash deposits from importers of cold-drawn
mechanical tubing from those six countries. In 2016,
imports of cold-drawn mechanical tubing from the
countries in question totaled $152.6 million.
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The petition was filed by ArcelorMittal
Tubular Products of Shelby, Ohio; Michigan
Seamless Tube, LLC of South Lyon, Michigan; PTC
Alliance Corp. of Wexford, Pennsylvania; Webco
Industries, Inc. of Sand Springs, Oklahoma; and
Zekelman Industries, Inc. of Farrell, Pennsylvania.
From 20 January 2017 through 10 April 2018,
the Commerce Department initiated 104
antidumping and countervailing duty
investigations – a 100 per cent increase from the
same period in 2016-2017.
The AD law provides US businesses and
workers with an internationally accepted
mechanism to seek relief from the harmful effects
of unfair pricing of imports into the United States.
Commerce currently maintains 428 antidumping
and countervailing duty orders which provide
relief to American companies and industries
impacted by unfair trade.
The US International Trade Commission (ITC)
is conducting investigations to determine whether
or not the domestic industry is harmed by imports

of cold-drawn mechanical tubing from China,
Germany, India, Italy, South Korea, and
Switzerland. The ITC is currently scheduled to
make its final injury determinations on or before
24 May 2018.
If the ITC makes affirmative final injury
determinations, Commerce will issue AD orders. If
the ITC makes negative final determinations of
injury, the investigations will be terminated and no
orders will be issued. If the ITC makes affirmative
final determinations of critical circumstances, the
Department will direct CBP to collect antidumping
duties on cold-drawn mechanical tubing that entered
the United States 90 days prior to the publication of
the preliminary determinations in the Federal
Register. If the ITC makes negative final
determinations of critical circumstances, the
Department will direct CBP to refund cash deposits
of estimated antidumping duties on cold-drawn
mechanical tubing that entered the United States
prior to the publication of the preliminary
determinations in the Federal Register.
(http://www.globaltrademag.com 17 April 2018)

India’s Trade Deficit Nearly Doubles to $87.2 billion in FY18
by Isha Arora
INDIA’S trade deficit almost doubled in 2017-18

from the previous fiscal as the country’s import
bill continued to inflate.
The gap between exports and imports,
widened 28.5 per cent from a year ago to $13.7
billion in the month of March, taking the annual
deficit to $87.2 billion, according to data released
by the commerce ministry. The deficit was at $47.7
billion in the year-ended March 2017.
Imports in March rose 7.2 per cent to $42.8
billion. For the full fiscal, imports rose nearly 20
per cent to $459.6 billion. Petroleum and crude oil
imports continued to be the largest contributor to
India’s import bill with an increase in shipments
of electronic goods and machinery as well. Brent
crude oil prices have risen to $67 a barrel this
year from nearly $46 a barrel in June last year.
Gold imports declined for the third straight
month, while pearls and jewellery imports
moderated.

IMPORT HIGHLIGHTS
• Gold imports declined 40.31 per cent yearon-year to $2.5 billion.
• Petroleum and crude imports increased
13.92 per cent to $11.1 billion from last year.
• Import of pearls, precious and semi-precious
stones marginally increased 0.78 per cent to
$3.03 billion.
• Organic and inorganic chemical imports went
up 28.04 per cent to $2.04 billion.
• Import of coal, coke and briquettes jumped 44.67
per cent to $2.4 billion.
• Inbound shipments of machinery, both
electrical and non-electrical, rose 33.41 per
cent to $3.4 billion.
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The value of India’s exports declined 0.66 per
cent over last year to $29.11 billion in March.
Exports for the full fiscal were 9.8 per cent higher
at $302.8 billion. The decline in exports in March
was largely due to a higher base in the same month
last year. Sluggish non-oil exports combined with
an unexpected resurgence in the growth of nonoil, non-gold led to a sharp widening in the trade
deficit, said Aditi Nayar, principal economist at
ICRA.
In its April monetary policy review, the
Reserve Bank of India noted that net exports
bounced back in November and December after
coming under pressure in the second half of
financial year 2018. “In Q4, however, there has
been a sequential loss of pace in net exports,

pointing to underlying weaknesses in the domestic
supply response to rising external demand,
especially in labour-intensive categories,” the
central bank said.
Outbound shipments of petroleum products
declined, while organic, inorganic chemicals’
exports increased. “In spite of higher prices, a sharp
dip in export volumes resulted in a contraction of
exports of petroleum products, dampening the
performance of overall merchandise exports,” said
Ms Nayar in a note. Exports of gems and jewellery,
which is typically the second major contributor to
the bill, declined 16.57 per cent year-on-year.

EXPORT HIGHLIGHTS
• Gems and jewellery exports fell 16.57 per cent to
$3.4 billion.
• Export of engineering goods increased 2.62 per
cent over last year to $8.1 billion.
• Export of organic and inorganic chemicals rose
31.75 per cent to $1.9 billion.
• Outbound shipments of petroleum products
fell 13.22 per cent to $3.2 billion in March.
• Drugs and pharmaceuticals exports climbed
8.4 per cent to $1.7 billion.
(https://www.bloombergquint.com 14 April 2018)

US-China Trade War Offers Beijing A Historic Opportunity
to Forge A New Global Order
by Tian Feilong
THIS is not the first time the US has had to face

down challenges from the so-called “second
world” economies. Some 30 years ago, it used
similar tactics against the Soviet Union, and also
Japan, with some success. But if the US is expecting
a similar result with its salvo against China, it is
likely to be disappointed.
The backdrop to the trade row is China’s rise
and the threat it is posing to US global leadership.
The two countries are caught in a Thucydides Trap,
which warns of the hostilities that may come when
an established power is confronted by a rising
one.
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After 40 years of Chinese reforms, the West has
finally realised that there will be no systemic change
in China towards a Western democratic model. In
fact, in the wake of President Xi Jinping’s report at
the 19th Communist Party congress last October and
the amendments to the Chinese constitution made
last month, the West can see even more clearly how
China is taking charge of its own development and
the threat that this poses. The grand rhetoric and
determined tone of the reports presented at these
meetings have opened Western eyes to a vision of
China’s development in the next three decades, and
of the strategic consequences it may suffer if it fails
to contain China’s rise.
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China is on the Rise, but not as a Hegemon
There are reasons why the West regards China
as a looming threat. First, the ”China collapse”
theory that has been circulating in the West for
years has been repeatedly proved wrong, sowing
uncertainty in Western minds about the soundness
of its judgment. Moreover, instead of collapsing,
the Chinese have developed a political model based
on authoritarian rule of law that has paved the
way for modernisation in China while posing a
challenge to the ideology of Western democracy.

The Great Unravelling of a US-led
Global Order
The West is also wary of China’s growing
economic power. Beijing’s ambitious ”Belt and
Road Initiative”, especially, challenges the
Western-dominated global economic order. This
makes competition between China and the West
inevitable.
Most people, including the intellectual elite, have
accepted the legitimacy of China’s new road map.
There have been two main responses to the
skirmishes thus far in the trade row.
One is shared by most Chinese people. They
support the government’s stance and the campaign
for national rejuvenation. Their response is
rational and politically mature.
Second, a small number of liberal scholars
support the US stance, and believe that China will
lose in a trade war. They think China has taken a
wrong turn in its development and want the US
to intervene in China’s reform.
After 40 years of reform in China, the
ruling Communist Party has changed. In the past, it
kept a low profile and tried to learn as much as it
could. Today, its self-confidence brimming, it has
taken on the responsibilities of leading a national
renaissance and contributing to global
governance.
Nationalism is on the rise. At the same time,
the liberal thinking that sprouted in the early days
of the reforms is dissipating and losing its power.
For some scholars and regular folk, the change
has come too fast. Some are vainly fighting it. But
most people, including the intellectual elite, have
accepted the legitimacy of China’s new road map.

Due to China’s progress and the solidarity of
its people, America’s threats have so far not had
their intended effect on China. By contrast, given
the current disagreements and other difficulties
within the US government and society, a trade
war may well add to America’s problems.
In a war of escalation, both sides would find
it hard to back off. But the US has more to lose.
The Chinese economy today is highly integrated
with the world economy. The US is a large but
declining market. If its trade threats have no
effect, it will lose credibility as a hegemonic
power.
What we have here is a game of strategic
bluff, and China’s strategic determination and
stamina to fight back are being tested. Whoever
folds first will lose. This crisis can be compared
with the South China Sea arbitration row between
China and the Philippines. Experience shows that
when China persistently counter-attacks and
protects its rights, it can succeed in checking the
US.
As a businessman, US President Donald
Trump might try to negotiate at some point, while
seeking the best price for the US. The Chinese
countermoves are a way to keep this price as low
as possible, while safeguarding Chinese
sovereignty, security and developmental
interests.
The trade row offers China a historic
opportunity to shape a new world order.
First, by taking a positive approach, Beijing
can show the world it is committed to free trade,
and that it will abide by World Trade Organization
rules and a development ethos of mutual gain. The
world will then know that the US is the
troublemaker who breaks the rules and causes
other countries to suffer losses.
Second, China can take the opportunity to
overhaul domestic industries, enhance economic
cooperation through its belt and road plan, and
increase cooperation with economies outside the US,
thus accelerating the formation of a new global
economic order.
Third, based on this experience, China can
forge a path for the formation of a “community of
common destiny”, in the interest of lasting peace.
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Fourth, China’s moves in response to the trade
row and any related problems will offer indirect
proof of the timeliness of its constitutional
amendments, passed by the legislature in March.
The crisis will also test the effectiveness of its
governance system.
In short, how China meets the challenge of
the trade war can provide an endorsement of the
achievements and development potential of its
governance system, after 40 years of reform and
opening up. It is a historic test of its capability.
China must overcome this hurdle if its rejuvenation

is to materialise, and every Chinese must do his
or her part.
The trade war is also happening at a time when
the ”Eastern global order”, which has been
suppressed for centuries, is beginning to revive,
to lead the next phase of globalisation. And China
is at the pivot of such a transformation. Thus, the
trade war may bring pain, but it is the pain of
childbirth, as it will usher in a new age defined
not just by China’s rejuvenation, but also by a
community of common destiny for humankind.
(http://www.scmp.com 13 April 2018)

Did China Blink? They Deny Xi’s Speech was Concession to Trump
by Peter Buxbaum
DID China just blink in the incipient trade war with

the United States? The headlines would suggest so,
but it seems few people really believe that.
The Chinese themselves, of course, deny that
President Xi Jinping’s promises to open Chinese
markets and provide greater protections for
intellectual property was a blink. State-run media
in China said Xi’s promises were simply a
description of the next stage in the country’s
economic restructuring and reform. He also threw
in a jab at those who start a trade war, presumably
referring to the US and President Trump, saying
they “would not benefit from it.”
“China’s reform and opening up is entirely
autonomous, and it is gradually expanding and
progressing according to its own timetable and
road,” People’s Daily said in its commentary
published on 10 April 2018.
Some experts say Xi’s speech was to signal the
US that they are interested in talks, in a way that
allows him not to lose face domestically, while
buying some time and denying that he was
yielding to US pressure. Others are skeptical that
Xi is serious about economic reform, pointing out
that China issued a document five years ago saying
it would issue major market reforms, but that they
never materialized.
President Donald Trump appeared to be
grateful for China’s response, tweeting:
Very thankful for President Xi of China’s kind words
on tariffs and automobile barriers...also, his
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enlightenment on intellectual property and technology
transfers. We will make great progress together!
But if Xi’s promises don’t come about, or move
slower than Mr Trump wants, the trade war may
be back on again. As William Reinsch of CSIS
pointed out, there are many things that can go
wrong in a trade war. For one, “Since trade is
based on global supply chains, ‘hurting’ China
inevitably means hurting ourselves as well.”
While Mr Trump has been focused on goods
tariffs, trade wars don’t have to be limited to that.
Trade wars can also escalate beyond trade. “China
could refuse to cooperate with us on geopolitical
issues like North Korea,” wrote Mr Reinsch, “it
could unload a substantial portion of the US
Treasury notes it holds, sending the dollar down
and interest rates up and roiling financial markets.”
As far as the public relations of a trade war is
concerned, “the Chinese already have an edge”
in the court of public opinion, according to Mr
Reinsch, “because they have painted themselves
as the injured party…”
Another danger comes with the uncertainty
that Mr Trump has foisted on the world economy,
fomenting fear among investors. “He has created
so much uncertainty,” according to Mr Reinsch,
“that investors and companies are likely to hold
on to their money and wait to see what happens,
deferring the kind of economic activity that will
stimulate more growth.”
(www.globaltrademag.com 13 April 2018)

FOCUS: An IIFT Quarterly Publication • January-March 2018 (Vol. 20 No. 1)

NEWS : National / International
Trust, Confidence Between Countries will be Hardest Hit
in US-China Trade War, says PM Lee
by Fann Sim
A FULL-SCALE

trade war between China and
the United States will have a larger impact on the
trust and confidence between countries than on
actual trade, said Singaorean Prime Minister Lee
Hsien Loong.
PM Lee was speaking to reporters at the
sidelines of the DBS Asian Insights Conference in
Shanghai, where he participated in a dialogue and
touched on the heightened trade tensions between
China and the US, Singapore’s position on being
an interpreter of China as well as the fourth
generation of Singaporean leaders.
On the impact a potential trade war might have
on Singapore, Mr Lee said that the numerical
impact in terms of trade volume and trade tariffs
can be estimated and “probably is not enormous”.
However, the indirect impact on bilateral trust
and confidence between China and America, as
well as confidence in a multilateral trading system

which all countries depend on will be greatly
affected.
“In terms of the difficulty they will have
cooperating in so many different areas where the
world depends on them cooperating, in terms of
the awkwardness and the sourness in the
relationship which would make it very difficult
for all the countries in Asia who are trying very
hard to become friends with both, or stay friends
with both,” Mr Lee said.
“The trust, mutual willingness to cooperate,
which you must have if you are dealing with North
Korea, you must be able to talk to one another ... If
you are dealing with climate change, if you are
dealing with extremist terrorism and if intelligence
agencies want to share information or have to deal
with live situations because some attack is being
planned, they need to respond in real-time, they must
have that confidence,” Mr Lee said.
(https://www.channelnewsasia.com 12 April 2018)

Trump Says Trade War may be Averted if China’s Xi Lowers Tariffs
by Justin Sink
PRESIDENT Donald Trump said the US may be
able to avoid a trade war with China if Beijing is
willing to open its market more to American
products, offering a path away from a
confrontation over tariffs.

A week after escalating trade tensions with
his threat to impose tariffs on an additional $100
billion in Chinese products, Trump said the two
countries ultimately may end up levying no new
tariffs on each other.
“Now we’re really negotiating and I think
they’re going to treat us really fairly,” Trump said.
“I think they want to.”
Mr Trump’s remarks during a meeting with
Republican governors and lawmakers from farm
states reinforced conciliatory signals the
administration has been sending this week on the
trade dispute. The GOP political leaders are

especially concerned about the impact trade
retaliation from China could have on US
agriculture, which relies heavily on exports to
China. The Asian nation said listed US soybeans
and pork among its prime targets for proposed
retaliatory duties.
Taxes, Tariffs
Mr Trump cited a speech by Chinese President
Xi Jinping that the US president interprets as a
signal China is about to open its markets to more
US goods.
“He’s going to get rid of a lot of taxes and
tariffs,” Mr Trump said of Mr Xi.
Xi pledged a “new phase of opening up” in a
keynote address to the Boao Forum for Asia.
While the speech offered little new policy and
made no mention of Mr Trump, Mr Xi affirmed or
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expanded on proposals to increase imports, lower
foreign-ownership limits on manufacturing and
expand protection to intellectual property — all
issues central to the US president’s trade complaints.
Mr Trump clearly regarded the remarks as
conciliatory, and said again that it was a “good
speech.”
“Very thankful for President Xi of China’s kind
words on tariffs and automobile barriers,” Mr
Trump said on Twitter. “Also, his enlightenment
on intellectual property and technology transfers.
We will make great progress together!”
Talks between the world’s biggest economies
broke down last week after the Trump

Administration demanded steps to curtail China’s
support for high-technology industries, a person
familiar with the situation said. The US has accused
China of unfairly subsidizing targeted sectors and
forcing foreign companies to transfer technology
in areas like robotics, aerospace and artificial
intelligence.
The US hasn’t announced a date it intends to
impose tariffs on an initial list of $50 billion in
Chinese goods. The administration is also expected
to release a separate list for the additional proposed
tariffs covering $100 billion in imports from China.
(https://www.bloomberg.com/news/articles
12 April 2018)

Why A Trade War with China would Hurt the US and its Allies, Too
by David Dollar and Zhi Wang
TWO-THIRDS of world trade now occurs through
global value chains that cross at least one border
during the production process, and often many
borders. As a result, the typical “Chinese product”
that the United States imports has a lot of valueadded from countries other than China. It often
has value-added from US firms with operations
in China, as well as from parts suppliers in Japan,
South Korea, and Taiwan. Hence, in any trade war
between the United States and China, there will
be collateral damage on third countries.

The United States has published its list of
products from China that would be hit with 25
per cent tariffs in response to the investigation
under Section 301 of the 1974 US Trade Act, which
authorizes the president to respond (including via
retaliation) to a foreign government action that
violates an international trade agreement and that
burdens or restricts US commerce. There will now
be a 60-day comment period before any tariffs go
into effect.
The 301 investigation examined China’s unfair
trading practices and, in particular, issues of
intellectual property theft and forced technology
transfer for US companies operating in China. In
choosing which imports to punish, Washington
faces a dilemma. On the face of it, it would make
sense to target high-tech industries that benefit
from technology transfer. However, these tend
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to be the industries in which Chinese value-added
has the lowest share. In the case of computers and
electronic equipment, for example, less than half
the value-added in Chinese exports comes from
China. The rest is value-added imported from
other countries, including the United States. It
should also be noted that these industry
classifications are quite broad. Within computers
and electronic equipment, there is a vast array of
different products. Some of the products exported
from China have very little domestic value-added,
less than 10 per cent.
Furthermore, in computers and electronics,
more than half of China’s exports come from
multinational firms operating in China. This is a
separate issue from domestic versus foreign valueadded. The operations of multinationals in China
will count as Chinese domestic value-added. But
the firms earn substantial profits from these
operations, and that is a benefit for US and other
foreign owners. China’s industrial policies are
often aimed at building up China’s state-owned
enterprises (SOEs). But these firms hardly export
at all. In 1995, SOEs accounted for almost half of
China’s exports; by 2015 that figure had dropped
to low single digits.
There are some sectors in which China’s
exports consist primarily of domestic value-added.
These tend to be old industrial sectors. In textiles,
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for example, 75 per cent of value added is really
“made in China.” If Washington wants to limit
collateral damage on its own firms and third
countries, then it makes sense to go after an old
sector like textiles.

by American consumers; some by American firms
that either produce in China or use intermediate
products from China; some by firms in countries
(mostly US allies) that supply China; and some by
Chinese firms (mostly private ones).

US firms are also involved in production
chains. Thirty-seven per cent of US imports from
China are intermediate products used by
American firms to make themselves more
compe-titive. Putting tariffs on intermediate
products is shooting oneself in the foot. The list
of targeted products posted by the United States
includes some intermediates, such as aircraft
propellers.

If the United States proceeds with the 301
tariffs, China can be expected to retaliate based
on its past behaviour. In fact, it quickly published
its own list, including penalizing US soybean and
aircraft exports. The same analysis can be applied
to Chinese retaliatory tariffs. Chinese consumers
will pay more for soybeans and products like pork
that rely on soybeans. Chinese airlines will be less
productive if they cannot buy American aircraft.
It happens that these US exports have mostly
domestic content, so that most of the pain felt by
producers will be within the United States, not in
third countries.

Many of the targeted products are consumer
goods such as televisions and dishwashers.
When a large country such as the United States
imposes tariffs, the pain is shared between
consumers who pay higher prices and producing
firms abroad who have to absorb lower profit
margins.
What all this means is that tariffs are a very
poor instrument for punishing China for any unfair
trading practices. Some of the cost will be borne

Overall, tariffs are the wrong instrument to
address the US-China trade issues. Tariffs will
cause a lot of unnecessary pain for consumers and
third countries, not to mention American firms
caught in the crossfire.
(https://www.brookings.edu/ 4 April 2018)

China Hits the United States with Tariffs on $3 billion of Exports
by Daniel Shane
THE

Chinese government said that tariffs on
about $3 billion worth of US imports are going
into effect Monday, hitting 128 products ranging
from pork, meat and fruit to steel pipes.

The administration has said those tariffs will
punish the Chinese aerospace, technology and
machinery industries, but it hasn’t announced which
specific products will be hit.

It’s the latest move in escalating tensions
between the world’s two largest economies, which
some experts fear could turn into a trade war.

The tariffs also won’t take effect right away. A
US fact sheet says the administration will take public
comments for 30 days on the proposed action. US
Trade Representative Robert Lighthizer told CNBC
that the public comment period would be 60 days.

Beijing says the new sanctions on 128 US
products, which it first proposed 10 days ago, are
in response to President Donald Trump’s tariffs
on imports of steel and aluminum from China and
some other countries.
But Mr Trump also has more measures in the
works aimed specifically at China. He has
announced plans to slap tariffs on about $50 billion
worth of Chinese goods following an investigation
by his administration into the theft of intellectual
property from US companies.

In the meantime, Treasury Secretary Steven
Mnuchin has said the United States and China are
talking behind the scenes in hopes of preventing
an escalation.
It’s unclear how China would respond to those
aggressive measures. For now, Beijing is focusing
on its response to the steel and aluminum tariffs.
China’s commerce and finance ministries said
in statements that authorities are imposing tariffs of
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15 per cent on 120 American products — such as
fruits, nuts, wine and steel pipes — and 25 per cent
on eight other products, including pork and
recycled aluminum.
Those products make up just a tiny portion of
the hundreds of billions of dollars of goods shipped
between the two countries each year. But the tariffs
are alarming news for the affected industries.
The US National Pork Producers Council warned
last month that the measures would “have a
significant negative impact on rural America.” It
said the US pork industry sold $1.1 billion worth
of products to China last year, making it the third
largest export market by value.
China is upset that Mr Trump imposed the steel
and aluminum tariffs on the grounds of national
security, which Beijing says is an abuse of global trade
rules.
Since first announcing the metal tariffs, the
White House has said it will spare a number of
allies from the measures, including Canada,
Mexico, the European Union and South Korea.
China’s Ministry of Commerce said in its
statement that those exemptions “seriously
violate” World Trade Organization rules that
prohibit members from discriminating against
other WTO members.
It said it hoped the US government would
withdraw the tariffs “as soon as possible so that
the trading of products between China and the
United States will return to a normal track.”
Deputy White House Press Secretary
Lindsay Walters responded to Beijing’s
announcement of the tariffs, saying that “instead
of targeting fairly traded US exports, China
needs to stop its unfair trading practices which
are harming US national security and distorting
global markets.”
China has repeatedly said that it doesn’t want
a trade war but has also warned that it will take
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“firm and necessary” counter measures to defend
its interests.
In an opinion article, China’s official news
agency Xinhua warned that Mr Trump’s plans to
impose further trade measures on China are a
“self-defeating gamble” that will cause harm to
the American economy.
“Mr Trump’s planned tariffs are not only going
to hamper the United States’ economic well-being
and continued progress, and burden its people
with higher costs of living, but also pose a grave
threat to the current global trading system,” the
article said.
Mr Trump has long accused Beijing of
stealing American jobs through unfair trade
practices. He has promised to bring down the
United States’ huge trade deficit in goods with
China, which reached $375 billion last year. But
economists have cautioned that tariffs are
unlikely to achieve that goal and risk hurting
economic growth instead.
So far, though, neither side is backing down.
Experts say they expect further retaliation from
China once the Trump administration reveals more
details on which products its planned $50 billion
in tariffs will target.
Arthur Kroeber, a founding partner at
economic research firm Gavekal, predicted in a
note to clients late last month that the next
round of Chinese measures will focus on US
agricultural exports from predominantly Trumpvoting states.
China’s approach is to show it’s willing to
stand up to the United States but without going
as far as seriously disrupting the global trading
system, according to Mr Kroeber.
China wants “to position itself as the good guy
in the global economy, protecting the rules of the
game from Mr Trump’s lawless attacks,” he wrote.
(http://money.cnn.com 2 April 2018)
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Trade Deficit with India Unsustainable, Needs to be Addressed: China
by Subhayan Chakraborty
THE

Chinese government has
agreed that a massive imbalance
in its trade with India is
“unsustainable” for long-term
trade growth and needs to be
addressed.
The sentiment was shared by
a Chinese delegation led by
Commerce Minister Zhong Shan,
senior sources in the know said.
After the meeting with
Commerce & Industry Minister
Suresh Prabhu and Zhong shan
“welcomed Indian investment in
China and promised to address
the trade deficit”, according to
a statement by the Commerce &
Industry Ministry.
The bilateral engagement,
under the aegis of the IndiaChina Joint Group on Economic
Relations, Trade, Science and
Technology, was used by Delhi
to push hard on the subject.
And, to get less restrictions on
agricultural export.
“After the lengthy military
standoff at the disputed Doklam
plateau of Bhutan, further
conclusive talks on trade issues
looked slim since last year. Mr
Shan’s visit signifies that China
wants to engage a major trade
partner,” an expert said.
India’s imports from China
were $61.3 billion and exports at
a much lower $10.2 billion in
2016-17. The government has
been worried by increasing
friction between the US — India’s
largest export destination — and
China, this country’s largest
import source, which could lead
to a fall in global demand and
rise in the cost of trade.

Shri Suresh Prabhu, Commerce & Industry Minister, felicitating his
Chinese counterpart Zhong Shan.

Commerce and Industry
Minister Suresh Prabhu said the
trade deficit issue remained
among the foremost of problems
in
expanding
economic
relations. He asked his
counterpart for greater market
access for agricultural products
such as rapeseed, soybean,
basmati and non-basmati rice,
fruit, vegetables and sugar.
The two governments had
signed an agreement in September
2014 to achieve bilateral trade
balance by 2019, via promotion
of trade and investment. The
agreement also talked of easing
the restrictions by Beijing against
high-potential export items from
here, such as bovine meat, fruit
& vegetables and basmati. Of
these, only basmati has seen a
breakthrough,
with
14
companies allowed to export to
China in 2016.
The government also said at
the meet that India was looking

FOCUS: An IIFT Quarterly Publication • January-March 2018 (Vol. 20 No. 1)

to expand its export of
pharmaceuticals. India’s exports
in this segment were $27.1
million in 2016-17, a rise of 18
per cent. It also pitched for
export
of
information
technology and its enabled
services, apart from cooperation
in the sectors of tourism and
health care.
The delegations also talked
about the proposed Regional
Comprehensive
Economic
Partnership, a free trade
agreement being negotiated
between the Association of
Southeast Asian Nations and six
other nations — Australia, China,
India, Japan, South Korea and
New Zealand.
India and China have often
been at opposite ends on the issues
of tariff reduction on merchandise
trade and broadening of services
trade, among others.
(http://www.business-
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Why India and Germany are Made for Each Other
by Kanwal Sibal
GERMAN President Frank-Walter Steinmeier’s justconcluded visit to India was important on many
counts. Unlike his predecessor Joachim Gauck who
visited India in 2014, Mr Steinmeier has much
greater international recognition and more political
weight, having been foreign minister for eight years
in two spells (2005-09 and 2013-17) and vicechancellor from 2007 to 2009.
Economic Partner
Germany is India’s biggest economic partner in
Europe and the sixth largest at the global level, with
bilateral trade in 2016-17 amounting to $18.3 billion
(`1,18,501 crore), which is below the peak of $23
billion (`1,48,844 crore) reached in 2011-12.
Nearly 1,800 German companies have invested
$10.71 billion (`69,309 crore) in India from April
2000 to December 2017, making it the seventh largest
investor in India, but as this amounts to only 3 per
cent of the total FDI received by India from 2000 to
March 2017, there is scope for considerable
expansion. (In comparison, India has invested more
than $6 billion — `38,826 crore — in Germany till
December 2016).
Given that the German economy is the largest in
Europe (constituting 28 per cent of the euro area
economy) and the fourth largest globally, not to
mention Germany ranking as the third largest
exporting country in the world, our bilateral
economic relations could be more voluminous. By
comparison, Germany’s trade with China, its largest
trade partner, stood at euro 169.9 billion (`13,69,460
crore) in 2016.
We have been long pushing for greater German
investment in India, especially from middle-sized
German companies that are the backbone of the
German engineering sector, as it is through them that
we can obtain a whole range of technologies to
upgrade our industrial sector.
Germany has been expressing concern about the
expiry of our bilateral investment treaty and the
absence of a new one, but this can now only
materialise through the India-EU FTA which is
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proving difficult to negotiate. Mr Steinmeier has,
during his visit, called for its early conclusion.
India has always seen Germany as a most
attractive technology partner. We have a High
Technology Partnership Group (HTPG) for
identifying specific opportunities for high technology
collaboration under the “Make in India” programme,
in particular in areas of skill development, defence
manufacturing, machine tools, maritime technology
and the blue economy.
Possibilities of cooperation in the field of Industry
4.0, which covers automation and data exchange in
manufacturing technologies, is being explored.
Germany has great expertise in the area of
Vocational Education and Training for which a joint
working group exists. India’s railway modernisation
and expansion plans offer considerable opportunities
for the German rail industry. Renewable energies and
sustainable urban development are other major areas
of India-German cooperation.
So is higher education. Germany is keen to
receive more Indian students (currently 15,000 in
number). At over 3,40,000, the number of foreign
students in Germany grew by 36 per cent between
2012 and 2016, with Chinese students numbering at
over 32,000 forming the largest contingent.

Global Uncertainties
Mr Steinmeier’s visit has taken place in the
context of major global uncertainties created by US
policies under Donald Trump, the unveiling of
China’s hegemonic ambitions on land and sea under
a more authoritarian regime, the looming threats of
protectionism and trade wars, strains within Europe,
the Brexit blow to the European project and so on.
Europe as the world’s largest economic and
trading bloc, espousing democratic and pluralistic
values and attached to an open multilateral trading
system, finds a rising India an increasingly congenial
all-round partner. India is one of the few countries
with which Germany has institutionalised summit
level biennial inter-governmental consultations.
(Contd. on page 30)
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Bilateral Trade between India and France Below Potential:
President Ram Nath Kovind

The President of India Shri Ram Nath Kovind shakes hands with his French counterpart
Mr Emmanuel Macron during a call-on at Rashtrapati Bhawan in New Delhi.

THE bilateral trade between India and France
worth $11 billion was far below potential,
President Shri Ram Nath Kovind on 10 March 2018
said, adding that the trade basket between the
two countries could be diversified and new
avenues explored.
Welcoming French President Mr Emmanuel
Macron, Shri Kovind said India’s strategic ties with
France had been expanding not just in traditional
sectors of defence, space and civil nuclear energy,
but also in the emerging areas of counter-terrorism
and maritime and cybersecurity. “Our economic
collaboration is on course. But we can do much better.
Our bilateral trade of about US$11 billion is far below
potential. We need to diversify our trade basket and
look for new avenues to boost trade,” he said.
The President noted that close to 1,000 French
companies have invested in India, a Rashtrapati
Bhavan statement said. “We value these investments
and would encourage France to associate with our

flagship initiatives such as Make in India, Skill India
and Digital India,” it quoted him as saying.
Underlining that India accorded high priority to
its strategic partnership with France, the President
said,” Our traditional friendship is firmly rooted in
the excellent bilateral understanding and mutual
respect that we have. Our shared values of
democracy, liberty, equality and fraternity bring us
even closer”.
India commended France’s efforts in the global
fight against climate change and the two countries
stood together in this endeavour, President Kovind said.
“Tomorrow, we are co-hosting the International Solar
Alliance and the presence of the French President at
the conference will take our climate partnership to
newer heights,” he said and expressed hope that the
event would be able to make a mark globally in bridging
the gap between affordable and clean energy.
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(https://www.livemint.com 10 March 2018)
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India, France Commit to Boost Bilateral Trade; Relaunch EU FTA
I NDIA

and France are
committed to increase bilateral
trade to 15 billion euro by 2022
and “timely relaunching” of
negotiations on the India-EU
free trade agreement.
Both the countries also
stressed on the importance of
“open and inclusive global trade”
and vowed to work together with
all members of the World Trade
Organization (WTO) for an “open
and inclusive global trade”.
A joint statement issued on 10
March after the meeting of Prime
Minister Narendra Modi and
French President Emmanuel
Macron said the two countries
stressed on the importance of
holding annual dialogue at the
ministerial level to deepen
cooperation in the economic and
financial sectors.
“Both sides noted with
satisfaction the growth in bilateral
trade during the recent period,
and expressed their desire that this
momentum be sustained with the
aim of raising trade in goods to 15
billion euros by 2022,” the
statement said.
India-France bilateral trade
rose to US$10.96 billion (8.91 bn
euro) in 2016-17 from US$8.3
billion (6.74 bn euro) in 2015-16.
Shri Modi and Mr Macron also
agreed that India and the EU
should deepen their cooperation
on multilateral and security
issues, as well as on economic,
trade and climate change issues,
the statement said.
“They expressed support to
the efforts of both sides to reengage actively towards timely
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Prime Minister, Shri Narendra Modi with the President of the French
Republic, Mr. Emmanuel Macron in New Delhi on March 10, 2018.
(Photo courtesy Mohammad Zakir/HT)

relaunching of negotiations for
a comprehensive and mutually
beneficial EU-India Broad Based
Trade and Investment Agreement
(BTIA),” it added.

centrality of the rules-based
multilateral trading system and
its importance for open and
inclusive global trade,” the
statement said.

Launched in June 2007,
negotiations for the proposed
India-EU BTIA have witnessed
many hurdles due to major
differences on crucial issues like
intellectual property rights and
duty cut on automobile and spirit.

Strengthening of Indo-French
technological cooperation on
renewable energy is a “common
priority”, it said while stressing on
the need for mobilising public and
private funds to support the
development of solar energy.

The pact is aimed at reducing
or significantly eliminating tariffs
on goods, facilitate trade in
services and boost investments
between the two sides.

Both the countries encouraged
SMEs and mid-cap companies to
play a growing role in the
economic and commercial
exchanges.

India and France also
reaffirmed the crucial role of the
rules-based multilateral trading
system and the importance of
enhancing free, fair, and open
trade for achieving sustainable
growth and development.

Reaffirming their commitment to facilitate a conducive
environment for enhancing
bilateral trade and investment, the
leaders underlined the importance
of regular and sustained economic
cooperation dialogue through the
India-France Joint Committee.

“They reaffirmed their
commitment to work together
with all members of the WTO,
which would reaffirm the

(https://timesofindia.Iindiatimescom
10 March 2018)
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Suresh Prabhu Launches Digital Initiative for
Ease of Export
UNION Commerce & Industry
and Civil Aviation Minister,
Suresh Prabhu launched digital
initiatives by Export Inspection
Council (EIC) for ease of export at
New Delhi on 3 April 2018.
Speaking on this occasion the
Minister said that India’s potential
for agricultural and food export
will get a great boost due to these
digital initiatives.
EIC is the official export
certification body of Government
of India and has launched this
flagship project of Digital India
Initiative to keep pace with
changing dynamics of the world.
In order to continue the vision
for credible inspection and
certification and to strengthen the
confidence on Indian produce,
three portals have been developed
to reduce transaction time and
cost in a transparent manner. The
portals not only provide an
opportunity for ease of export but
also play an important role in the
Go Green initiative by reducing
paper usage and saving millions
trees.
To provide fast, efficient and
transparent services for ease of
doing business in all sectors the
complete export food chain has
been integrated in this digital
platform. Primary production,
chain catch, aquaculture pond,
dairy farms and apiaries are all

Commerce and Industry Minister, Shri Suresh Prabhu launches Digital
Initiatives for Ease of Export.

linked. Processing units, testing
laboratories, official controls and
exports
have
complete
traceability.
One lab one assessment portal
provides unified approach to all
stakeholders like accreditation
bodies, regulators and laboratories
by bringing them together on a
common platform. Simplified
procedures for granting joint
certification and joint decisions
helps in reducing cost, time and
multiplicity of assessment.
The Export Alert Monitoring
portal monitors non compliances
raised by importing countries. The
portal will enable monitoring of
alerts and action taken by multiple
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organizations involved in initial
certification in the food safety &
biosecurity and analysing the
trend, understanding the trade
barriers to reduce the alerts and
enhance the export trade.
EIC has worked towards
building the analytical capability for
the country by providing accredited
Proficiency Testing (PT) providers
at Mumbai, Kolkata and Chennai by
reducing dependency on foreign PT
providers and ease of access.
Minister of State, Shri C.R.
Chaudhary along with Commerce
Secretary, Rita Teaotia, were also
present on the occasion.
(http://pib.nic.in/newsite/ 3 April 2018)
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Joint Group Most Important Dialogue Mechanism between India and
China – Suresh Prabhu
MINISTER of Commerce & Industry and Civil
Aviation, Suresh Prabhu and Minister of Commerce
of the People’s Republic of China, Mr. Zhong Shan,
co-chaired the 11th meeting of India-China Joint
Group on Economic Relations, Trade, Science and
Technology at New Delhi on 26 March 2018.
Welcoming Mr Zhong Shan, Shri Prabhu said
that the joint group between India and China is
the oldest and the most important dialogue
mechanism between the two countries. Addressing
India’s trade imbalance with China is the most
important issue to be taken up by the group. The
Minister exhorted his Chinese counterpart for
greater market access for agricultural products
like rapeseed, soyabean, basmati and non-basmati
rice, fruits, vegetables and sugar. Another
commodity which could be exported from India
to China is the high quality pharmaceutical

India-China Trade Hits a Record
$84.4 billion
THE India-China bilateral trade has reached

$84.44 billion last year, a historic high,
notwithstanding bilateral tensions over a host of
issues, including the Doklam standoff.
A rare novelty of the bilateral trade, otherwise
dominated by the Chinese exports, was about 40 per
cent increase of Indian exports to China in 2017
totalling to $16.34 billion, data of the Chinese General
Administration of Customs accessed by PTI here
showed.
The bilateral trade in 2017 rose by 18.63 per cent
year-on-year to reach $84.44 billion. This is
regarded as a landmark, as the volume of bilateral
trade for the first time touched $80 billion, well
above the $71.18 billion registered last year.
The trade touched a historic high despite
bilateral tensions over a number of issues including
the China-Pakistan Economic Corridor, China
blocking India’s efforts to bring about a UN ban
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products. Export of India’s IT and IT Enabled
Services (ITES) to China and cooperation in the
sectors of tourism and healthcare needs to be
focussed on.
Chinese Minister Mr Zhong Shan welcomed
Indian investment in China and promised to
address the trade deficit between the two
countries. The Minister highlighted the important
issues discussed in the meeting like two-way trade
relations, preparation of an action plan, greater
focus on Regional Comprehensive Economic
Partnership (RCEP) and e-dialogue. Mr Shan said
that candid and effective discussions with India
on trade relations can serve as the propeller for
the growth not only between the two countries but
in the entire region.
(http://pib.nic.in/newsite 26 March 2018)

on J-e-M leader Masood Azhar, Beijing blocking
India’s entry into the Nuclear Suppliers Group as
well as the Doklam standoff .
The bilateral trade stagnated around $70 billion
for several years, despite leaders of both nations
setting a $100 billion target for 2015.
(http://www.thehindu.com 7 March 2018)

India, France Sign 14 Pacts in
Defence, Security, Trade
ON his first visit to India after he assumed office

in May 2017, French President Emmanuel Macron
said on Saturday (10 March) that one of the
reasons he came to visit India was to deliver a
message that France should be the best partner
for India, especially in Europe. Prime Minister
Narendra Modi and the French President discussed
ways to deepen bilateral cooperation in defence,
security, trade, and investment. India and France
inked total 14 pacts in the areas of railways,
education and logistics support between the armed
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forces of the two nations. The leaders also assured
to protect classified information, and discussed
ways to enhance cooperation in civil nuclear
power.
Agreements in the field of environment and
urban development were also signed.
Addressing a joint conference with Mr
Macron, Prime Minister Narendra Modi said the
two countries have robust cooperation in the fields
of defence and security. He also said the Indian
Ocean Region (IOR) was important for the peace
and prosperity of the world. Mr Macron said India
and France have decided to work together to deal
with threats of terrorism and radicalisation.
Defence cooperation between the two countries
now has a new significance, the French President
said. Both the leaders also talked about
cooperation in the Indo-Pacific region.

China and Japan Pledge ‘New
Starting Point’ in Bilateral Ties,
Vow Close Cooperation Amid
Global Trade Tensions
ASIAN rivals China and Japan have pledged

a
“new starting point” for bilateral ties, vowing close
cooperation amid a flurry of diplomacy on the North
Korean missile threat and global trade tensions.
Welcoming Chinese foreign minister Wang Yi for
a rare three-day visit, Japanese Premier Shinzo Abe
called for warmer relations between the two
countries and said they should work together on
North Korea.
Mr Abe said he would be visiting the United
States for talks with President Donald Trump to seek
the “complete and irreversible denuclearisation” of
North Korea and added that “we want to cooperate
with China.”
“We hope to develop a strategic, mutually
beneficial Japan-China relationship in various
fields,” said Mr Abe.
After meeting Mr Abe, Mr Wang told reporters
that Beijing wanted to place “China-Japan
cooperation at a new starting point” and cooperate
on energy, financial and environmental issues.

“Another chapter in the glorious book of our
friendship! PM Narendra Modi welcomes
President of France Emmanuel Macron at the
Hyderabad House in New Delhi ahead of the
bilateral talks,” MEA spokesperson Raveesh
Kumar tweeted along with pictures of the two
leaders.
PM Modi and President Macron will also cochair the founding conference of the India-initiated
ISA (International Solar Alliance) on Sunday, 11
March. The alliance, launched during the Paris
Climate Summit in 2015, is a coalition of the 121member countries, which work for efficient
exploitation of solar energy to reduce dependence
on fossil fuels.
(https://www.businesstoday.in 10 March 2018)

Tokyo is battling to stay relevant amid a string
of summits on North Korea’s nuclear programme in
which Beijing is likely to be a major player.
With this in mind, Japan is pushing to host a
trilateral meeting between Prime Minister Shinzo
Abe, Chinese Premier Li Keqiang and South Korean
president Moon Jae-in.
Mr Abe said this would be held “after Golden
Week”, a series of national holidays that ends on 6
May.
Bilateral visits by Mr Abe and Chinese president
Xi Jinping are also being planned.
China demonstrated its significant influence
over its reclusive ally when Mr Xi hosted the North’s
leader Kim Jong-un and his wife in Beijing last
month.
With Mr Moon and Mr Trump also preparing to
meet Kim, reported efforts by Japan to reach out to
Pyongyang have gone ignored.
Wang said he and Abe spoke about North Korea.
“At present, the nuclear issue on the peninsula
has clearly eased from a situation of a crippling
crisis and has returned to the direction of
denuclearisation,” Mr Wang said, reiterating
Beijing’s call for a political and peaceful settlement.
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Meanwhile, Japan and China are targets of Mr
Trump’s steel and aluminium tariffs, with Beijing
also targeted with a further heavy levy.
Japan’s foreign minister Taro Kono and Mr Wang
did not specifically mention the proposed US trade
policies, as its implementation and consequences
were still unclear.
But they noted the global economy has
dramatically changed during the eight years the
bilateral dialogue has stalled.
“We must have fresh perspectives and think
about ways of cooperation and coordination,” said
Mr Kono.
“We share the common understanding
that starting of a trade war would have a significant
impact on the prosperity of the global economy.”

Chinese Foreign Minister Wang Yi with Japanese Prime
Minister Shinzo Abe.

Following his meeting with PM Abe, Mr Wang
said Japan understands the importance of
safeguarding the rules of the W T O.

promised to use our actions to safeguard the global
free trade system with the WTO as its core and
jointly build a more open world economy,” Mr
Wang said.

“The consensus reached by both parties is that
facing the rise of protectionism, we have all

(https://www.firstpost.com 16 April 2018)

Asia Cautious About Possible Trump Rethink on Trade Deal
J APAN,

Australia and New Zealand reacted
cautiously after President Donald Trump signaled
he might reopen talks on a Pacific Rim trade deal
that he pulled the US out of shortly after taking
office.
Japanese officials said they welcome the move
if it means that Mr Trump is recognizing the
importance of the Trans-Pacific Partnership. New
Zealand’s trade minister said his country is not blind
to the benefits of free trade with the world’s largest
economy, but US participation remains theoretical.
“It’s not yet clear how real it is, given the different
views in the US administration,” Trade Minister
David Parker said.
His Australian counterpart, Steve Ciobo, said
the US is welcome to rejoin the agreement, but
added: “Let’s also be clear, I think there’s very little
appetite among the TPP 11 countries for there
to be any meaningful renegotiation or indeed
any substantial renegotiation of the TPP 11 at
all.”
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“What we’re all focused on is making sure we
can bring the TPP 11 into effect as soon as possible,”
he said.
He said that Australian agricultural exporters in
particular are at an advantage compared to their
American colleagues, “and I think that’s one of the
reasons why the United States is having a second look
at possibly rejoining the TPP.”
The three countries are among the 11 that signed
the agreement last month after deciding to go ahead
without the US. The others include Brunei, Malaysia,
Vietnam, Singapore, Canada, Chile, Mexico and Peru.
In a surprise step, Mr Trump asked his top
trade advisers take another look at TPP and
whether a better deal could be negotiated. He has
previously criticized multi-nation pacts, preferring
to negotiate one-on-one with other countries. With
congressional elections later this year, he now faces
pressure from some Republican lawmakers anxious
that his protectionist policies could spiral into a
trade war with China that would hit rural America.
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Mr Trump tweeted that he “would only join
TPP if the deal were substantially better” than the
one negotiated by his predecessor, Barack Obama.
Japan’s trade minister, Toshimitsu Motegi,
warned that it would be difficult to renegotiate,
saying TPP is a well-balanced agreement
based on the varying interests of the signatory
nations.
“It is an agreement so delicate, like something
made of glass,” he said. “So, it will be difficult to take
only parts of it and reopen negotiation, or change
only parts of it.”
New Zealand Prime Minister Jacinda Ardern
said the 11 nations “fought hard to get the final
agreement that we have now before us.”
“We’ve heard some of this discussion and
debate about whether the US might join before.
If they were to choose to do that, that would
trigger a process kicking off again. As it stands,

the deal today would continue as is going
forward,” she said.
The 11-nation trade deal, which was renamed
the Comprehensive and Progressive Agreement for
Trans-Pacific Partnership after the US withdrew, was
signed in March but won’t come into force until it’s
ratified by individual nations.
Mr Parker said other countries have also
expressed an interest in joining, including Colombia,
South Korea and Britain.
New Zealand’s liberal government, voted into
power last year, has been more cautious about the
deal than the previous conservative government.
One change the new government made was to
introduce new laws that will restrict the sales of New
Zealand homes to foreign buyers, a provision Mr
Parker said would not change were the US to join
the pact.
(http://kticradio.com Associated Press, 16 April 2018)

Global Economy to Grow 3.5% in 2018 but Trade is Key Risk – IIF
THE

global economy is set to grow at a faster
clip than anticipated in 2018, due mostly to lower
tax rates in the United States, but tensions over
trade threaten to derail months of synchronized
global expansion, according to the Institute of
International Finance (IIF).
The Institute, a global financial industry
association, lifted its forecast for global growth
in 2018 by 0.2 percentage points to 3.5 per cent as
it boosted its growth view on the US economy
for the current year to 2.9 per cent.
The US economy grew 2.3 per cent in 2017
according to IIF. It’s previous 2018 forecast, before
tax cuts were enacted late last year, was for the US
economy to grow 2.4 per cent in 2018.
“You have the US, where there is important fiscal
stimulus because of tax reform, and this is going to
boost consumption and investment,” said Sergi
Lanau, deputy chief economist at IIF. According to
the report, faster US growth is “the key driver of the
upward revision.” However, the synchronized
growth that the global economy saw through 2017
for the first time in a decade is showing fissures,
as exporters see pressure due to uncertainty over
global trade.

Mr Lanau pointed to recent weak economic
data out of Germany as evidence of the effect of
trade uncertainty.
German exports plunged unexpectedly in
February, posting their biggest monthly drop in more
than two years.
Also, softening data on new export orders in
Japan and Korea are “consistent with the idea that
there is some uncertainty around what trade policies
will look like down the road,” Mr Lanau said.
The trade measures announced so far are
relatively small so the economic impact is not big,
he added, but they cause concern in markets and
could delay investment and consumption.
Besides trade tensions, the IIF sees the central risk
to global growth in a potential spike in inflation,
specifically in the United States.
However, Mr Lanau said, oil prices are the
key driver for US inflation and “our view is that
in the second half of the year oil prices will
moderate, especially because when prices go up
shale producers in the US ramp up production.”
The low likelihood of even faster monetary policy
tightening in developed economies in the near term
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brings down the risk to emerging markets, the
report said.
Among the largest emerging market
economies, the report highlights the continued
growth in Brazil after the steep recession in 20152016, with the sizable fiscal deficit as the main risk
to their outlook of 2.7 per cent growth in 2018
China is seen growing at a marginally lower pace
of 6.7 per cent compared to 6.9 per cent growth
last year, while India is seen accelerating to 7.9
per cent from 6.4 per cent in 2017.
IIF also debuted its forecast for 2019 global
growth at a stable 3.4 per cent from the 3.5 per cent
forecast for 2018.
(https://www.businesstimes.com.sg 16 April 2018)

Trump Flips on Trade Pact,
Weighs Rejoining Pacific
Partnership Agreement
IN a striking reversal, President Donald Trump

Lawmakers have been pressing Mr Trump to shift
course after escalating trade threats, including
China’s plan to slap tariffs on soybeans and other
US crops.
The apparent decision comes after the 11 other
TPP countries went ahead last month and signed
the pact in Santiago, Chile — without the United
States. The agreement is meant to establish freer
trade in the Asia-Pacific region and put pressure
on China to open its markets to compete with and
perhaps eventually join the bloc.
It was not immediately clear how committed
Mr Trump was to embarking on a new path of
potentially thorny negotiations. Mr Trump
frequently equivocates on policy when faced with
opposition, only to reverse course later.
“I’m sure there are lots of particulars that they’d
want to negotiate, but the president multiple times
reaffirmed in general to all of us and looked right at
Larry Kudlow and said, ‘Larry, go get it done,’” said
senator. Ben Sasse, R-Neb.

has asked trade officials to explore the possibility
of the United States rejoining the Trans-Pacific
Partnership agreement, a free trade deal he pulled
out of during his first days in office as part of his
“America first” agenda.

The president has mused publicly about
rejoining the deal before, suggesting he would reenter if he could negotiate more favourable terms.
He has not said precisely what provisions he
would want changed.

Mr Trump’s request comes as he faces pressure
from farm-state Republicans anxious that his
protectionist trade policies could spiral into a trade
war with China that would hit rural America. Mr
Trump spent the 2016 presidential campaign ripping
into the multi-national pact, saying he could get a
better deal for US businesses by negotiating one-onone with countries in the Pacific Rim. Now, faced
with political consequences of the action, Mr Trump
appears to be reconsidering.

It’s unclear how willing the other 11 countries
would be to reopen the agreement and make
concessions to lure the United States back, though
its economic power would likely be an appeal.

“Last year, the president kept his promise to end
the TPP deal negotiated by the Obama
Administration because it was unfair to American
workers and farmers,” the White House said in a
statement. The president assigned his top trade
advisers, US Trade Representative Robert
Lighthizer and his new chief economic adviser,
Larry Kudlow, “to take another look at whether
or not a better deal could be negotiated.”
Mr Trump first disclosed his request to a group
of lawmakers at a White House meeting on trade.
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“If the Trump administration doesn’t pose too
many demands, it is likely that the other TPP
members will see the value of the bringing the US
back into the fold,” said Eswar Prasad, Cornell
University professor of trade policy. “Undoubtedly,
a TPP that includes the US would be stronger and
more formidable than one that does not.”
Lawmakers on Capitol Hill have been renewing
their pitches for TPP — rather than Mr Trump’s
threats of steep tariffs on steel and other products
— as a way to counter China on trade. Senator
Ron Johnson, R-Wis., was among a handful of
senators who recently visited China to meet with
government and business leaders there. He said
it’s time to work with a coalition of trading
partners to increase pressure on China.

FOCUS: An IIFT Quarterly Publication • January-March 2018 (Vol. 20 No. 1)

NEWS : National / International
“I have to believe President Xi is smiling all
the way to regional domination as a result of our
pulling out of TPP. I don’t think we can get back
into the TPP soon enough,” Mr Johnson said when
talking to reporters about the trip.
Public Citizen’s Global Trade Watch, which
was highly critical of US involvement in a pact it
viewed as lowering labour and environmental
standards, said Mr Trump’s reversal on the issue
would signal that the president “cannot be trusted
on anything,” said Lori Wallach, the group’s
director.
The US International Trade Commission, an
independent federal agency, has projected in
2016 that TPP would increase economic growth
and create jobs, but the gains would be small:
After 15 years, the deal would add just 128,000
jobs, an increase of less than a tenth of 1 per
cent. Exports would increase, but imports would
increase more. Agriculture and the business
services industry would see gains, but
manufacturing output and employment would
decrease slightly under TPP.
In the meeting with farm state lawmakers, Mr
Trump also suggested the possibility of directing
the Environmental Protection Agency to allow
year-round sales of renewable fuel with blends
of 15 per cent ethanol.
The EPA currently bans the 15 per cent blend,
called E-15, during the summer because of
concerns that it contributes to smog on hot days.
Gasoline typically contains 10 per cent ethanol.
Farm state lawmakers have pushed for greater
sales of the higher ethanol blend to boost demand
for the corn-based fuel.

Saudi-Russia Oil Alliance Likely to
Undercut OPEC
SAUDI ARABIA hopes to bring Russia into the
fold of an expanded club of global oil giants to
sustain a stable market, leaving OPEC’s role in
question, analysts say.
The new union, spearheaded by Riyadh and
Moscow, is expected to be larger than the 14member OPEC oil cartel, which has dominated the
global energy market for the past six decades.
But experts say an expanded group that
includes Russia means OPEC’s sway in global oil
is fading, if not all but “dead”.
In January, OPEC kingpin Saudi Arabia floated
the idea of extending a cooperation agreement
struck in late 2016 by 24 OPEC and non-OPEC
producers to trim output and shore up prices.
Top Saudi officials, including Crown Prince
Mohammed bin Salman, and Energy Minister
Khaled al-Faleh, have called for a long-term
cooperation framework between oil producers.
The idea received strong support from several
OPEC members, mainly the United Arab Emirates
and Kuwait.
A Kremlin spokesman said last month that
Russia and Saudi Arabia have been discussing a
“wide range of options” on cooperation in the
global oil market.
OPEC and non-OPEC countries will meet in
Saudi Arabia’s Jeddah on 20 April to assess
compliance with production cuts and to discuss
potential long-term cooperation.

North Dakota Governor Doug Burgum said
Mr Trump made some “pretty positive statements”
about allowing the year-round use of E-15 ethanol,
which could help corn growers.

Producers have already been encouraged by
the success of their broadened cooperation, which
helped restore balance to the crude market,
rebounding prices from as low as US$26 a barrel
to above US$70 a barrel.

“Withdrawing the threat of tariffs without
achieving results would be tantamount to waiving
the white flag of trade surrender,” said Scott Paul,
president of the Alliance for American
Manufacturing.

OPEC secretary general Mohammed Barkindo
praised the cooperation agreement as a “great
success” that has helped to overcome “the worst
cycle in the history of oil”.

(http://www.starherald.com 15 April 2018)

Kuwaiti oil expert Kamel al-Harami said “it
would have been difficult to achieve that success by
OPEC alone”.
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He told AFP that at its root, the new
agreement “basically looks like a Saudi-Russian
alliance”.

Mr Barkindo described the Saudi-Russia
alliance as a “new chapter” in the oil industry’s
history.

The deal, which cut output by 1.8 million
barrels per day, has removed more than 300
million barrels of surplus oil and lowered extra
crude stockpiles to just 50 million barrels.

Mr Faleh, Saudi’s energy minister, said the
partnership with Russia would last for “decades and
generations”.

“The two largest suppliers of conventional oil
in the world — Saudi and Russia — can work
together to maintain stable prices or fight each
other by increasing production to kill the market
for shale oil producers, but at the same time kill
themselves,” said Jean-Francois Seznec, an oil
expert at US Johns Hopkins University.
“The only logical and smart approach is to
keep prices stable,” he told AFP. Oil prices
collapsed in mid-2014 because oil producers,
mainly Saudi Arabia, refused to cut production to
maintain market shares against tough competition
from US shale oil — eventually resulting in a
massive oil surplus.
The Saudis later reversed course, cutting
deeper than their required quota to ensure the
deal’s success.

(Contd. from page 20)

Why India and Germany are Made for
Each Other
Foreign Policy
Inversely, India values a strong relationship with
Europe, given that it is India’s leading trade,
investment and technological partner, and closer ties
with Europe gives more balance to our foreign policy,
especially when balance of power politics is resurfacing at the international level. With Brexit,
Germany, with France, has become more central to
the process of rejuvenating Europe, and this therefore
requires that we have stronger understandings with
it.
Germany’s concerns about China’s threat to the
liberal international order, including through its
state-driven Belt and Road Initiative, are rising. It is
beginning to pay serious attention to the expansion
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He said he hoped it would send a message that
the kingdom is looking to expand its partnerships
beyond the OPEC circle.
Analysts believe the new alliance will, at the
least, weaken OPEC’s role in global oil.
“OPEC lost some of its shine after Russia joined
the cooperation agreement... It was a simple message
that it could not do the job alone,” said Mr Harami.
Mr Seznec, from Johns Hopkins University, said
“OPEC is de facto dead”, but still useful because it
gave Saudi Arabia a forum to exchange with minor
producers.
“OPEC as a club for oil producers and a research
centre will not end, but the question is about the
centre of (oil) power: It is about Saudi Arabia and
Russia,” Hajji told AFP.
(https://www.moneycontrol.com 19 April 2018)

of China in the Indian Ocean. In his address at the
Delhi University, Mr Steinmeier offered German
support to ensure freedom of navigation in the
Indian Ocean, which he considered important for
Germany’s stability and prosperity. Shared values
have acquired more foreign policy salience to counter
the disruptive state-driven authoritarian model
China is seeking to propagate internationally. Mr
Steinmeier, therefore, pointedly mentioned that he
intentionally chose democratic India for his first
longer trip to Asia.
A little surprisingly he cautioned India against
BRICS as a grouping that seeks to challenge the
existing international structures when reforming
them would be a better choice. Refreshingly, he
cautioned against the “responsibility to protect”
becoming a pretext for new interventionism. All in
all, Mr Steinmeier’s visit will have contributed to
stronger strategic and economic India-Germany ties.
(https://www.dailyo.in 27 March 2018)
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IND-IB Research Workshop IIFT-Kolkata
Indian Institute of Foreign Trade
(IIFT) in collaboration with
Academy of International Business
(AIB) conducted a workshop on
research paper development in
international business issues at
Kolkata campus during 21-23
December 2017. The workshop was
titled as IND-IB Research
Workshop. The Programme was
inaugurated by Dr K. Rangarajan,
Professor & Center Head of IIFTKolkata, in the presence of Prof. S.
Raghunath (IIM Bangalore – AIBIndia Chapter Chair), Prof.
Elizabeth Rose (University of Otago,
New Zealand – AIB Fellow and
former AIB Vice President) and
Prof. Surender Munjal. This
workshop was divided into two
components of coursework in
International Business Theory and
Methods and a workshop to assist
participants with publication. The
target group for this programme
was doctoral students and junior
faculty of management. The
purpose of the programme was to

Participants of the IND-IB Research Workshop.

give an opportunity to gain indepth understanding of key
International Business (IB) theories
and frameworks, create strong
research linkages with IB scholars
across India and internationally,
and develop IB research agendas
with the ongoing mentorship of
senior academics experienced in
publishing in international journals.
This workshop is expected to help

the IB scholars and scholars from
other fields who have interest
towards undertaking IB research
and help them gain more exposure
in the field. The workshop
attempted to develop deeper
insights in the field of International
Business through interactive
sessions, dis-cussions and
presentations.

•

Memorandum of Understanding
IIFT has established academic ties with domestic and
International Universities/ Institutes to enable
activities such as Joint training and research
programmes and student /faculty exchange. At
present, IIFT has collaborations with 26 Universities
/ Institutes across the world. Of these Universities /
Institutes, 13 are in Europe, 05 in Asia and 08 in other
part of the world.

Students has availed the scholarship of
International Business School Americas, Brazil
and visited Brazil during 22 January, 2018 to 1
February 2018. Three More are likely to go in June,
2018

New MoU Signed in 2017-18

• The Institute has signed anMoU with International
Institute of Business Networking, Russia on 1st
February, 2018 for student/ faculty exchange and
other academic activities for a period of five years.

• The Institute has signed anMoU with International
Business School Americas, Brazil on 30th January,
2018 for student/ faculty exchange and other
academic activities for a period of five years. Three

• The Institute has renewed MoU with SKEMA,
France for further 1 year upto 31st August. 2019
for student/ faculty exchange and other academic
activities
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Management Development Programmes
MDP Division offers a wide
spectrum of programmes in
different areas of inter-national
business. These programmes are
structured keeping in mind the
changing global business
environment and international
standards which help in
developing the skills and
competencies of the participants.
During the January to March,
MDP Division has conducted a
total 10 programmes for Managers
and Executives of various levels.
Out of these, 6 sponsored
programmes
were
for
Government Officers (including
ISS and DGFT officers) and
Executives of PSUs. Besides, 1 long
duration courses delivered via
hybrid mode and 3 online MDPs
under Niryat Bandhu Scheme
were conducted. A total of 301
participants benefited from these
programmes.

Participants of the Certificate Programme for officers of Indian Armed
Forces.

The major programmes include 10
weeks certificate programme on
Global Supply Chain Management
for the officers of Indian Armed
Forces, 3 week Mid career
programme for the DGFT officers.
IIFT being the nodal agency for
conducting Foundation training
for Indian Trade Service
Probationers, the 9 months (Jan.Oct. 2018) residential programme
for 4 ITS pro-bationers was
inaugurated on 3 January 2018 in
presence of Prof. Manoj Pant,
Director, IIFT, Shri K.C. Rout,
Additional DGFT and Dr. Vijaya
Katti, Chairperson, MDP.

Participants of the Three-week Mid Career Programme for the DGFT
officers.

In addition, fulfilling Institutes’
commitment towards Govt. of
India’s mission to create a large
pool of new exporters and
entrepreneurs across country,
MDP Divisionalso conducted 3
programmes under the series of

online programmes on ExportImport Business which were
sponsored by DGFT, Govt. of
India. A total 115 participants
across the country were trained in
the skills of export import
business.

•
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Convocation of Post Graduate Diploma Programme in
International trade for CLMV Countries
Convocation of Post Graduate
Diploma
Programme
in
International Trade for the
participants from CLMV
Countries was held on 15 March
2018. Forty-three students were
awarded diploma by CP
(IPD). The following guests
attended the function:
• H.E.
Mr.
Southam
Sakonninhom, Ambassador of
Lao P.D.R. to India.
• Mrs. Nguyen Le Thanh, Deputy
Chief of Mission, Embassy of
Socialist Republic of Vietnam.
• H.E. Mr. Moe Kyaw Aung,
Ambassador of Myanmar to
India.
The IPD launched eleventh
months Post Graduate Diploma

Programme in International
Trade (PGDIT) for delegates
from Cambodia, Laos, Myanmar

and Vietnam (CLMV) countries at
IIFT, New Delhi on 24 April 2017.

New Research Projects during 2018
Rationalization of Export Promotion
Councils
The study is sanctioned by Department of Commerce
to assess the role, objectives and services of 27 EPCs.
The existence of numerous export promotion councils
should be assessed and analyzed and their
contribution to export performance should be linked.

Study onTrading Across Borders Indicator
of World Bank’s Doing Business
Assessment

Bank’s observations pertaining to reforms claimed
as implemented. So Project aimed to address any
issues related to perception of both World Bank and
Indian customs about change in India’s “Trading
across Borders” Indicators. The feedback of
stakeholders from JNPT, MUDRA and ICD ports has
been incorporated to give recommen-dations on the
enhancement of India’s ranking on the Ease of Doing
Business Index on the indicator of “Trading across
borders”.

Export Strategy Plan for Increasing Export
of Spices and Value Added Products of
In order to improve India’s ranking on the Doing
Business assessment, it is imperative for the Spices from India
Department of Industrial Policy and Promotion
(DIPP) to understand the reasons therein and take
necessary corrective action for next year’s
assessment. In this context , IIFT needs to set up a
team to assist DIPP expedite the process of reforms
and better comprehend the reason behind World

The comprehensive study is being commissioned on
behalf of Spices Board: (a) to understand the export
trend of Indian spices so as to identify focus or
potential export interest items; (b) to analyze the
global market trends and identify the potential and
emerging markets so that Indian export may be
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diversified in terms of destinations; (c) to analyze
each spice/value added item and find out why
Indian exports are not performing better in some of
the product lines; and (d) to study the value chain of
spices and suggest how small domestic players may
be protected against strong global multinational
companies.

Developing FDDI Bannur into a Centre of
Excellence
FDDI is playing a key role in imparting education,
facilitating the Indian industry by bridging the skill
gap in the areas of footwear, leather accessory & life

style products and because of its continuous
contribution towards nation building, FDDI has been
granted the status of “Institution of National
Importance” under the FDDI Act 2017. FDDI has 12
campuses across India. The Ministry of Commerce
& Industry, Government of India has been
considering to identify institutes/organiza-tions to
be a Centre of Excellence (CoE). This is to involve
them for working out long term and policy oriented
research studies for the development and growth of
footwear, leather and leather products industry of
the country.

Faculty Development Programmes
IIFT Faculty Participation for National/International Conference/Seminars/Training Programmes under
Faculty Development Programme during the period January 2018 to 31 March 2018 is given below:
Faculty/Conference Title

Organizing Institution

Venue/Date

Association of Economists &
Managers of Balkans, Belgrade,
Serbia

Ljubljana, Slovenia
22 March 2018

AIMA, New Delhi

New Delhi
26-28 March 2018

Department of Economics,
Jamia Millia Islamia,
New Delhi

New Delhi
2-13 January 2018

AIMA, New Delhi

New Delhi
26-28 March 2018

Dr. Ravi Shanker,
Chairperson (ICCD)
Second International Scientific Conference,
EMAN – 2018, Economics & ManagementHow to Cope with Disrupted Times

Dr. Sweta Srivastava Malla,
Associate Professor
National Training on Advances in Research
Methods & Data Analytical Tools

Dr. Areej Aftab Siddiqui,
Assistant Professor
National Training – Two-week Research
Methodology Workshop on Econometric
Techniques: Theory and Applications

Dr. Jacqueline Symss,
Assistant Professor
National Training on Advances in Research
Methods & Data Analytical Tools
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US Faces Tough Questions on Steel Import Tariffs
at Delhi WTO Summit
by Asit Ranjan Mishra
issue that was viewed as
adversely affecting the credibility
and functioning of the WTO.

T HE

Suresh Prabhu didn’t have a
bilateral meeting with Mr Shea.
He said Chinese trade minister
Zhong Shan will visit India on
Monday to hold the long-pending
joint economic group meeting
where India’s rising trade deficit
with China will be discussed.

US move to block
appointments to the World Trade
Organization (WTO) appellate
body and its unilateral hiking of
tariffs on steel and aluminium
came in for heavy criticism from
participants at the informal WTO
ministerial held in New Delhi,
with
India
questioning
negotiations on fresh issues at the
multilateral body at a time when
existing rules cannot be enforced.

While expectations from the
two-day summit, attended by
trade envoys from 51 countries,
were low with no joint declaration
expected, an Indian diplomat
speaking on condition of
anonymity said the key difference
between talks among members at
the 11th WTO ministerial at
Buenos Aires and New Delhi is
that the US remained engaged this
time around.

However, the US remained
adamant on making judgments of
the appellate body voluntary
rather than mandatory while
signalling that it wants to remain
engaged with other countries on
the matter at the WTO.
The US was represented at the
meeting by deputy US trade
representative Dennis Shea, while
China was represented by its vice
minister of commerce Wang
Shouwen.

In his concluding remarks as
the chair of the meeting, Shri
Prabhu said almost all
participants sought expeditious
and immediate resolution of the
impasse in the appointment of
appellate body members—an

Interestingly,
India’s
Commerce & Industry Minister
FOCUS: An IIFT Quarterly Publication
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The seven-member appellate
body now has only four left and if
the US continues to block new
appointments, by January 2020
only one member will be left in the
body, thus completely shutting
down the dispute settlement
mechanism. Shri Prabhu said
members need to expeditiously
resolve the impasse at the
appellate body and strive to
preserve the dispute settlement
pillar of the WTO. “What good is
it to invest efforts in the
negotiation of rules if they cannot
be effectively implemented and
impartially enforced because the
appellate body is rendered
dysfunctional,” he asked.
Shri Prabhu in his summary
said many interventions expressed
concern at the serious threat
posed to the credibility of the WTO
rules and some of its cardinal
principles, such as nondiscrimination, by the cycle of
recent unilateral trade measures
and proposed counter-measures.
“In some interventions the
need for WTO members taking
urgent and coordinated action to
address the underlying issues was
highlighted,” he added.
WTO director-general Roberto
Azevedo said the unilateral move
by the US has “very real potential
for escalation”.
“And that is something we
should avoid and that is what we
heard today. Many many
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countries saying we have a concern with it, there
is potential for escalation and we have to proceed
very carefully and try to work within the
framework of the WTO,” he said.
A foreign trade diplomat present at the
meeting said China raised strong objections to the
US move to raise tariffs, holding that it does not
augur well for multilateralism and WTO.
In his intervention, Shri Prabhu said India is
ready to look at some of the so-called new issues such
as investment facilitation and e-commerce only after
India is convinced that these issues are trade-related
and negotiating binding rules on them will be
beneficial for developing countries, including least
developed countries. “On both these accounts, we are
open to being persuaded by the proponents,” he
added.
(https://www.livemint.com 21 March 2018)

WTO Members Say US Actions
Threaten Trade Body’s Credibility
by Manoj Kumar
NEARLY 50 countries expressed concern about
the “serious threat” to the World Trade
Organization posed by unilateral trade actions,
a pointed reference to US import tariffs that
have caused a global outcry.

Delivering concluding remarks after a two-day
informal meeting of the WTO members in New Delhi,
Indian Commerce & Industry Minister Suresh
Prabhu did not refer to the United States by name.
He said members expressed deep concern over
the “serious threat” posed to the credibility of the
WTO, particularly on its principle of “nondiscrimination” following the cycle of recent
unilateral trade measures.
“In some interventions, the need for WTO
members taking urgent and coordinated action to
address the underlying issues was highlighted,” Shri
Prabhu said.
“It was recognised by almost all the
participants that it is the collective responsibility
of WTO members to address the challenges facing
the system and putting it back on a steady and
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meaningful way forward so that it continues to
serve the people of our countries.”
Calling for a united front to respond to
the US tariffs, WTO Director General
Roberto Azevedo said the recent unilateral
trade measures have the potential to escalate
tensions.
“We heard today, many, many countries
saying we have a concern over this. There is a
potential of escalation. We should try to work in
the framework of WTO,” Mr Azevedo said.
Separately, Shri Prabhu told reporters that the
United States was committed to the World Trade
Organization, even though Washington has raised
concerns about the functioning of the WTO and
asked for reforms.
US President Donald Trump has pressed
ahead with import tariffs of 25 per cent on steel
and 10 per cent for aluminum, but exempted
Canada and Mexico and offered the possibility of
excluding other allies, backtracking from an earlier
“no-exceptions” stance.
Shri Prabhu also said India will bilaterally
discuss import curbs on steel with the United
States.
(https://www.reuters.com 20 March 2018)

WTO Chief Says US Wants Reform
in Trade Body,
has Raised Concerns
by Manoj Kumar
THE United States has raised concerns about the

functioning of the World Trade Organization and
asked for reforms, WTO Director General Roberto
Azevedo said, as global trade tensions increased.
Mr Azevedo, who is attending a two-day
informal meeting of about 50 WTO members in
New Delhi, told reporters that the global trade
environment was quite risky and the trade body
had sought an “open and honest” conversation
with its members.
“This is a moment we are facing many
challenges inside and outside WTO,” he said.
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The meeting is the first time WTO members
have gathered since President Donald Trump’s
announcement last week of a 25 per cent tariff on
US imports of steel and 10 per cent on aluminum.
Two senior Indian trade ministry officials said
a group of WTO members including China, Japan,
India and South Korea are likely to protest against
the US decision to raise import taxes.
They, however, said the final stance would be
known only after discussions on Tuesday.
Indian Commerce & Industry Minister Suresh
Prabhu has said he hopes the meeting, which is also
attended by Deputy US Trade Representative Dennis
Shea, could push the multilateral process forward
after talks in Buenos Aires last December failed amid
fears of a trade war.
Mr Azevedo said Washington maintained that
global trade had changed since the WTO, which deals
with the global rules of trade between nations, was
set up in 1995.
“The US wants some upgrade and reforms (in
the WTO) and the conversations with the US are
going on,” he said.
Even though the United States has declined to
declare the steel and aluminum tariffs at the WTO,
they can still come under its jurisdiction if countries
affected raise complaints.
New Delhi is worried that a direct confrontation
with the Trump administration could impact the
interest of software exports to the United States,
estimated at nearly 60 per cent of India’s $110 billion
annual software exports.
Some local industries have suggested the
government seek an exemption alongside other US
allies instead of raising complaints with the WTO.
India’s steel and aluminum exports to the United
States amount to about $1.5 billion and account for
about 2 per cent of that country’s total steel and
aluminum imports.
Meanwhile, Washington has raised complaints
at WTO against India’s export subsidies, estimated
at $7 billion a year, which it claims flout multilateral
trading rules.
(https://in.reuters.com 19 March 2018)
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US Move May Lead to Global
Trade War, Says WTO Chief
by Subhayan Chakraborty
“I am very concerned because of these
measures. this has a very real possibility for
escalation, because of the possibility of
responses from other partners”, said DirectorGeneral, WTO.

WORLD Trade Organization (WTO) DirectorGeneral Roberto Azevedo has warned of a potential
global trade war as other nations could retaliate
against recent decisions by the US to unilaterally
raise tariffs and repeatedly target the multilateral
rules-based trade regime.
India also secured a promise of further talks on
agricultural stockpiling for food security purposes
after developed nations, which had been against the
idea, reportedly softened their stance.
Addressing reporters on Tuesday (20 March)
after the conclusion of the two-day WTO miniministerial called by India, Mr Azevedo pointed out
that participating nations had unanimously
protested against the actions of the Donald Trump
administration, which raised tariffs on steel and
aluminium imports by up to 25 per cent for select
nations, including India and China.
“People say the WTO is the sheriff of
international trade. We are not. The WTO does not,
as an institution, take a stance. But I am very
concerned because of these measures. This has a very
real possibility for escalation because of the
possibility of responses from other partners with
trade restrictive measures,” Mr Azevedo said.
Among issues important to India, apart from the
decision to continue talks on agriculture-related
issues, the meet has not come out with any decisions.
“We never expected any outcome, nor were we
working for it. The idea was to create a meeting of
minds,” Commerce and Industry Minister Suresh
Prabhu said. Mr Azevedo also hinted that more
nations were now interested in talking about issues
that were part of the Doha development round of
discussions, which included agricultural topics.
Questions over the role of the organization
also multiplied after the US repeatedly said the
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WTO did not help in the growth of world trade.
“They see some conversations in the WTO they
want to have, and that they would like to see
happening. However, they think the world has
changed a lot and the WTO needs to have some
kinds of reforms. We do not know, we are
beginning to have those kinds of conversations,”
Mr Azevedo said referring to the US.
However, the recent tussle between membernations over the dispute settlement system at the
multilateral body was also addressed.
The dispute settlement system was
compromised after the US blocked the
appointment of appellate body members. The lack
of judges on the body has become a serious
concern, since it is the principal body tasked with
arbitration between nations on trade disputes.
However, the recent case lodged by the US
against India at the WTO, which could have
repercussions for India’s export promotion
schemes, was not discussed at the meet. Last week,
the US challenged India’s export promotion
schemes at the WTO. India has promised to fight
back the charge that it was misusing export
subsidies, and was set to reply within 30 days,
according to WTO rules.
(http://www.business-standard.com 21 March 2018)

WTO Mini-Ministerial: Beyond
Small Gains in New Delhi, the
Question on Trade Body’s
Relevance Remains by Seetha
APPARENTLY, when Roberto Azevedo, the Director

General of the World Trade Organization (WTO),
landed in Delhi for the two-day mini-ministerial, it
was without his bags – the airline had misplaced
them. So, when returning to Geneva, was he taking
back more than just a new set of clothes? Was he
returning with any hope of the continued relevance
of the organization he heads?
At a closing press conference on Tuesday, 20
March 2018 both Mr Azevedo and India’s Commerce
Minister Suresh Prabhu, the brain behind the miniministerial initiative, sounded upbeat. The meeting
was never expected to have any specific outcomes
except for breaking the logjam that had set in at
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the Buenos Aires ministerial in December – for
the second time in WTO history a ministerial
ended without a declaration. Going by what Mr
Azevedo and Shri Prabhu said, that appears to
have happened. They said there was strong
support for a rules-based multilateral trading
system, and that everybody believed co-operation
was key to finding solutions to the problems facing
the WTO.
Mr Azevedo, especially, appeared to be
heartened by the fact that the animosity among
members in the run up to and in Buenos Aires had
faded. “Today I felt that that spirit of trying to find
solutions, trying to have a more constructive
conversation was still present and I think that is
something we can build on,” he said in response to a
question.
But dialogue must lead to productive outcomes,
if the WTO is to be something more than a gab fest.
Mr Azevedo appeared to realise this; at both his
address in the meeting and in his opening remarks
at the press conference, where he spoke about the
need for actions matching words.
The American representative – Dennis Shea, the
Deputy US Trade Representative – reportedly
affirmed his country’s support for the WTO. The very
fact that the US had sent a senior representative to
the meeting is being interpreted as a sign of it being
engaged with the WTO. However, the real test will
be its future actions on the tariffs front, as well as its
continued blocking of appointments to vacancies in
the Appellate Body of the dispute settlement
mechanism.
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It is well known that the US has little regard
for the dispute settlement mechanism and wants
to shift to a system more akin to mutual arbitration.
A resolution by the dispute settlement mechanism
is not limited to the parties to the dispute itself
but becomes applicable to all members; a resolution
through arbitration will apply only to the parties
concerned.
The looming spectre of rising protectionism,
especially by the US, may have dominated the
meeting, but what of the seventeen-year old Doha
Round that was meant to address issues specific to
developing countries? The developing countries
want it to continue and the developed countries
don’t, and want new issues to be discussed at the
negotiating table; this was one of the reasons for the
deadlock at Buenos Aires. Delhi seems to have seen
a restating of positions on this.
The developed countries once again pressed for
initiating discussions on issues like investment
facilitation, gender, micro, small & medium
enterprises (MSMEs) and e-commerce within the
WTO ambit. The developing countries, however,
opposed this. India’s remarks on this issue, in the
plenary, are interesting: “We can look at some of the
so-called new issues, only after we are convinced that
these issues are trade-related and negotiating
binding rules on them would be beneficial for
developing countries, including LDCs. On both these
counts, we are open to being persuaded by the
proponents [emphasis added].”
But this, India said would depend on the issue of
continued Special and Differential Treatment
(S&DT) provisions for developing countries.
“Further we would also require certainty that the
needs of developing countries, including LDCs,
would be fully taken into account in the negotiations
through appropriate Special and Differential
Treatment (S&DT) provisions.”
The contentious S&DT issue continues to fester.
Developed countries have been arguing that some
developing countries (mainly India and China) could
no longer claim the developing country tag. At the
Delhi meeting, there were some suggestions for
developing countries to selectively opt out of the
S&DT. But this was clearly not accepted by those
being targeted, going by India’s statement at the
plenary: “... S&DT for developing countries is a
fundamental part of the WTO mandate. This must
FOCUS: An IIFT Quarterly Publication

•

be carefully preserved. We do not support
arguments which are based on indicators such as
aggregate GDP, but disregard the millions of
persons living in poverty in these countries.”
Shri Prabhu reiterated this in his concluding
remarks at the meeting: “however, it was the view
of some participants that implementing these
suggestions [voluntary opting out] would further
exacerbate the differences between members and
therefore be futile.” So, clearly, there was little
meeting of minds on this issue.
The real gainers from this meeting may have been
India and Shri Prabhu. By hosting this meeting, with
the sole agenda of getting countries to talk, India has
tried to change the obstructionist image it has had
since the days of Murasoli Maran. And Shri Prabhu
has reclaimed the high profile that Indian commerce
ministers enjoyed in the WTO circles, which had been
lost after Kamal Nath.
As for the WTO, despite the optimism exuded by
Mr Azevedo its continued relevance is still unsure.
(https://www.firstpost.com 21 March 2018)

India to Take Up Trade
Protectionism Measures
with US: Prabhu
INDIA will bilaterally take up the issue of recent
trade protectionism measures imposed by the US.

Addressing a press conference after the Informal
WTO Ministerial Meeting in New Delhi, Minister of
Commerce & Industry, and Civil Aviation Suresh
Prabhu said: “Every country will have a different
response to it. We are obviously not the largest
exporter of steel or aluminium to the US....”
“We will take it up with the US, with whom we
have a huge trade surplus and we have a very good
political relation-ship. We will take up this with
them bilaterally.”
The assertion by the minister assumes
significance as recently the US slapped import tariffs
of 25 per cent on steel and 10 per cent on aluminium,
unfolding the prospect of an all-out global trade war.
According to WTO Director General Roberto
Azevedo, the recent trade protectionist measures
by the US have major potential for escalation.
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Minister of Commerce & Industry, Shri Suresh Prabhu along with DG WTO Roberto Azevedo (on his left) and Commerce
Secretary Smt. Rita Teaotia (on his right) addressing a Press Conference at the end of Informal WTO Ministerial Meeting on
20 March 2018.

“I have said very publicly, that I am very
concerned and I think the institution itself could say
the same, because these measures, for whatever
reason, have a very major potential for escalation
because of the possibility of responses from other
partners with trade restrictive measures as well and
that, I think, is something we should avoid,” Mr
Azevedo said.
“That’s what I heard today, many many
countries saying we have a concern with this. We
have to proceed very carefully and try to work within
the framework of WTO... because I think that’s the
only way we can avoid a very disruptive and
unpredictable scenario in global trade.”
Further, Minister Prabhu said that “food
security” issue was also discussed at the meeting
during which “talks were held in a free and frank”
manner.
The minister had earlier said that India is a strong
supporter and believer in the WTO framework and
is strongly committed to see the organization being
strengthened.
New Delhi hosted the largest Informal WTO
Ministerial Meeting which began on 19 March. The
meeting was attended by delegates from 52
countries, including WTO Director General
Azevedo, who participated in the discussions.
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This is the second WTO mini-ministerial
meeting being hosted by India, after the first in
2009 and it took place after the collapse of the WTO
Buenos Aires ministerial talks in December last
year.
The talks at the 11th ministerial conference at
Buenos Aires broke down as the US reneged on its
commitment, along with other countries, to find a
permanent solution to the issue of public food
stockholding by members of the multilateral trade
body.
The US representative to the WTO talks declared
in a small group meeting that a permanent solution
to the food stockholding issue was not acceptable to
America.
Under the WTO norms, a member-country’s food
subsidy bill should not breach the limit of 10 per cent
of the value of production based on the reference
price of 1986-88.
India has been seeking amendments to this
formula, fearing that full implementation of its food
security programme may result in breaching of the
WTO subsidy limit.
At the Buenos Aires ministerial, India
continued to press for the reduction of farm
subsidies by developed countries and resisted
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inclusion of new issues on the negotiating table
like e-commerce and investment facilitation into
the ongoing Doha Round of talks that have a
developmental agenda, if in case these dilute the
commitment to complete the existing agenda.
(http://www.dailypioneer.com 20 March 2018)

DG Azevedo Tells Ministers in
India: This is the Time to Show Our
Support for the Trading System
DIRECTOR-GENERAL Roberto Azevêdo attended

an informal ministerial gathering on WTO issues
organised and hosted by the Indian government on
20 March in New Delhi. The Director-General
outlined the challenges and opportunities facing the
Organization and called on WTO members to show
their political support and work together to
strengthen the multilateral trading system. The
meeting was attended by representatives from a wide
range of WTO members, including representatives
of the WTO Least-developed Countries Group, the
WTO Africa Group, and the WTO Africa, Caribbean
and Pacific Group.
The Director-General said:
“I want to thank the Indian government, and
Minister Prabhu in particular, for convening this
Informal Ministerial meeting. I am very pleased that
India has taken this step, which comes at a key
moment in global trade. This shows India’s
engagement with and commitment to the
multilateral trading system – and real leadership as
well.
“In assessing the outlook after the 11th WTO
Ministerial Conference in December, there are
important positives on which we need to build.
Members committed to continuing negotiations
on all issues, including on those areas where
progress has eluded us since the launch of the
Doha Round. But if we want to make progress
on these vital issues, we need to face up to the
problems before us. The pledges of support for
the system that we often hear need to be
matched by deeds. A frank and meaningful
dialogue on how we can move forward is
essential here, and this Ministerial meeting
convened by India provides a timely and
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valuable opportunity to do so. This is the time
to show our support for the trading system.
“This is particularly important given the
current scenario. In recent weeks, we have seen
the spectre of protectionism rising again. This is
of real concern. I am talking to all sides to try to
resolve this situation. It is also worrying that
members are yet to find a solution for the current
impasse in the nominations for the Appellate
Body. This is a serious concern for us all – as the
disputes function underpins the whole trading
system. I am working with members here, and
urging them to actively engage towards finding
potential solutions. More than ever, we need to
keep strengthening the multilateral trading
system. We must ensure that the system is robust,
and that it is responsive to its members’ needs
and priorities.”
(https://www.wto.org 20 March 2018)

Informal WTO Ministerial
Gathering, New Delhi
Concluding
Remarks,
on
His
Own
Responsibility, by the Chair, Shri Suresh Prabhu,
Minister of Commerce & Industry and Civil
Aviation, India

IN

concluding this Informal World Trade
Organization (WTO) Ministerial Gathering, attended
by Ministers and high-level officials from 53
Members representing a broad spectrum of the WTO
membership, and with warm thanks to all
participants for their contributions, I would like to
summarize my impressions from our discussion as
follows:
1. Participants expressed their thanks and
appreciation to the Government of India for
organizing the informal gathering of trade
ministers to discuss the current challenges
facing the WTO and the way forward.
2. Participants welcomed the fact that, in spite
of challenging circumstances, some positive
results were achieved at MC11. At the
same time, disappointment was voiced about
the lack of further convergence and outcomes.
3. In almost all interventions, a need to preserve
and enhance the functioning and credibility
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of the rules-based multilateral trading system
as embodied in the WTO was emphasized. In
particular, almost all the participants sought
expeditious and immediate resolution of the
impasse in the appointment of Appellate Body
members - an issue that was viewed to be
adversely affecting the credibility and
functioning of the WTO. In this context, in some
interventions the utility of negotiating
multilateral trade rules, at a time when WTO
members are unable to enforce existing rules due
to the impasse in the Appellate Body, was
questioned.
4. In many interventions deep concern was
expressed at the serious threat posed to the
credibility of the WTO rules and some of its
cardinal principles, such as non-discrimination,
by the cycle of recent unilateral trade measures
and proposed counter-measures. In some
interventions the need for WTO members taking
urgent and coordinated action to address the
underlying issues was highlighted.
5. The need for all developing countries,
including LDCs, to benefit from Special and
Differential Treatment (S&DT) provisions in
future trade agreements was emphasised in
many interventions. While this was contested
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in some interventions, the need to find ways
of addressing the issue in a balanced and
unemotional manner acceptable to all was
emphasised by some participants. Many
suggestions including developing countries
selectively opting out of S&DT, and adopting
a case-by-case approach to S&DT, were made
in a few interventions. However, it was the
view of some participants that implementing
these suggestions would further exacerbate
the differences between members and
therefore be futile.
6. In many interventions the importance of
achieving progress on the Doha issues, especially
agriculture, fisheries subsidies and domestic
regulation in services, while seeking to address
the differences on the basis of pragmatic and
flexible options, was emphasised.
7. With reference to agriculture, issues related to
reforms in domestic support, a permanent
solution on public stockholding for food security
purposes, cotton and an agriculture special
safeguard mechanism were identified as areas
of priority in some interventions. Further, the
need to address historical asymmetries and
imbalances in the Agreement on Agriculture
was also highlighted.

FOCUS: An IIFT Quarterly Publication • January-March 2018 (Vol. 20 No. 1)

Focus WTO
8. With reference to the decision on Fisheries
Subsidies, the importance of concluding
negotiations by 2019, was voiced by several
countries. It was highlighted that this would also
help in achieving SDG 14.6.
9. In many interventions it was emphasised that
open, transparent and inclusive discussions
within the joint initiatives by the proponents
of issues such as Electronic Commerce,
Investment Facilitation, Gender, MSME etc.,
would deepen the understanding of issues and
benefit all members. However, this was
questioned in some other interventions,
wherein it was reiterated that all negotiations
at the WTO must follow the fundamental
principle of multilateralism and that any other

approach represents a threat to the multilateral
trading system.
10. In some interventions the importance of
enhancing the work of the regular WTO bodies
and the need for a renewed focus on
transparency and notifications was highlighted.
11. Ministers reaffirmed that the WTO plays an
important role by bringing stability and
predictability to the multilateral trading system.
It was recognized by almost all the participants
that it is the collective responsibility of WTO
Members to address the challenges facing the
system and putting it back on a steady and
meaningful way forward so that it continues to
serve the people of our countries.
(www.wto.org 20 March 2018)
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India Takes US to WTO’s Safeguard Committee on Steel,
Aluminium Duties
The consultations however don’t fall under the
World Trade Organization’s (WTO’s) dispute
settlement system.

INDIA has sought consultations with the US under

the WTO’s safeguard agreement against American
authorities’ decision to impose import duties on
certain steel and aluminium products.
The US had last month imposed high import
duties on certain steel and aluminium products.
India considers this move “to be an emergency
action/safeguard measures” under a provision of
the General Agreement on Tariffs and Trade and
the Agreement on Safeguards, the WTO has said.

“The move would help create a pressure on
the US as other member countries may join India
in this. May be after this, India can think of
dragging the US in the WTO’s dispute settlement
mechanism on the issue,” said Biswajit Dhar,
Professor, Jawaharlal Nehru University.
India’s move assumes significance as the
country has urged the US to give exemption from
the tariff hikes.
(https://www.moneycontrol.com/ 18 April 2018)

“As an affected member with a significant export
interest to the US for the products at issue, India
requests consultations with the US,” it added.
On this request, according to a government
official, the US has stated that the taxes imposed
are not safeguard duties.
According to an expert, seeking consultations
to the safeguard committee is a way to inform
the other country that they are not fulfilling their
commitments under the WTO rules.
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PRODUCT GROUPS WITH HIGH GROWTH IN EXPORTS MARCH 2018 OVER MARCH 2017
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DURING MARCH 2018 MAJOR COMMODITY GROUPS OF EXPORT SHOWING POSITIVE
GROWTH OVER THE CORRESPONDING MONTH OF LAST YEAR ARE:

Engineering Goods (2.62%)

Organic & Inorganic Chemicals (31.75%)
Drugs & Pharmaceuticals (8.4%)
Cotton Yarn/Fabs./Made-ups, Handloom Products, etc.
Rice (20.91%)
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MINISTRY OF FINANCE
31st March 2018, GST-Union Territory Tax Notification No. 3
No e-way bill required to be generated where the movement of goods commences and
terminates within the Union Territory of Chandigarh notified.
This notification shall come into force from 1st day of April, 2018.
Dated 28th March 2018, Notification No.23 |
Specifying jurisdiction of Chief Commissioners and Commissioners of Customs
This notification shall come into force with effect from the 1st April 2018.

MINISTRY OF COMMERCE
2nd January 2018, Anti-Dumping Investigation Notification Sl. 4
Imports of Zeolite 4A (Detergent Grade) from China PR-Anti-dumping investigation initiated
Initiation Notification: Case No. (O.I.) 25/2017
16th January 2018, Industrial Policy Notification Sl. 2
Notification No.10(3)/2007/DBA-II/NER dated 27/07/2007 amended
Dated 2nd January 2018, Anti-Dumping Investigation Extension Letter
Exported from Korea RP and Chinese Taipei
The Domestic Industry and Other Parties: (Case No. OI/03/2017)
2nd January 2018, Anti-Dumping Investigation Notification Sl. 2
Imports of Fluoroelastomers (FKM) from people’s Republic of China-Anti-dumping investigation
initiated.
Initiation Notification: (Case No. OI-30/2017)
16th January 2018, Industrial Policy Notification Sl. 2
Notification No. 10(3)/2007/DBA-II/NER dated 27/07/2007 amended
9th March 2018,| Anti-Dumping Investigation
Exported from China PR, Chinese Taipei, Hong Kong and Korea RP
(Case No. 01-47/2017)
20th March 2018, Notification No.33/2018-Anti-Dumping Investigation
Imports of Peroxosulphates (Persulphate) from China PR and USA – Sunset Review of Antidumping duty initiated.
Case No.SSR 4/2018
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26th March 2018, Anti-Dumping Investigation Extension Letter ||
Extension of time for filing questionnaire response in the anti-dumping investigation

DIRECTOR GENERAL OF FOREIGN TRADE
9th January 2018, DGFT Public Notice No. 50/2015-2020
APEDA enlisted under Appendix 2E of FTP 2015-2020 for issuing Certificate of Origin
7th March 2018, DGFT Notification No. 52
Prohibition on direct or indirect import and export from/to DPRK

PUBLIC NOTICE
13th March 2018,| DGFT Public Notice No. 65 |
Amendment in Chapter 2 of the Handbook of Procedure (2015-20).
22nd March 2018, DGFT Public Notice No. 67
Processing of MEIS application for SEZ exports simplified.
23rd March 2018,, DGFT Trade Notice No. 26
Processing of MEIS applications under FTP 2015-20 in terms of Public Notice
DGFT TRADE NOTICE
16th February 2018.
Processing of MEIS applications under FTP 2015-20 in terms of Public Notice 62
27th March 2018, DGFT Notification No. 56 |
Import policy conditions of apples under Exim code

DGFT NOTIFICATION
Amendment in import policy conditions of apples under Exim code 0808 10 00 of Chapter 08
of ITC (HS), 2017 — Schedule-1 (Import Policy).
28th March 2018, DGFT Public Notice No. 70
Para 2.54 of the Handbook of Procedures, 2015-2020 amended.
28th March 2018, DGFT Public Notice: 69
Hand Book of Procedures 2015-2020 - Import of Raw Sugar under DFIA Scheme amended.
28th March 2018, DGFT Public Notice: 59
Import Policy of seal skin under Chapter 41, 42 and 43 of ITC (HS), 2017
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CENTRAL BOARD OF INDIRECT TAXES AND CUSTOMS
20th March 2018, Anti-Dumping Investigation Extension Letter
Extension of time for filing Questionnaire response in the matter of Antidumping investigation
22nd March 2018, Customs Notification No. 15
Imports of Flat Base Steel wheels from China PR
23rd March 2018, GST-Central Tax Notification No. 14
Central Goods and Services Tax Rules, 2017 amended
23rd March 2018, GST-Central Tax Notification: 15
E-way Bill Ruler notified w.e.f. 1/4/2018.
27th March 2018,| Customs Notification
F.No.349/58/2017-GST(Pt) Issued by: Ministry of Finance Department of Revenue Central Board
of Excise and Customs New Delhi
Imports of Veneered Engineered Wooden Flooring from China PR, Malaysia, Indonesia and
European Union
28th March 2018, Customs Notification
Tariff Value of specified goods further revised
28th March 2018, Customs Notification
Specified Customs Airport appointed as International Courier terminals.
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