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In short, RCEP is a forward-looking, inclusive agreement. Ideally,
RCEP can be a 21st century model for inclusive integration among
countries with different stages of economic development, political
systems, ethnicity and cultural backgrounds.
Given global economic and political developments, and with the
Trans Pacific Partnership Agreement (TPPA) in abeyance, the
ASEAN-led RCEP can be the tailwind needed to counter the rising
protectionism that increasingly blocks integration and the benefits
of free movement of people, goods and services.
To be sure, the parties involved are aware of the benefits that can
accrue from deeper regional economic integration. RCEP must be
more than just another FTA involving only the “traditional” elements
of market access for goods and services, and investment.
Recently, it has been noted that for RCEP to truly be the impetus for
change, it must include three key interdependent dimensions – broad
and deep market access that permits people and products to move
freely, rules that promote confidence in trade and commerce, and
an inclusive approach to economic cooperation which will enable
the less developed members to take advantage of the benefits of
integration.
Further, in the face of global economic developments and
technological advancements and disruptions, a forward-looking
RCEP must recognize and accommodate newer elements of trade
facilitation, Intellectual Property Rights (IPR), e-commerce, new
production technologies, and include a future agenda for dealing
with these and other evolving issues and developments.

(AJAY KUMAR BHALLA)
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Stagnating Global Trade:
Is RCEP the Way Forward?
Rugved Patel*

Introduction
The article tries to elucidate
the various issues related to
RCEP, and gauge the
outcomes from a perspective
in the eventuality of India’s
participation in the same.
Various data, and trade/
macroeconomic indicators
have been compared with the
now defunct TPP. An attempt
has been made to set a clear
correlation between trade
(particularly FTAs) and
growth of a country. Some
qualitative aspects like
negotiations have been
focused on, to point out the
challenges that may not be
identified from the analysis of
data. A conclusion has been
drawn on the need for such
an agreement, based on
India’s demographic studies.
This paper, aims to study the
criticality of RCEP from
India’s perspective, which
hasn’t been done before,
given the short time span in
which RCEP has gained
prominence after the fall of
the much-hyped TPP.

* Student, MBA(IB) 2016-18 batch,
Indian Institute of Foreign Trade. The
views expressed are personal.

E

ver since David Ricardo, and John Stuart Mill proposed trade
between nations to increase the welfare, international trade has been
seen as the messiah of global growth. In fact, the growth in trade has
been greater than growth in GDP for the world, consecutively over the
last 14 years. Only this year, it has been lower than growth in global
GDP.1 A very interesting question arises out of this forecast: Is the peak
of global trade behind us? This question becomes all the more pertinent
in the face of protectionist outcomes in major economies of the world,
for an instance, election of Donald Trump as President of the US, and
the decision by UK to exit the EU. Other traditionally liberal economies
like France are seeing the rise of politicians like Marine Le Pen who
advocate more rigid borders.2 All this at the time when India has reached
the peak of its demographic potential,3 and was looking to the world
markets for growth.
The fall of TPP after President Trump’s election gave another jolt to
the prospects of trade. In such a scenario, RCEP gains in momentum as
it promises to be the torch bearer for world trade. It promises to bring
together 24 per cent of world’s GDP and nearly 50 per cent of world’s
population in a trade agreement.4 Discussed here is the need of such a
partnership, the challenges it will face, and impact it promises to have
on the global economy.

Literature Review
Some prior research has gone into understanding the implications
of RCEP on South Asian economies in the absence of TPP. Mohammad
Masudur Rahman, Laila Arjuman Ara conclude in “TPP, TTIP and
RCEP, Implications for South Asian Economies” that in the absence of
RCEP, the South Asian nations could be facing a slowdown if TTP and
TTIP go through. The analysis in this study evinces that under complete
integration, in terms of tariff elimination under TTIP and TPP, India’s
real GDP could decrease by 0.25 per cent, whilst welfare loss could be
to the tune of US$568.86 million. The real GDP of other South Asian
countries, namely Bangladesh, Pakistan, Sri Lanka and Nepal, could
decrease by 0.49 per cent, 0.43 per cent, 0.54 per cent and 0.32 per cent,
respectively. Bangladesh’s exports may fall by about 0.12 per cent as
well. However, other South Asian exports may not fall as expected.
South Asian agricultural and textiles & clothing industries may suffer
tremendously and production may fall significantly.
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However, if South Asia were able to enter into
the TPP deal, the economic gain could be enormous.
This indicates that South Asian countries could gain
significantly in terms of welfare, real GDP as well as
exports. Bangladesh, India, Pakistan, Sri Lanka and
Nepal would experience a rise in real GDP by 2.39
per cent, 0.39 per cent, 2.03 per cent, 2.34 per cent
and 5.1 per cent, respectively. This points to the good
omens for the South Asian nations, now that the TTP
is defunct.
There are numerous studies using computable
general equilibrium (CGE) modelling, like Lee and
Itakura (2014), Cheong (2013), Oduncu, Mavus and
Günes (2014), Rahman and Cheong (2014), Xin (2014),
Narayanan and Sachin (2014), Petri, Plummer and
Zhai (2011) quantified the impact of TPP and TTIP
on different regions. Cheong and Tongzon (2013)
analyze the economic impact of TTP and RCEP and
they argue that the TPP should be promoted for its
economic value, not for geopolitical purposes, and it
should be open to all Asia and Pacific countries,
including the People’s Republic of China. Narayanan
and Sachin (2014) conducted a comparative analysis
of the likely impact of tariff reduction under TPP on
the Indian economy under different scenarios, by

using the standard Global Trade Analysis Project
(GTAP) model, and suggested that there are mixed
prospects and no strong reason for India to be a
member of TPP. Arif et al. (2014) examine the impacts
of TPP on the Turkish economy and show that Turkey
could face losses on GDP up to 1 per cent if the TPP
covers only the current 12 countries.
Akhtar and Vivian (2014) conclude their paper
and envision that the TTIP could be the largest FTA
in the world in terms of economic size. Jim Rollo et
al. (2014) evaluate some of the potential effects of TTIP
economic integration on the trade in goods of 43 lowincome countries and show that most of the lowincome countries will suffer negative impact due to
the mega deal.
However, the empirical study of impact of RCEP
in the complete absence of TPP is missing. This paper
aims to clear the uncertainty over such an event,
which now seems increasingly likely.

Global Scenario of International Trade
These are tumultuous times for global trade. The
trade growth prediction for year 2016 by WTO in its
annual press release in April 2016 was estimated at

FIGURE 1
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2.9 per cent. A worrying figure considering the fact
that the corresponding number has been 5.0 per cent
on average since 1990s. But perhaps a shocking figure
was 1.7 per cent, the revised estimate of global trade
growth in October 2016, by WTO. This is the slowest
since the global financial crisis in 2008. Interestingly,
this was the first time since 1975 when the growth in
global trade was lower than growth in global GDP.
This points to rising trend towards protectionism by
various major economies. This brings to fore a host
of problems for economies ranging from developed
nations like US and Eurozone members, as well as
oil exporting emerging markets like Venezuela and
Brazil.
Figure 1 shows Brazil’s import value of
merchandize from the year 2013, quarter2.5 It can be
seen that the value has been constantly declining,
only to gain slightly in quarter 2 of 2016. This can be
attributed to the falling crude prices. But, its impact
on the Latin America’s largest economy has been
significant, and it has been reeling under depression
for some time now. This is the worrying connotation
with stagnating global growth. It can turn into a
depression very fast.
And unlike recession from stagnating domestic
consumption, global trade has no direct remedies. It
involves vast complexities in diplomatic relations and
policy changes are notoriously slow to take effect.
For an instance, the TPP took 7 years of deliberations6
before it was finalized in February 2016. This was
seen as a way forward for the global trade, as this
was a first of its kind FTA involving 12 nations from
3 continents. A significant step in the direction of
reducing tariff and non-tariff barriers for trade. But
with the withdrawal of the US, this pact seems
ineffective at best, and is not expected to materialize
into regulation. Japanese PM Shinzo Abe has since
stated that TPP without the US would be
“meaningless”.7

RCEP vs TPP
In such uncertain and ominous times for global
trade, RCEP was proposed in 2012 at the ASEAN
summit. 8 Regional Comprehensive Economic
Partnership (RCEP) is a proposed free trade
agreement (FTA) between the ten member states of
the Association of Southeast Asian Nations (ASEAN)
FOCUS WTO January-March 2017 (Vol. 19 No. 1)

(Brunei, Cambodia, Indonesia, Laos, Malaysia,
Myanmar, the Philippines, Singapore, Thailand,
Vietnam) and the six states with which ASEAN has
existing free trade agreements (Australia, China,
India, Japan, South Korea and New Zealand). RCEP
is often seen as the alternative to TPP, involving
China and India. This pact had been gaining
significance in recent times considering the high
growth rates of China and India, and their position
as major exporters of goods and services, respectively.
While it did not create enough incentives for ASEAN
nations to support this partnership, during the haydays of TPP, it will now make sense for the legislators
to look at RCEP with renewed hope to carry them
into the next decade with higher trade growth.
The member nations of RCEP will consist of 46
per cent of the world population and nearly 30 per
cent of world GDP. This scale is significant even in
comparison to the failed TPP (Trans-Pacific
Partnership). The TPP involved members who
accounted for 36 per cent of world GDP, but only 11
per cent of the population.9
A comparison of trade of the proposed members
of TPP and RCEP is shown in figures 2 and 3. We
can see that the TPP signatories (inclusing US) have
a higher export as well as import capacity. But, the
shock to global trade in 2015 was felt more severely
in the signatories of TPP rather tham RCEP. Also,
over time, the gap between these statistics is
gradually closing down. This can be attributed to the
relatively higher growth rates in India and China,
which puts the weighted average growth rate of GDP
of RCEP signatories above the TPP nations. This is
seen as a positive sign for the might of this FTA.
Another major global incident expected to impact
global trade growth rates, is Britain’s exit from EU.
This comes at a time when, trade was higher than
expected in Europe in 2016 (WTO in October 2016).
With Brexit, the UK is expected to find harder and
more protected borders for its goods and services
going into Europe. This was a major fraction of trade
in Europe, the UK being the second most active
trading partner in the Eurozone after Germany. For
example, in 2016, out of UK’s total exports, 48 per
cent was to 8 of its top trading partners within the
Eurozone.10 Out of UK’s total exports, more than 50
per cent was in the Eurozone. Following Brexit, these
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numbers are stipulated to decline as the
protectionism rises in UK as well as in Eurozone.
Some of the benefits that this area was enjoying
because of specialization will be lost as a conclusion.
This also highlights the increasing demand of
Scottish, and Welsh independence, because the
argument now becomes stronger after Brexit.11 A
section of the populous residing in Scotland and
Wales was convinced based on the argument that
remaining with England was the only way to stay in
EU. This argument may not work in the forthcoming
referendums which has been effective hitherto. And
if Scotland, Wales and Ireland decide to leave the UK,
this will bring further doubts to the trade barriers
that UK faces.
Such is the uncertain scenario of global trade. But
it seems all is not lost. RCEP, if it materializes, will
be the FTA to have the highest collective GDP. It will
include China and India, which means the growth
rate of GDP will be significantly higher than some of
the other FTAs in developed economies like NAFTA.
FIGURE 4

And if implemented in the near term, it is bound to
do wonders for the growth of global trade, such is
the expectation anyway.
But its implementation will not be so easy, as
various interest groups will object to proposals that
arise at the discussions on such FTA. For instance,
Singapore has near zero tariff on most goods and
Malaysia has a negligible customs duty for 90 per
cent of its trade.12 These nations will force India to
reduce its duty structure. India has long been seen
as a relatively closed economy, with high tariffs and
other barriers. Opening up of its borders with sudden
reductions in duties could flood its market with
foreign goods, especially from China. Under such
circumstances, the local industry lobbies will make
it difficult for the government to go through with
major changes in trade policy. Survival of many
sectors of the economy is also a concern of the
government after the shock of demonetization, where
86 per cent of the nation’s currency was declared
invalid overnight.
Another major reform in India is
the GST, which the nation is looking to
implement in June this year. Although
touted to have long-term benefits, the
implementation may give another shock
to the economy in a span of 8 months.
The Indian government will be unwilling
to create any more adversities for the
Indian industry over the near future.
This is from the perspective of one
member of the proposed RCEP.
Meanwhile, China is also facing a
moderating growth rate, if not a
slowdown. China, primarily a trade
driven economy, has been impacted by
the shocks in global trade, and will not
want to commit to a less than optimal
RCEP. This serves as China’s only chance
to keep its growth rate near its last 10year weighted average. Anticipating
such issues, there has been a flexibility
clause in the RCEP framework, worded
as follows: “RCEP will include
appropriate forms of flexibility including
provision for special and differential
treatment, plus additional flexibility to

FOCUS WTO January-March 2017 (Vol. 19 No. 1)

5

Lead Article

FIGURE 5

FIGURE 6

6

FOCUS WTO January-March 2017 (Vol. 19 No. 1)

Prime Focus

the least-developed ASEAN Member States.”13 This
is to help deadlocks and to protect national interests
of the participating nations. But this may prevent a
greater liberalization and progress to abolish barriers.
The true spirit of the FTA may be lost if this clause is
used too often.
Because of such multi-national issues in which
every sovereign tries to protect its interests, FTAs or
any international treaty takes a long process time in
finalization and implementation. The fear is that by
the time it is ready for implementation in all the
participating nations, the needs of the hour may have
changed. This is exactly what happened with the
much hyped TPP. Countries like Japan had to do
certain constitutional amendments to be ready for
TPP, but at the time of the implementation, the pivotal
country – US exited because of a change in
administration. There is no saying, when such a
situation may arise with the RCEP, which has an even
higher number of members – 16.
Another contention is India’s IO (Initial Offer) to
RCEP to increase its cap of foreign investment in
telecom from 49 to 74 per cent.14 This was exclusively
offered to Japan earlier. With the fast changing
scenario in India’s telecom industry, and significant
mergers expected to happen in this space, India might
face obstruction as this no longer seems like a
significant offering to the FTA. And keeping in line
with its reluctance to participate in free trade with
China, most of the offerings from India have been on
the investment front, allowing greater investment and
control in 11 sectors and 85 sub-sectors.15 Tariffs will
form a major part of the discussion and is guaranteed
to be a tough deadlock to tackle.
While IPR agreements were considered a major
success in the TPP, countries like India, Cambodia,
Laos and Myanmar do not have an operational
structure in place to deal with these issues. India has
for long been at loggerheads with the developed
economies over interpretation and implementation
of IPR. This makes it difficult for any progressive
framework on RCEP to claim major successes on the
IPR front. Given two major areas of international
cooperation - IPR, and tariff reduction will be
contested aggressively in this partnership, the
challenges in committing greater to this deal, than
what has been already committed to other FTAs will
FOCUS WTO January-March 2017 (Vol. 19 No. 1)

be a challenge. And this is how the success of any
FTA is measured, by what new promises the member
nations bring to the table, apart from their earlier
commitments. Time will tell whether RCEP will
surpass on these fronts.

The Indian Perspective
With its demographic dividend expected to peak
in 2020, India needs to create jobs fast for the 12
million individuals that turn 18 years old every year.16
Due to lack of real job creation, the wages have
remained relatively low as compared to sizeable
economies. As Japan and Europe age, they will need
goods and services from other parts of the world.
India can step up to this opportunity as it looks to
provide jobs for these young members of its
population. And manufacturing has been rightly
identified as the key sector to boost real job creation
by the current regime. Manufacturing is labour
intensive and has the potential to provide jobs to the
multitude of working age population of India. Unlike
services, it can accommodate people at various levels
of skills. And RCEP can be a key step to boost the
demand of manufactured goods from India.
As evident from the Figures 5 and 6, the exports
are services is larger than the corresponding imports,
and according to recent IMF reports, India may be
near its highest potential in services exports. But with
its abundant labour force, it has a lot of potential in
manufacturing. With the right kind of support from
forex regime, and regulatory bodies of India, it can
become a significant contributor to India’s GDP
growth. For this to happen, RCEP is a step in the right
direction.

Conclusion
While it is still early days to pin high hopes on
RCEP, and expect it to cure woes of India’s labour
market, it will be a key step in building its capabilities
and competitiveness in the international market.
India will have to go through another phase of
liberalization akin to the one in 1991, if it wants to
provide jobs to its massive workforce and create real
value addition to its economy. As things stand, India
has relatively high barriers as compared to some of
the developed regions including EU and North
America, this prevents it from appropriately utilizing
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its abundant resources in the labour force according
to the Factor Endowment Theory.

program/PDF_2/TU_PRASIRTSUK, %20Kitti_
Reading1_RCEP%20and%20TPP% 20Comparisons %
20and%20Concerns.pdf

While the diplomacy around an FTA is a slow
process, once finalized, it has the potential to impact
a nation’s economy for many years. Hence RCEP and
resolution of issues around it should be at the top
the Indian government’s agenda.
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BOOKS
Critical Discussion about TTIP. Potential
Impacts of the Free Trade Agreement for
Europe and its Sustainable Standards
by Daniel Unrau, GRIN Verlag,
26August 2016.

SEMINAR paper from the year 2016 in the subject

Economics - International Economic Relations,
grade: 1,7, International School of Management,
Campus Munich, course: VWL - International
Trade, language: English, abstract: TTIP is a trade
and investment agreement being negotiated
between the United States and the European
Union, since the 17th of June 2013. On that day,
US President Obama and former EU commission
president Barrosso announced the beginning of
negotiations, which currently are in the 13th round
of negotiations. Objective is to increase access to
markets on both sides of the Atlantic, by
dismantling customs and other trade barriers.
Additionally, the agreement is supposed to
minimize constraints for commercial services,
improve investment safety and equality of
competition, and facilitate the entry to public
contracts on all governmental levels. In the
following, I will analyse and discuss the main
arguments of TTIP opponents to discover what the
impacts of the free trade and investment agreement
would be for Europe. According to the
Bertelsmann-Stiftung “all states would benefit from
an agreement, and increases in trade with the US
of 20-30 per cent per state are expected”.
Furthermore, TTIP shall increase the turnover of
companies, because of an increasing trading
volume, which should positively affect job safety

FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

and quality. Studies have also shown that e.g. the
german economy will save expenses for customs
handling which then could be invested in
companies and their work places. Thus, real wage
is expected to increase for all educational groups.
But also SMEs (small-medium enterprises) should
profit, which nowadays cannot affort certification
in the US. The federal ministry of economy and
energy in Germany promises, there will not be any
negative
consequences
for
sustainable
development, since it is a prior aim for both parties.
The improvement in trade shall not be at costs of
social or environment standards, labour law or
industrial safety.

East Asian Regionalism,
by Christopher M. Dent, Routledge,
20 May 2016.

EAST ASIA is one of the world’s most dynamic

and diverse regions and is also becoming an
increasingly coherent region through the inter-play
of various integrative economic, political and
socio-cultural processes. Fully updated and revised
throughout, this new edition explores the various
ways in which East Asian regionalism continues
to deepen.
The second edition has been expanded to
incorporate coverage of significant issues that have
emerged in recent years including:
• Growing tensions in the region over maritime
territory and historical issues
• Competing regional free trade agreement
negotiations
• The impact of the global financial crisis on
financial cooperation and engagement with
global governance
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• Obama’s ‘pivot to Asia’ and developments in US
relations with East Asia

With older regional organizations suffering from
weaknesses, new forms appear to be developing
and flourishing, due either to European support
or growing sub-regional identities. This volume
offers refined theoretical models and approaches
which are attuned to the new dynamics and
contradictions of a wide range of regionalist
projects in the contemporary Middle East. Case
studies of the most important regional
organizations in different policy fields offer
comprehensive overviews of the main actors,
institutions, historical development and current
issues.

• The influence of new technology and social
media on micro-level regional relations
• The growing importance of ‘new diplomacy’
issues such as energy security, climate change,
food security and international migration.
Key pedagogical features include:
• end of chapter ‘study questions’
• case studies that discuss topical issues with study
questions also provided

Trade Cooperation by Andreas Dür,
Manfred Elsig, Cambridge University Press,
8 January 2015.

• useful tables and figures which illustrate key
regional trends in East Asia
• Extensive summary conclusions covering the
chapter’s main findings from different
international political economy perspectives.

PREFERENTIAL trade agreements (PTAs) have

been proliferating for more than two decades,
with the negotiations for a Transatlantic Trade
and Investment Partnership and a Trans-Pacific
Partnership being just the tip of the iceberg. This
volume addresses some of the most pressing
issues related to the surge of these agreements.
It includes chapters written by leading political
scientists, economists and lawyers which
theoretically and empirically advance our
understanding of trade agreements. The key
theme is that PTAs vary widely in terms of
design. The authors provide explanations as to
why we see these differences in design and
whether and how these differences matter in
practice. The tools for understanding the
purposes and effects of PTAs that are offered
will guide future research and inform
practitioners and trade policy experts about
progress in the scientific enquiry into PTAs.

East Asian Regionalism is an essential text for
courses on East Asian regionalism, Asian politics
and Asian economics.

Beyond Regionalism?: Regional
Cooperation, Regionalism and
Regionalization in the Middle East
by Matteo Legrenzi, Routledge,
15 April 2016.

R EGIONAL

cooperation, regionalism and
regionalization in the Middle East are usually
considered to be weak and rather ceremonial.
However, since 11 September 2001, a new
regional order is emerging and the impact of
geostrategic changes in the international
environment has yet to be satisfactorily studied.
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NEWS
Vietnam to Benefit Most from
RCEP: Media
T HE Regional Comprehensive Economic
Partnership (RCEP) is expected to benefit Vietnam
the most if the country and the domestic business
community can make good preparations, local
media has reported.

The RCEP covers 16 countries, including 10
members of the Association of the Southeast Asian
Nations and their regional trading partners of
China, Japan, South Korea, Australia, New Zealand
and India.
Compared to other deals, the RCEP has broader
and deeper liberalization commitments in the trade
of goods, services and investment, Vietnam’s staterun news agency VNA quoted local experts as
saying.
RCEP members make up 24 per cent of global
gross domestic product (GDP) and 28 per cent of
global trade, therefore, the deal is hoped to greatly
benefit members, especially less developed
countries, said experts.
With less developed economy than others in
RCEP, Vietnam is likely to benefit the most from
the deal, said VNA, adding that RCEP is expected
to have positive influence on exports, investment
attraction and economic growth.
To make full use of the deal, Vietnamese
experts suggested the government take stronger
actions to reform institutions and improve the
investment environment to ensure equality for all
economic sectors.
It is also necessary to strengthen communications to help enterprises overcome challenges
and choose good investments, insiders said.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

According to the World Trade Organization
Center under the Vietnam Chamber of Commerce
and Industry, negotiations on the deal are projected
to wrap up in November.
(http://news.xinhuanet.com 17 April 2017)

RCEP Put on Fast Track to Fend
Off US
ASEAN and Japan have vowed to speed up talks

on the Regional Comprehensive Economic
Partnership (RCEP) pact, fearing that US
protectionist trade stance may bring negative
impacts.

Thai Commerce Minister Apiradi Tantraporn
has said Asean economic ministers and Japan’s
leader have agreed to work for an early
establishment of the RCEP and conclude the pact’s
negotiations by the end of this year.
Mrs. Apiradi was speaking after returning
from the Asean Economic Ministers (AEM)
Roadshow to Japan 2017, held on 6-9 April.
“Japan’s Prime Minister Shinzo Abe, in
particular, has expressed concerns about the
possibilities of a wider impact from the US
protectionist stance,” she said. “Mr. Abe and Asean
economic ministers agreed to speed up the
conclusion of the pact within this year to stimulate
global trade sentiment.”
According to Mrs. Apiradi, Asean economic
ministers are scheduled to meet on May 22-24 in
Hanoi with six dialogue partners.
The RCEP was launched in November 2012 with
the aim of establishing deeper economic
cooperation among the 10 Asean members and six
trading partners: China, India, Japan, South Korea,
Australia and New Zealand. The member countries
represent 29 per cent of global trade.
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The RCEP is now viewed as an alternative to
the Trans-Pacific Partnership (TPP) trade
agreement, which excludes China and India, and
includes several nations from the Americas, after
the US decided to pull out of the TPP in January
this year.

followed by Japan ($69 bn) and Germany ($65 bn).
Among Asean countries, Vietnam enjoyed a $32
billion trade surplus and Malaysia $25 billion,
according to the US Census Bureau.

Twelve Pacific Rim countries, led by the US,
concluded the TPP agreement on 5 October 2015.
TPP countries comprise 40 per cent of global trade.

China is Repurposing TPP to
Build an Even Bigger and More
Secretive Trade Deal
THE Trans-Pacific Partnership (TPP) was dubbed

In 2016, Thailand’s total trade value with RCEP
countries amounted to US$240 billion, accounting
for 59.3 per cent of Thailand’s total trade value.
Thai exports to RCEP nations were valued at
copy 20 billion, or 55.7 per cent of total export
value.
Imports were worth copy 22 billion, accounting
for 63.3 per cent of total imports.
At the 23rd Asean Economic Ministers Retreat
held last month in Manila, Asean members
reaffirmed their commitment to cut import tariffs
on 90 per cent of products, amounting to 5,0006,000 items under the RCEP, over the next 15 years.
Asean members also plan to push for the
conclusion of negotiations this year.
Mrs. Apiradi said the Asean economic
ministers have also agreed to beef up the
promotion of intra-Asean trading activities to
prevent any adverse impacts from executive
orders signed by US President Donald Trump.
Regarding Thailand, Mrs. Apiradi said trade
officials are studying the possible impact from any
upcoming measures that might affect Thailand,
especially in sensitive areas such as intellectual
property, tax and non-tax privileges, and are ready
to provide all requested information to the US.

(http://www.bangkokpost.com 12 April 2017)

“the biggest trade deal you have never heard of”
because it was being negotiated behind closed
doors with little public information available.

Covering twelve “Pacific Rim” countries, trade
unions in the US, Australia and New Zealand
campaigned against the TPP trade agreement.
President Barack Obama tried to push TPP
through the US Congress with a “fast track” process
that would have left elected politicians with no
opportunity to scrutinise the deal line by line. Had
Obama got the deal on the floor of Congress it
would have been a ‘take it or leave it deal’.
Donald Trump, during his campaign, opposed
the TPP trade agreement — after witnessing the
massive opposition from trade unions and blue
collar workers, hit hard by the North American
Free Trade Agreement (NAFTA) in the US, which
saw good jobs in manufacturing sucked south to
free trade, low tax areas of Mexico. As president
he quickly sunk the deal.
Mr. Trump also promised to “tear up” NAFTA
and renegotiate it. Current reports say he intends
to ‘tinker round the edges’ of the deal rather than
a wholesale re-negotiation.

Thai Deputy Prime Minister Somkid
Jatusripitak said last week that the government
expects the country’s overall exports to be affected
slightly if the US government introduces punitive
measures to tackle its trade deficit as pledged.

But despite the TPP’s demise, global
corporations and neoliberal governments seem
intent on reviving trade deals that are bad for
workers, bad for jobs and great for global
corporations.

He said Thailand has a slight trade surplus with
the US.

The European Union is currently rushing to
negotiate a trade deal with Japan known as JEFTA.

Thailand’s trade surplus with the US amounted
to copy 9 billion last year, ranking 11th among the
16 countries the US has trade deficits with. The
biggest deficit was with China at $347 billion,

Talks have been going on secretly since March
2013 with the EU intent on pushing ahead to get a
deal signed by the end of the year – despite
misgivings in Japan.
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Now it appears the next in line is another megatrade deal — bigger and more secretive than before
— the Regional Comprehensive Economic
Partnership (RCEP).

consultation under the TPP. Now, with the RCEP,
the 20 or so minutes dedicated to it by the
Australian government seem like a luxury by
comparison.

RCEP has been described as China’s answer to
the TPP, involving all ten ASEAN (Association of
South East Asian Nations) countries — Brunei;
Cambodia; Indonesia; Laos; Malaysia; Myanmar;
Phillipines; Singapore; Thailand; Vietnam plus
candidate countries Papua New Guinea and TimorLeste. It also incorporates ASEAN Plus Three —
China, Japan and South Korea, and India, Australia
and New Zealand.

“RCEP has the same ISDS provisions. Even
worse the minimal labour rights provisions under
TPP appear to be even more watered down in
RCEP.

Negotiations are now in their fourth year and
the aim is also to finalise the agreement by the end
of 2017.
If the deal goes ahead, the RCEP would cover
half the world’s population. Because of the secrecy
little is known about the RCEP text.
But leaked documents show that the failed TPP
is the basis for RCEP.
Some of the most controversial clauses of the
TPP are proposed in RCEP, including the rights
for corporations to sue governments through secret
ISDS courts and the extension of monopoly rights
for pharmaceutical companies to charge higher
prices for medicines.
Reports suggest that RCEP could also increase
the numbers of temporary migrant workers,
vunerable to exploitation — without testing or
providing support for the local and national labour
market.
These clauses come straight from TPP and have
little to do with free trade. It’s all about extending
corporate power at the expense of working people.
But it appears that India and some ASEAN
countries are resisting the worst of these clauses.
Mr. Andrew Dettmer, the National President
of the Australian Manufacturing Workers Union,
commenting on RCEP said:
“The secrecy surrounding TPP has been
reproduced around the RCEP. From Mr. Obama’s
pivot into Asia, we now have China’s attempt to
dominate trade throughout the Asian region. We
had become used to the farcical approach to public

FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

“We had the benefit of Wikileaks last time
around with the TPP. Now, without any further
information, the likelihood is that RCEP will be
agreed and implemented before any substantial
public scrutiny is possible.
“And we know workers’ interests will be a
long way down any consideration by governments
in our region.”
(https://leftfootforward.org 10 April 2017)

Japan, ASEAN to Speed Up
Talks on RCEP
JAPAN and members of Southeast Asia’s political

bloc on have agreed to work for an early
establishment of a regional economic cooperation
framework for the wider Asian region.
In a proposal presented to ASEAN economic
ministers at a meeting in Osaka, Japan offered to
provide skills training and transfer technology to
the Association of Southeast Asian Nations in a
bid to improve trade systems in individual
countries. The aim is to make the framework,
dubbed the Regional Comprehensive Economic
Partnership, a sophisticated one.
Japan hopes to nurture an environment for free
trade amid an increasingly protectionist world by
reaching a quick agreement.
At a post-meeting press conference, Hiroshige
Seko, Japan’s minister of economy, trade and
industry, said: “The RCEP is key to stopping the
protectionist tide. We have managed to come to
an agreement to seek a quality agreement (to
establish the RCEP). This is a major step.”
According to Ramon Lopez, the trade and
industry secretary of the Philippines, which
currently holds ASEAN’s rotating chairmanship,
ASEAN aims to agree on the partnership by the
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end of the year. But the joint statement after the
meeting included no specific date.

this end after consulting the Attorney General, an
International Trade Ministry official said.

(http://asia.nikkei.com 9 April 2017)

The other major investment projects included
in the MoU are the development of Port, Petroleum
Refinery and other industries in Trincomalee,
Dambulla-Trincomalee Expressway, Mannar-Jaffna
and Mannar-Trincomalee highways and to
encourage Indian companies to invest in a
Container Terminal in Colombo Port.

Sri Lanka, India in Economic
Partnership before ETCA
AMIDST mounting protests against the proposed

Economic and Technology Cooperation Agreement
(ETCA) by local professionals and businessmen,
Sri Lanka is to sign a Memorandum of
Understanding (MoU) on partnership cooperation
during its Prime Minster Ranil Wickremesinghe’s
forthcoming visit to India.
The aim is to ensure speedy implementation
and follow up in the identified development
projects with Indian assistance in the South and
East, according to a senior official of the Sri Lankan
Ministry of Development Strategies and
International Trade.
Sri Lanka is expected to receive investment of
more than US$2 billion in the next two to four years
from India.
Lands in Trincomalee and Weligama have been
identified for special industrial zones for Indian
investors, he disclosed.
According to the proposed MoU between the
two countries, a Liquefied Natural Gas (LNG) fired
500 MW capacity power plant as well as an LNG
Terminal/Floating Storage Re-gasification Unit
(FSRU) in Kerawalapitiya will be set up with Indian
assistance through a joint venture.
International bids will be called to select suitable
firms to carry out the consultancy work and
construction process.
These details were brought to the notice of the
Cabinet Committee on Economic Management
(CCEM) recently.
An agreement will also be reached to set up a
joint venture to develop the Upper Tank Farm in
Trincomalee, while signing a land lease agreement
for 50 years in favour of Lanka Indian Oil
Corporation (LIOC) Ltd for the tank farm.
The CCEM has directed the Ministers of
Development Strategies and International Trade
and Petroleum Resources to submit a paper towards
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Meanwhile, the 4th round of ETCA trade
negotiations will take place in New Delhi this
month, he disclosed.
The 3rd round of talks on ETCA ended in
Colombo inconclusively on 4-5 January.
India and Sri Lanka had initially planned to
conclude the pact by the end of the last calendar
year but couldn’t do so due to some nagging issues
in services and rules of origin, he added.
New Delhi is eager to enter the services sector
in Sri Lanka, but there are fears in the country that
strong Indian companies could displace local
businesses.
(http://www.sundaytimes.lk 9 April 2017)

RCEP Membership to Benefit
Vietnam Garment Industry
THE 16-nation Regional Comprehensive Economic

Partnership (RCEP) will bring several benefits to
Vietnam’s garment and textile industry once the
agreement comes into force. The RCEP, for which
Vietnam is joining negotiations, includes 10 Asean
countries and their regional trading partners—
China, Japan, South Korea, Australia, New Zealand
and India.
Unlike the Trans-Pacific Partnership (TPP), the
RCEP is marked by geographical proximity cultural
similarities among Asian countries. This is likely
to help the RCEP negotiation and signing process,
according to Vietnam Textile and Apparel
Association (VITAS) chairman Mr. Vu Duc Giang.
The RCEP will benefit Vietnamese textile and
garment sector in terms of material supply, cost,
market scale, in addition to overcoming trade
barriers, Vietnamese media reported quoting Mr.
Giang.
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Mr. Giang expects Vietnamese apparel and
textile exports to grow at 13-14 per cent in 2017,
compared to 9.2 per cent growth last year.
During January-March 2017, Vietnam’s clothing
and textile exports stood at $5.6 billion, up 10.2
per cent year-on-year, while its fabric imports
increased 5.5 per cent to $2.3 billion, according to
Vietnam’s General Statistics Office data.
(http://www.fibre2fashion.com 5 April 2017)

India Offering ‘Far Deeper’
Proposals in RCEP: Rita Teaotia
PITCHING for liberalisation of trade in services,

India has said it is offering “far deeper” proposals
in the proposed mega deal RCEP than most of the
other member nations of the grouping.
The Regional Comprehensive Economic
Partnership (RCEP) is a mega trade agreement
being negotiated among 16 countries including
ASEAN, India, China, Japan, South Korea,
Australia and New Zealand.
Commerce Secretary Ms. Rita Teaotia also said
India will give more concessions in RCEP than any
other country will do.
“In RCEP and several negotiations in terms of
investments and services, India is able to offer far
deeper offers and proposals than most of the
counterpart countries,” she said at a function.
She said that in RCEP, “The difficulty is that,
while we see countries able to match the breadth
of India’s offers, so far it is very hard for countries
to match the depth”.
The statement assumes significance as India is
pressing for greater market access in the services
sector, particularly easy movement of
professionals, in the RCEP negotiations.
The mega trade deal aims to cover goods,
services, investments, economic and technical
cooperation, competition and intellectual property
rights.
Emphasising on the importance of trade in
services, she said the sector holds huge potential
to boost economic growth and create employment
in all economies.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

Further talking about the second review of
India-Singapore free trade agreement, the
Secretary said there have been difficulties in
concluding this review because of certain “small”
issues.
India and Singapore implemented the
comprehensive economic cooperation agreement
(CECA) in August 2005. Timely reviews are part
of these pacts.
Citing certain issues, she said the asset
management ratio for Indian banks has tended to
be higher than it is for counterpart banks from
other nationalities.
In India, this ratio is same for both foreign or
Indian banks, “but in Singapore, it is hard to know
on exactly what premise the asset management
ratio is based and therefore it leads to worries and
concerns in the industry”.
The other issue, she said, is the restrictions in
the movement of professionals.
Meanwhile a report released by Research and
Information System for Developing Countries on
India-Singapore CECA has suggested certain steps
to further increase bilateral trade.
It suggested early action for mutual recognition
agreements to be reached in the areas of
accounting, architecture, dental and medical
services within a year.
“It would be very important to bring more
predictability in the regulatory aspect regarding
employment passes particularly in relation to
Indian banks and IT companies in Singapore,” the
report said.
(http://economictimes.indiatimes.com 27 March 2017)

Australia-China Economic
Partnership A Win-Win
THE economic partnership between

China and
Australia is one which is often described by experts
and leaders alike as a “win-win,” not only because
of the mutually beneficial economic outcomes, but
also the positive social and cultural outcomes it
creates for the two nations.
In recent times, more so than ever, the bilateral
relationship has blossomed as the China-Australia
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Free Trade Agreement (ChAFTA) was ratified in
2015, which enabled both countries to take a huge
step forward towards a global-centric, shared
economic direction.
The importance of this relationship cannot be
overstressed, said Professor James Laurenceson,
deputy director of the Australia-China Relations
Institute at the University of Technology in
Sydney, who told Xinhua that the ongoing
partnership with China is fundamental to the
development of Australia’s ongoing economic
future.
“More importantly has been its rise over the
past ten years. If you look at that period, 50 cents
out of every dollar of increased exports have gone
to China,” Mr. Laurenceson said.
The professor said that next to the strong
financial ties in the history of the relationship, the
people themselves have played a pivotal role in
the development of the bonds shared between the
two nations.
“Let us not forget the contribution of Chinese
immigrants to Australia, they are fundamental in
driving the trade links between the two countries,”
Mr. Laurenceson said.
There have been many notable events that have
occurred throughout the bilateral partnership that
have seen the ties between the two nations
strengthened, from cultural and language
exchanges, to the fact that in every major city in
Australia, you can find a “Chinatown” precinct.
But now, and into the future, the main driver
will continue to be ChAFTA, which the economist
said has resulted in huge “tangible” benefits to
both the Chinese and Australian economies, with
a prime example to be found in the wine
industry.
“Australian wine can get into China at the
moment for a tariff of 5.6 per cent, other countries
face a tariff of 14 per cent, and in two years, the
tariff for Australian wine will disappear entirely,
so it is no surprise that Australian exports of wine
to China are growing at 40 per cent,” Mr.
Laurenceson said.
The strength of the partnership will only
increase through the treaties that have been signed,
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Mr. Laurenceson said, with China operating as a
hub for global value chains which Australia is able
to access.
“The reality is Australia is a small economy.
We are never going to be a hub for global value
chains,” Mr. Laurenceson said.
“China already is, and will only become more
so, so that is yet another good reason for Australia
to be trading with China,” the expert added.
Win-win outcomes are the cornerstone for the
trading partnership between Australia and China,
and the professor believes that in a time of growing
concern about protectionism and the prospect of
interruptions to trade, clarification of what trade
essentially is – is crucial.
“Trade only happens because two countries
want it to, it is by definition, win-win. So more
trade with China only happens because Chinese
consumers and businesses, along with Australian
consumers and businesses, want it to happen,” Mr.
Laurenceson said.
“The worst thing you could do is stop that
from happening, because essentially you are
ensuring that both countries will lose,” said the
expert.
With ChAFTA come increased opportunities
for Australian connections with China, and Federal
Trade Minister Mr. Steven Ciobo told Bloomberg
that the agreement has driven growth immensely
and will continue to do so in the future, and he
plans on engaging in further talks during Premier
Li Keqiang’s visit to ensure the economic treaty is
improved for both sides.
“We’ve got a strong focus on making sure that
we continue to remove non-tariff barriers between
our two countries to continue to make it easier for
businesses to expand in terms of their investment
ties and their trade ties,” Mr. Ciobo said.
Mr. Laurenceson is convinced that along with
the ever-increasing demand for Australia’s goods
and services from China, Chinese investment in
Australia will result in a win for both countries.
The trade relationship between China and
Australia is built upon the premise that each side
is able to provide the other with what they need
to spur their own economic growth.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)
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In Australia’s case, capital investment is one of
the major challenges that inhibit its development,
which China, particularly over the last two
decades, has been able to provide.

Korea’s investment in India stood at $4 billion
last year. Its main export items to India are budget
smartphones, electronic parts, automobiles and
petrochemicals.

“The fact that there is more Chinese investment,
rather than Australian investment going into China,
is a sign of strength, for both countries,” Mr.
Laurenceson emphasized.

However, Seoul is seeking to expand its
partnership as the two sides resumed negotiations
to upgrade the CEPA last month. The two sides
began their negotiations last year.

“China’s demand for our exports also
contributes to higher company profits and royalty
payments from mining companies, both of which
give the Federal and State governments more
revenue to fund hospitals, education,
infrastructure, and other crucial needs,” said the
expert.

This comes amid positive forecasts for the
Indian economy, which is expected to grow around
7 per cent annually over the next decade. India
grew 7.62 per cent last year, according to the
International Monetary Fund.

This is a sentiment shared by Mr. Ciobo, who
said that the powerful pro-trade message that has
been continually delivered by China, as well as the
direct positive actions in terms of economic growth
and investment, are “proof positive” of the robust
partnership between the two sovereign nations.
“We’ve seen continued strong growth in
investment. We’ve seen continued strong growth
in terms of two-way trade. Australian export
volumes are up significantly, so the relationship,
frankly, has never been as strong,” Mr. Ciobo said.
(http://www.chinadaily.com.cn 24 March 2017)

South Korea Expanding Trade
with India
I NDIA could emerge as an alternative export
market to China for South Korea amid a diplomatic
row between Seoul and Beijing over the
deployment of a Terminal High Altitude Area
Defense battery here, analysts said.

Although Korea and India forged a bilateral
trade deal, or the Comprehensive Economic
Partnership Agreement in 2010, the two sides
have not yet fully explored the potential of each
other’s markets, they said.
India is Korea’s 8th biggest export destination
with the former’s outbound shipment to the
latter amounting to only about $12 billion in 2015,
according to the Korea Trade-Investment
Promotion Agency.
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“The negotiation reflects the need for Korea
to diversify its trade with and investment in India,
which has the potential to grow 7 per cent, amid
growing uncertainty and protectionism,” the Korea
Ministry of Trade, Industry and Energy said in a
statement.
Samsung Asset Management, which manages
equity funds investing in India, said that India is
“emerging as a global alternative manu-facturing
center to China.” Investors should approach India
with a long-term perspective, it added.
India is seeking to widen the scope of bilateral
trade as it wants to reduce its deficit with Korea
by increasing exports of new goods such as textiles
and pharmaceuticals to Korea. India’s trade deficit
with Korea increased to about $8 billion in 2014,
from $5 billion after the CEPA went into effect in
January 2010.
Korea’s exports to China have been falling since
2014 when outbound shipments to the world’s
second-largest economy dropped 0.4 per cent. In
2015, they declined 5.6 per cent, and 9.3 per cent
last year. Nevertheless, Korea’s exports to China
account for about 25 per cent of the total.
The diplomatic spat over the THAAD antimissile defense system has negatively spilled over
to the Korean economy as China has
been banning Chinese tourism to Korea and
imports of Korean content, fashion and cosmetics
goods.
“Korea will inevitably see a further drop in
exports to China, which has upped the ante against
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Korean products,” said Kim Ji-man, an analyst at
HMC Investment Securities.
(https://financialtribune.com 7 March 2017)

Canada Trade Minister to FastTrack FTA Talks during India Visit
C ANADA’S Minister of International Trade
Francois-Philippe Champagne is expected to
accelerate the negotiation process of the proposed
free trade pact with India during his visit starting
tomorrow 3 March 2017.

The minister is also likely to take up crucial
issues to expedite the proposed foreign investment
promotion and protection pact between India and
Canada, during his meetings with government’s
top brass including Finance Minister Arun Jaitley
and Commerce & Industry Minister Nirmala
Sitharaman.
The Canadian Minister will also hold
discussions with senior business leaders.
“Minister Champagne’s visit comes at an ideal
time as trade and investment ties between both
countries continue to flourish. Canada’s commercial
relations with India are growing at an unprecedented pace, and our government considers India
a high priority trading partner.
“Two-way trade and foreign direct investment
figures between Canada and India have increased
dramatically in the last couple of years and we
expect this trend to continue well into the future,”
the High Commissioner for Canada to India, Nadir
Patel, said.
Both the countries have been negotiating for
the proposed Foreign Investment Promotion and
Protection Agreement (FIPA) and the free trade
pact dubbed as the Comprehensive Economic
Partnership Agreement (CEPA).
The CEPA is a comprehensive free trade agreement under which two trade partners significantly
reduce or eliminate Customs duties, besides
liberalizing trade in services and investment norms.
The negotiations for the CEPA agreement were
launched in November 2010 to further boost
bilateral trade and investment. The two-way trade
stood at US$6.25 billion in 2015-16, an increase from
US$5.95 billion in 2014-15.
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Minister Champagne’s visit to India is the fifth
in the last seven months by a Cabinet Minister of
Canada.
(PTI, The Times of India, 2 March 2017)

Govt Encourages Industry to
Create Value Chains with CLMV
Countries to Get Export Benefits
from US, EU
T HE government has encouraged Indian
manufacturers to create value chains with four
South Asian countries to leverage the benefits
doled out by the US and EU to the exporters of
less developed countries.

Cambodia, Laos, Myanmar and Vietnam (or
CLMV countries) get benefits under Generalized
System of Preferences (GSP) for developing
countries under which imports are allowed at zero
or less duty.
“If Indian manufacturers set up businesses in
Myanmar, they will get GSP benefits to export in
the EU and US,” Commerce and Industry Minister
Smt. Nirmala Sitharaman said at the Fourth IndiaCLMV Business Conclave organized by the
Department of Commerce and Confederation of
Indian Industry in Delhi.
This is especially important for the textile
sector. Many LDCs import cotton yarn from India
and use it as an input for textile products which
they later export to the US and EU. By setting up
some part of textile manufacturing outside India,
domestic manufacturers will be able to get the
export benefits and also create a value chain since
they would import the yarn from India. Moreover,
developed countries have been threatening India
to end preferential tariffs because of its rising share
in world exports.
The minister added that the move would be
fast tracked with the the CII opening offices in
Myanmar and Vietnam.
The CLMV region grew at an average rate
of 7.1 per cent in 2015 compared with the
ASEAN’s average of 4.8 per cent. The CLMV are
a part of ASEAN bloc with which India already
has a free trade agreement and negotiating a
broader Regional Comprehensive Economic

FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

News/Articles

Partnership agreement that spans across 16
countries.
In the last ten years, India’s total trade with
the CLMV countries has grown more than sevenfold
from $1.4 billion in 2005 to $10.3 billion in 2015.
(The Economic Times, 27 February 2017)

Brexit Could Help India-EU FTA:
Report
B RITAIN’S exit from the European Union

is
likely to positively impact the economic bloc’s
long- drawn negotiations over a free trade
agreement with India, according to a leaked
document drawn up by the members of the EU
parliament.
The document drawn up by Members of the
European Parliament (MEPs) in the EU’s influential
trade committee points to British Prime Minister
Theresa May’s stringent visa policy towards Indian
professionals as a major stumbling block to the FTA,
which has been in the works since 1997.
India’s high import tariffs on Scotch whisky
from Scotland is seen as another hurdle, which
would also no longer be a factor post-Brexit.
“Scotland has a major interest in an FTA with
India: India has the world’s largest market for
whisky, which is highly protected by prohibitive
tariffs. Lowering tariffs for Scottish whisky could
present an important market opportunity,” the
MEPs note.
“In case the UK (including Scotland) would
leave the EU, this could possibly facilitate FTA
negotiations [for the EU] as tariffs on wines and
spirits constitute an obstacle. This as well as
financial services, would then become a bit less of
an offensive interest of the EU,” they add.
The European parliamentarians also suggest
that despite the much-hyped India-UK ties, Britain
is likely to struggle to clinch a new trade deal.
“Given the important Indian diaspora living in
the UK and the common past, the UK tends to
attach particular importance to its economic
relations to India, however, trading ties are more
important with other EU member states,” say the
MEPs.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

They point out that as a trading partner of
India, Germany is the top EU country (ranked
6th), whereby the UK figures only rank 18
between Kuwait and Iran as a trading partner
for India.
While the UK makes up 3.4 per cent of India’s
overall exports, it accounts only for less than 2 per
cent of India’s exports.
In addition, currently the UK has by far the
largest trade deficit in goods with India of any EU
member states accounting for 2,611 million euros,
while Belgium and Germany have a large trade
surplus with India.
The document adds that the visas India has
been seeking for its skilled workers is a “political
problem” for the UK if it wants a deal: “India has
a major interest in mode IV access for its service
suppliers to the UK, which would also prove
politically difficult (as most of the Indian service
providers would certainly like to enter the UK for
delivering temporary services).”
The MEPs’ document, leaked to the newspaper,
does however see a threat to the EU’s other trade
talks in Britain’s withdrawal. In particular, there
are concerns that the negotiations with Australia
and New Zealand due to start in mid-2017 could
be scuppered.
(The Economic Times, 23 February 2017)

Tata Motors, Volkswagen
Partnership Talks in Advanced
Stage
T ATA MOTORS, India’s largest automobile

company by revenue, and Volkswagen Group,
Europe’s largest car maker by volume, are said to
be at an advanced stage of finalizing a partnership
that can have a wide-ranging impact on India and
other emerging markets.

The contours of the partnership, on whether it
will be a joint venture or a technology tie-up, are
still being worked out, said people with knowledge
of the matter. They told ET that negotiations are
making progress and could culminate in an
announcement at the Geneva International Motor
Show in March.
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Sharing vehicle architecture and technology is
at the heart of the discussion, said one of the
persons.
The companies are looking at sharing modular
platforms for India and emerging markets,
including the advanced modular platform
(AMP) being developed by Tata Motors.
Volkswagen may offer technical know-how on
producing multiple models based on modular
architecture.
(The Economic Times, 22 February 2017)

Anil Ambani Discusses Defence
Investments with UAE’s PM
INDIAN businessman Anil Ambani has evinced
interest in partnership with firms from UAE for
defence manufacturing.

Shri Ambani met UAE Prime Minister and
Dubai’s ruler Sheikh Mohammed bin Rashid Al
Maktoum on the sideline of the ‘International
Defence Exhibition and Conference, IDEX 2017,
one of the biggest international Defence shows
underway in Abu Dhabi.
Discussions covered business opportunities for
both sides, particularly in the defence sector,
sources said.
Prospects of partnership and collaboration
between Indian and UAE companies were
discussed so as to provide a boost to the defence
production in both the counties, they said.
The meeting followed Shri Ambani’s Reliance
Defence recently signing MoU with Strata
Manufacturing, the advanced composite aerostructures firm, wholly owned by Mubadala
Development Company of the United Arab
Emirates.
The two firms have collaborated to explore
mutual cooperation in the field of advanced
aerospace manufacturing capabilities between
India and the UAE.
The agreement will deepen the bilateral ties
developed between the UAE and India at both
political and economic level.
The potential partnership between Reliance
Defence and Strata, which follows extensive
discussions between the two companies, will look

20

at opportunities in the production of Carbon Fibre
Composites Aerostructures, Prepegs as well as 3D
printing of aerospace components and airframe
panels. This collaboration is in line with Strata’s
vision to become one of the top aerospace
companies globally.
The Dhirubhai Ambani Aerospace Park, located
at the Multi-modal International Cargo Hub and
Airport at Nagpur (MIHAN), is being considered
by Reliance Defence Ltd for a new facility to
support its aerospace ambitions, and forms part of
the emerging aerospace industry in India.
(The Financial Express, 21 February 2017)

EU Trade Policy and ACP
Countries
THE EU has in place, or is negotiating, Economic
Partnership Agreements (EPAs) with countries in
Africa, the Caribbean and the Pacific.

The Economic Partnership Agreements
between the EU and African, Caribbean and Pacific
countries and regions aim at promoting ACP-EU
trade – and ultimately contribute, through trade
and investment, to sustainable development and
poverty reduction.
Trade with ACP countries represents more than
5 per cent of EU imports and exports. The EU is a
major trading partner for ACP countries.
The EU is the main destination for agricultural
and transformed goods from ACP partners – but
commodities (e.g. oil) still form a large part of ACPEU trade. The EPAs intend to support trade
diversification by shifting ACP countries’ reliance
on commodities to higher-value products and
services.
The majority of ACP countries are either
implementing an EPA or have concluded EPA
negotiations with the EU.
Economic Partnership Agreements in a nutshell
Economic Partnership Agreements:
• are a process dating back to the signing of the
Cotonou Agreement.
• are “tailor-made” to suit specific regional
circumstances.
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• are WTO-compatible agreements, but go beyond
conventional free-trade agreements, focusing on
ACP development, taking account of their socioeconomic circumstances and including cooperation and assistance to help ACP countries
benefit from the agreements.
• open up EU markets fully and immediately, but
allow ACP countries long transition periods to
open up partially to EU imports while providing
protection for sensitive sectors.
• provide scope for wide-ranging trade cooperation on areas such as sanitary norms and
other standards.
• create joint institutions that monitor the
implementation of the agreements and address
trade issues in a cooperative way.
• last but certainly not least, are also designed to
be drivers of change that will help kick-start
reform and contribute to good economic
governance. This will help ACP partners attract
investment and boost their economic growth.

Under deviations, India may propose a longer
duration for either reduction or elimination of
import duties for such countries.
During the meetings, India would press for
greater market access in the services sector,
particularly easy movement of professionals, the
official added.
The talks for the pact started in Phnom Penh
in November 2012. The 16 countries account for
over a quarter of the world’s economy, estimated
to be more than $75 trillion.
The 16-member bloc RCEP comprises 10 ASEAN
members (Brunei, Cambodia, Indonesia, Malaysia,
Myanmar, Singapore, Thailand, the Philippines,
Laos and Vietnam) and their six FTA partners —
India, China, Japan, South Korea, Australia and
New Zealand.
India already has implemented a free trade
agreement with ASEAN, Japan and South Korea.
On the other hand, the country is negotiating
similar pacts with Australia and New Zealand.

(http://ec.europa.eu/ 8 February 2017)

(The Financial Express, 2 February 2017)

Next Round of RCEP Talks in
Japan; India to Push for Services
THE single-tier duty structure and roadmap to

India Business Partnership
Summit to Take Place in Bahrain
THE first Indian Business Partnership Summit will

liberalize services sector will be the key areas over
which the RCEP members would deliberate during
the negotiations beginning February 27 in Japan.
Under single-tier system, the Regional
Comprehensive Economic Partnership (RCEP)
member countries will discuss finalizing the
maximum number of goods on which duties will
either be eliminated or reduced drastically.
This will be the 17th round of negotiations in
Kobe, Japan where chief negotiators will meet and
discuss the progress of the mega trade agreement,
an official said.

RCEP is a mega trade deal that aims to cover
goods, services, investments, economic and
technical co-operation, competition and intellectual
property rights.
As the domestic industry has apprehensions
over a deluge in imports from countries such as
China after the duty cut under the agreement, India
wants certain deviations for such countries.
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be held in Bahrain to further cement bilateral trade
and economic ties.

The summit, organized by India's PHD
Chamber of Commerce and Industry will in
association with Hilal Conferences and Exhibitions
(HCE), is scheduled to take place on 7 February
on the sidelines of the Gulf Industry Fair at the
Bahrain International Exhibition and Convention
Centre.
The Indian Business delegation to Bahrain will
be led by Senior Vice President of the PHD
Chamber, Anil Khaitan, along with 30 Indian
companies, with diverse business interests with
multiple products and services.
Shri Khaitan said that detailed discussions will
be held to further cement the trade and economic
ties between India and Bahrain.
The delegation led by PHD will feature business
leaders involved in a variety of sectors such as
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energy including solar, real estate, financial
services, rural e-commerce, venture capital funds,
logistics, ports and maritime, startups, aluminum,
manufacturing, industrial metals (steel and alloys)
and academic and research bodies.
“PHD Chamber is organizing this Summit at
Bahrain for the first time. This energy is in great
measure due to the persistence and cooperation
with our partners HCE in Bahrain,” Shri Khaitan
said.
India and Bahrain enjoy excellent bilateral
relations characterized by strong political, economic
and cultural contacts. This positive relationship is
seen in the latest trade figures which valued trade
between the two countries to be over US$1 billion.
“The India Business Partnership Summit is the
result of a vision shared by HCE and PHD Chamber
to build on the bilateral trade and investment
currently between Bahrain and India by engaging
a wider audience of entrepreneurs and businesses
from both countries,” Jubran Abdulrahman,
Managing Director of HCE, said.
The Chairman of the Housing and Urban
Development Committee of PHD Chamber, Manish
Aggarwal, the deputy leader of the delegation, said
that the growth of “Housing for All” policies in
India offers business opportunities for industry to
service the smart cities of India.
“Bahrain is also moving along the policy of
creating smart urban hubs which could provide
excellent cross-fertilisation of ideas and products
between India and Bahrain,” he said.
(http://indiatoday.intoday.in 31 January 2017)

On Partnership Anniversary,
India-ASEAN Vow to
Strengthen Cooperation
ON the occasion of 25th anniversary of country’s

relationship with 10-nation ASEAN grouping,
Prime Minister Narendra Modi has strongly
pitched for Regional Comprehensive Economic
Partnership (RCEP), saying it will further
strengthen cooperation and economic integration
in the region.
Shri Modi, in his congratulatory message to
Philippines President and Chair of the ASEAN for
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2017 Rodrigo Roa Duterte, also said India’s “Act
East Policy” is a reflection of the importance it
attaches to its strategic partnership with the bloc,
Ministry of External Affairs said in a release.
While Shri Modi exchanged the message with
President Duterte, External Affairs Minister Sushma
Swaraj did it with Le Luong Minh, ASEAN SecretaryGeneral on the occasion, the ministry said.
“Our economic partnership remains dynamic
and urge ASEAN support for reaping the full
benefits of the ASEAN-India Free Trade Area in
goods, services and investment.
“The RCEP could further strengthen
cooperation and economic integration in our region
if we are able to achieve an inclusive, comprehensive, balanced and mutually beneficial
agreement, with equal ambition in goods, services
and investment,” Shri Modi said.
“It was on 28 January 1992 at the 4th ASEAN
Summit in Singapore that a decision to establish a
Sectoral Dialogue Partnership between ASEAN
and India was made. Since then, the relationship
has progressed from strength to strength, with the
two sides becoming full dialogue partners in 1996,
Summit partners in 2002 and Strategic Partners in
2012,” the MEA said.
In his message, President Duterte noted that
ASEAN-India relations have contributed to the
maintenance of peace, stability and prosperity in
the region, and that ASEAN looked forward to
further invigorating trade and investment relations
with India, the ministry said.
Mr. Duterte also expressed special appreciation
for India’s commitment of a US$1 billion line of
credit for connectivity with ASEAN as well as for
undertaking initiatives for narrowing the
development gap within ASEAN.
In the message, Shri Modi also said “our shared
bonds of heritage and culture are built on the
foundation of strong people-to-people contacts
nurtured through the millennia”.
“It is in consonance with this that the theme of
the 25 years celebrations has been selected as
‘Shared Values, Common Destiny’ reflecting our
joint endeavour for a shared future defined by
mutual cooperation, peace, progress and
prosperity,” the Prime Minister said.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)
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Shri Modi further added that India greatly
valued ASEAN’s role as a proponent of peace,
stability and prosperity in the region, and
“reiterates its support to ASEAN centrality in
regional affairs”.
There are 30 dialogue mechanisms between the
two sides including a Summit and 7 Ministerial
meetings in a wide range of sectors such as Foreign
Affairs, Commerce, Tourism, Agriculture,
Environment, Renewable Energy and Telecommunications, the MEA said.

including through a dedicated infrastructure fund.
The two countries had also agreed to raise bilateral
trade by 60 per cent by 2020.
Taking the good relations forward, both
countries have signed a number of agreements/
MOUs which also show that Abu Dhabi means
business in India. Here we take a look at 14 such
agreements.
1. Agreement on Comprehensive Strategic
Partnership between India and UAE

In her message, Smt. Swaraj stated the
celebrations would span the political, economic,
cultural and people-to-people domains and
include a special commemorative summit and a
commemorative foreign ministers’ meeting in
India.

This is a general framework agreement which
highlights the areas of bilateral cooperation
identified under the comprehensive strategic
partnership as agreed upon in the high-level joint
statements issued in August 2015 and February
2016.

Responding to her, the ASEAN Secretary
General said. With the ASEAN-India FTA, there
exists vast potential for both sides to boost trade
and investment.

2. MoU between Ministry of Defence, India
and Ministry of Defence, UAE on
Cooperation in the Field of Defence
Industry

“The ongoing review of the ASEAN-India
Trade in Goods Agreement is expected to pave the
way for more robust trade between the two sides
in the future,” he added.

This MoU aims to establish cooperation in the
identified fields of defence manufacturing and
technology, including through studies, research,
development, innovation and cooperation between
public and private sector institutions of the two
countries. The two sides will cooperate in areas of
armaments, defence industries and transfer of
technology.

(The Financial Express, 28 January 2017)

14 India-UAE Agreements That
Show Abu Dhabi Means Serious
Business Here
P RIME MINISTER Narendra Modi has

highlighted the strategic significance of IndiaUAE relations for both countries. India is hosting
Abu Dhabi’s crown prince Mohamed bin Zayed
Al Nahyan as a special guest for the Republic
Day celebrations. Addressing a press meet, PM
Modi said, “UAE is one of our most valued
partners and a close friend in an important region
of the world.” PM Modi said India regarded
UAE as an important partner in India’s growth
story.
Both countries are united not only for business
but also by a shared cultural history also. Scores
of Indian citizens also live in the UAE. In August
2015, UAE had agreed to increase its investments
in India to US$75 billion (about ` 5 lakh crore)
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

3. MoU in Institutional Cooperation on
Maritime Transport
This MoU provides a framework for enhancing
bilateral maritime trade ties through facilitating
maritime transport, free transfer of monies between
contracting parties and reciprocal recognition of
ships’ documents.
4. MoU between Directorate General of
Shipping, India and Federal Transport
Authority – Land and Maritime, UAE on
Mutual Recognition of Certificates of
Competency as per the provisions of the
Standards of Training, Certification and
Watch-keeping Convention (STCW78) and
amendments
This MoU aims to deepen the maritime
economic activities in general by establishing a
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framework for Mutual Recognition of Certificates
of Competency of marine officers, engineers and
crews.

10. MoU between Prasar Bharati, India and
Emirates News Agency (WAM), UAE for
cooperation in programme exchange

5. MoU between Ministry of Road Transport
and Highways, India and Federal Transport
Authority, Land and Maritime, UAE on
Bilateral Cooperation in road, transport and
highways sector

This MoU aims to strengthen ties between
Prasar Bharati and Emirates News Agency (WAM),
UAE through cooperation in the field of
broadcasting, mutual exchange of programmes,
news and best practices.

This MoU aims to establish cooperation in the
sectors of highways and road transport through
sharing of technologies, systems and best practices
in freight logistics, warehousing and value added
services.

11. MoU between Ministry of Commerce and
Industry, India and Ministry of Economy,
UAE on trade remedial measures to promote
cooperation in areas of mutual interest

6. MoU on cooperation in prevention and
combating of human trafficking
This MoU aims to enhance bilateral
cooperation on the issue of prevention, rescue,
recovery and repatriation related to human
trafficking, especially of women and children
expeditiously.
7. MoU for cooperation in the field of Small
and Medium Enterprises (SMEs) and
innovation between Ministry of Economy,
United Arab Emirates and Ministry of
Micro, Small and Medium Enterprises
(MoMSME), India
This MoU aims at promoting cooperation in
MSME Sectors, including in joint projects, R&D and
related activities.
8. MoU between Ministry of Agriculture and
Farmers’ Welfare, India and Ministry of
Climate Change & Environment, UAE in
agriculture and allied sectors
This MoU aims to develop a framework for
cooperation in various agricultural fields of mutual
interest, including through enhancement of
cooperation in food processing and transfer of
technology in cultivation methods.
9. MoU on mutual exemption of entry visa
requirements to the holders of diplomatic,
special and official passports
The agreement allows holders of diplomatic,
special and official passports visa-free travel
between the two countries.
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This MoU aims to enhance cooperation in the
field of anti-dumping and allied duties through
exchange of information, capacity-building,
seminars and trainings in mutually identified areas
related to trade remedial measures.
12. Agreement on Oil Storage and Management
between Indian Strategic Petroleum
Reserves Limited and Abu Dhabi National
Oil Company
This agreement aims to establish a framework
for the storage of crude oil by Abu Dhabi National
Oil Company in India and to further strengthen
the strategic relationship between the two countries
in the field of energy.
13. MoU between National Productivity
Council and Al Etihad Energy Services Co.
LLC
This MoU is on Cooperation in Energy
Efficiency Services.
14. MoU between National Security Council
Secretariat, India and National Electronic
Security Authority, UAE
This MoU is on technology development and
cooperation in cyberspace.
(The Financial Express, 26 January 2017)

Trump Pulls US Out of TransPacific Partnership Trade Deal
PRESIDENT Donald Trump formally withdrew

the United States from the Trans-Pacific
Partnership trade deal distancing America from
its Asian allies, as China’s influence in the region
rises.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)
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Fulfilling a campaign pledge to end American
involvement in the 2015 pact, Mr. Trump signed
an executive order in the Oval Office pulling the
United States out of the 12-nation TPP.
President Trump, who wants to boost US
manufacturing, said he would seek one-on-one
trade deals with countries that would allow the
United States to quickly terminate them in 30 days
“if somebody misbehaves.”
“We’re going to stop the ridiculous trade
deals that have taken everybody out of our
country and taken companies out of our
country,” the Republican president said as he met
with union leaders in the White House’s
Roosevelt Room.
The TPP accord, backed heavily by US business,
was negotiated by former Democratic President
Barack Obama’s administration but never approved
by Congress.
Mr. Obama had framed TPP, which excluded
China, as an effort to write Asia’s trade rules
before Beijing could, establishing US economic
leadership in the region as part of his “pivot to
Asia.”
China has proposed a Free Trade Area of the
Asia Pacific and has also championed the Southeast
Asian-backed Regional Comprehensive Economic
Partnership.
Mr. Trump has sparked worries in Japan and
elsewhere in the Asia-Pacific with his opposition
to the TPP and his campaign demands for US allies
to pay more for their security.
His trade stance mirrors a growing feeling
among Americans that international trade deals
have hurt the US job market. Republicans have long
held the view that free trade is a must, but that
mood has been changing.
“It’s going to be very difficult to fight that
fight,” said Lanhee Chen, a Hoover Institution
fellow who was domestic policy adviser to 2012
Republican presidential nominee Mitt Romney.
“Trump is reflecting a trend that has been apparent
for many years.”
Rep. Rick Nolan, D-Crosby, a critic of the TPP,
applauded Mr. Trump’s move to block the trade
deal.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

“Those of us who worked so hard to kill the
TPP absolutely believe that trade is good for our
nation,” Mr. Nolan said in a statement. “But it must
be fair trade that requires partner nations to abide
by the same standards of living wages, health care
and pensions, worker and environmental
protections, food and health safety and human
rights as we do. American workers can compete
successfully anywhere in the world on a level
playing field.”
Leo W. Gerard, president of United
Steelworkers International, said Mr. Trump's
action “draws a line in the sand that hopefully is
just the start of President Trump’s promised, proworker, pro-income-growth agenda that
prioritizes revitalizing manufacturing. We look
forward to working with the current
administration on overcapacity in steel (and)
aluminum, and on currency manipulation and other
unfair trade practices.
“This should be just the beginning of a new
approach on trade. We want to work with President
Trump and his administration to do much more.”
Harry Kazianis, director of defense studies at
the Center for the National Interest think tank in
Washington, said Mr. Trump must now find an
alternative way to reassure allies in Asia.
“This could include multiple bilateral trade
agreements. Japan, Taiwan and Vietnam should be
approached first as they are key to any new Asia
strategy that President Trump will enact,” he said.
Officials in Australia and New Zealand said,
they hope to salvage the TPP by encouraging China,
Indonesia and other Asian nations into the
agreement.
Meanwhile, Mr. Trump is also working to
renegotiate the North American Free Trade
Agreement to provide more favourable terms to
the United States, telling reporters that he would
meet leaders of NAFTA partners Mexico and
Canada to get the process started.
Canada has a “very special status” and is
unlikely to be hit hard by changes the US wants to
make to the trade accord, the head of a business
advisory council to Mr. Trump said after
addressing Canadian Prime Minister Justin
Trudeau and his cabinet,
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Meeting with Business Leaders
President Trump met with a dozen American
manufacturers at the White House, pledging to
slash regulations and cut corporate taxes — but
warning them he would take action on trade deals
he felt were unfair.
He has promised to bring factories back to the
United States. He has not hesitated to call out by
name companies he thinks should bring outsourced
production back home.
He said those businesses that choose to move
plants outside the country would pay a price. “We
are going to be imposing a very major border tax
on the product when it comes in,” Mr. Trump said.
He asked the group of chief executives from
companies including Ford Motor Co, Dell
Technologies Inc, Tesla Motors Inc and others to
make recommendations in 30 days to stimulate
manufacturing, Dow Chemical Co Chief Executive
Officer Andrew Liveris told reporters.
The president told the CEOs he would like to
cut corporate taxes to the 15 to 20 per cent range,
down from current statutory levels of 35 per cent
— a pledge that will require cooperation from the
Republican-led US Congress.
But he said business leaders have told him that
reducing regulations is even more important.
“We think we can cut regulations by 75 per
cent. Maybe more,” Mr. Trump told business
leaders.
“When you want to expand your plant, or when
Mark wants to come in and build a big massive
plant, or when Dell wants to come in and do
something monstrous and special — you’re going
to have your approvals really fast,” Mr. Trump
said, referring to Mark Fields, CEO of Ford.
(http://www.duluthnewstribune.com
23 January 2017)

UK Expresses Keenness to Have
Free Trade Agreement with India
THE UK has made a strong pitch for removal of

trade barriers while expressing its keenness to have
a Free Trade Agreement (FTA) with India as it
prepares to leave the European Union.
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Addressing India’s flagship geo-political
initiative “Raisina Dialogue”, British Foreign
Secretary Boris Johnson also talked about other
areas of strategic importance like security and
defence where the two countries were
cooperating.
In a speech, laced with humour and wit,
Johnson said what the UK and India can manage
to achieve together, they may not be able to pulloff individually while stressing for a need to
“turbo-charge” India-UK trade ties.
Asserting that free trade has proved to be
“single greatest engine of human progress”, he
said free trade and economic penetration are
mutually beneficial and asked professionals of
both countries to “step up to the plate”.
Break barriers, create jobs, let’s work
together, the visiting leader said while recalling
British Prime Minister Theresa May’s visit to
India in November when the two countries
signed agreements pertaining to ease of doing
business.
The UK is among India’s major trading
partners and during the year 2014-15, UK ranked
18th in the list of India’s top 25 trading partners.
As per data published by Department of
Commerce, two-way merchandise trade during
2014-15 was $14.33 billion, marking a decrease
of 9.39 per cent as compared to 2013-14.
Referring to Prime Minister Narendra Modi’s
vision of India partnership with the world,
including its neighbours, Mr. Johnson said
imagine how wonderful it would be for India
and Pakistan to break down the barriers of
mistrust and make the best of economic
opportunities.
He also stressed the need for “trust, freedom
of navigation in the sea lanes and rule-based
international order”, saying without them the
world will find reverting to the uncertainties of
1930.
In this context, he also talked about recent
Hague tribunal’s verdict on South China Sea and
said the UK believes that the order is binding
while asserting that his country opposes the
militarization of South China Sea.
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He also said India can be great source of
stability in this region and a key State of a great
natural arc created by the Indian Pacific.
(The Tribune, 18 January 2017)

Indian Cabinet Approves Trade
Agreement Negotiations with Peru
THE Indian Cabinet chaired by the Prime Minister
Narendra Modi has approved holding negotiations
for Trade Agreement with Peru on trade in goods,
services and investment.

A Joint Study Group (JSG) between India and
Peru was constituted in order to explore the
possibility for entering into trade agreement with
Peru on 15 January 2015. Both sides concluded
the Joint Study Group Report on 20 October 2016
and agreed to carry forward the discussions on
trade in goods, trade in services and investment.
Peru ranks 3rd amongst export destinations
for India in the Latin America and Caribbean
(LAC) region during 2015-16. India’s bilateral
trade with Peru was US$107.32 million during
2005-06 which registered a growth of 1319.45 per
cent during 2015-16. During 2015-16, bilateral
trade stood at US$1,523.35 million with exports
at US$703.12 million and imports US$820.22
million respectively.
India has friendly relations with Peru. Peru
has been cooperating with India at the
international fora and the trade agreement will
enhance the trade and economic relations
between the two countries. The trade agreement
would be an important landmark in India-Peru
relations and consolidate the traditional fraternal
relation that have existed between India and LAC
countries.
This is a landmark decision which will be first
such comprehensive pact with a Latin American
country and send a huge message of India’s
commitment to others in that region.
(Economic Times, 18 January 2017)

ARTICLES
RCEP Needs to be More Than A Trade Deal
by Rebecca Fatima Sta Maria, 20 April 2017.

T HE

Association of Southeast Asian Nations
(Asean) is well on its way to becoming a global
leader for regional integration and an important
step in this process is fast approaching its deadline.
The Regional Comprehensive Economic
Partnership (RCEP) negotiations, which were to
have been substantially concluded at the end of
2015, will now enter the 18th round in May.
Launched in November 2012, the agreement
aims to deepen economic integration between the
10 member Asean group and its six official dialogue
partners: Australia, China, India, South Korea,
Japan and New Zealand.
Having missed two deadlines, the pressure is
on for these 16 countries to substantially conclude
negotiations this year. There is much at stake if
the parties miss yet another deadline, apart from
the damage to their collective reputation.
RCEP was designed to be a comprehensive and
mutually beneficial economic partnership
agreement, one that would involve broader and
deeper engagement between Asean and its
dialogue partners by significantly improving their
existing FTAs. It is also intended to be a living
agreement, providing a basis for addressing issues
that may emerge in the future.
In short, RCEP is a forward looking, inclusive
agreement. Ideally, it can be a 21st century model
for inclusive integration among countries with
different stages of economic development, political
systems, ethnicity and cultural backgrounds.
Given recent global economic and political
developments, and with the Trans Pacific
Partnership Agreement (TPPA) in abeyance, the
Asean-led RCEP can be the tailwind needed to
counter the rising protectionism that increasingly
blocks integration and the benefits of free
movement of people, goods and services.
To be sure, the parties involved are aware of
the benefits that can accrue from deeper regional
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economic integration. RCEP must be more than just
another FTA involving only the “traditional”
elements of market access for goods and services,
and investment.
At a recent roundtable of trade experts,
economists and academics organised by the
Economic Research Institute for Asean and East
Asia (Eria), it was noted that for RCEP to truly be
the impetus for change, it must include three key
interdependent dimensions, namely, broad and
deep market access that permits people and
products to move freely, rules that promote
confidence in trade and commerce, and an inclusive
approach to economic cooperation that will enable
the less developed members to take advantage of
the preferences accorded under the agreement.
Furthermore, in the face of global economic
developments and technological advancements and
disruptions, a forward looking RCEP must
recognise and accommodate newer elements of
trade facilitation, intellectual property rights (IPR),
e-commerce, new production technologies, and
include a future agenda for dealing with these and
other evolving issues and developments.
Even as the RCEP parties consider including
these elements, they have to resist being compared
with the TPPA and being labeled as the less
“ambitious” agreement, and the latter, the “gold
standard”.
The consensus at the Eria roundtable was that
RCEP could be the blueprint for open trade and
investment in the Asia Pacific region and the
instrument for improving Asia’s economic
performance.
The TPPA was seen as pushing a US agenda of
disciplines and rules that were considered “World
Trade Organization (WTO) plus”. To paraphrase
Professor David Vines of Oxford University, RCEP
could, on the other hand, demonstrate a more
collective, “non hegemonic Asian leadership” on
global economic openness.
Regardless of the level of ambition, in the
immediate to short term, it is important for RCEP
to aim for balanced and sustainable growth, which
would facilitate the involvement of micro, small
and medium enterprises (MSMEs) in the
production networks and global value chains of
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larger companies in the region; use economic and
technical cooperation to further MSME
development and effective capacity building; focus
on trade facilitation; and have rules of origin and
rules for ecommerce that facilitate trade.
In the medium term, the parties must work
towards rules or disciplines to support competition
(including in the areas of government procurement
and state owned enterprises), IPR and the digital
economy.
More importantly, in parallel to negotiations,
parties, especially those from developing and less
developed economies, must consider adjustment
policies at the national level, including in
infrastructure, education and skills development
to prepare to take advantage of the preferences
being negotiated. There must also be continuous
work on regulatory reform and the management
of non-tariff measures.
This region comprises the fastest growing
economies in the world. The completion of RCEP
negotiations would validate Asean’s role in the
economic integration of this region and global trade
and investment.
(http://www.bangkokpost.com)

Focus Now Shifting to Specifics of
Boosting UK-India Trade by Vidya Ram,
13 April 2017.

THE potential for growth in the India-UK trade
following Brexit has been an issue that has cropped
up frequently in the debate around Britain’s
decision to leave the European Union (EU).
With the triggering of Article 50, the focus has
shifted to the specifics of what the exit and UK’s
trade partnership could entail, including the sectors
that can benefit.
Recent sector-specific analysis, conducted by
the Commonwealth Secretariat, provides an initial
picture of the move’s impact on trade, estimating
that bilateral trade can rise by up to 26 per cent a
year under an Free Trade Agreement (FTA)
between the two nations. While much of the
growth would come from reduction of tariffs by
the Indian side (Indian tariffs are higher on average
than the other way round — 14.8% versus 8.4%),
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it estimates that Indian exports to the UK could
rise by as much as 12 per cent, with sectors such as
the clothing, industrial, and mechanical appliances
such as turbo jets and transmission shafts seeing
strong growth.
The report also highlighted the opportunity for
increasing the exports of services as well as new
exports such as non-industrial diamonds, and
specific mechanical devices. While the figures are
likely to be on the optimistic side (envisaging a
zero tariff scenario, and the diversion of trade from
regions such as the EU), they provide a snapshot
of the beneficial impact an FTA could have on
stimulating a trade and investment relationship that
has faltered somewhat in recent years.
“There is great potential for future growth in
trade between India and the UK. This is especially
as the most recent UK government figures show
India has dropped out of the top 20 export markets
for the UK,” says Pratik Dattani, Director of FICCI,
Briatin. “The coming months will, no doubt, see a
need for continued robust analysis of the impact
on trade in different sectors.”
“Bilateral trade research and reports, such as
the one by the Commonwealth Secretariat, offer
empirical evidence and a pragmatic model for
countries to understand the impact free trade can
make,” says Sarosh Zaiwalla of Zaiwalla Solicitors.
“While India has been negotiating a broad-based
trade and investment agreement with the European
Union since 2007, it has remained inconclusive…India was also unable to build and expand
on its trade ties with the UK, as the country was
part of the EU. But with Brexit, Britain offers a
fresh start for India to engage on a whole and
exciting new level on sectors, which have been
largely dormant due to EU regulations.”
Working Group Audit
While there are concerns about Britain’s ability
to simultaneously look at ways of strengthening
relations with non-EU nations, at the same time, it
is conducting negotiations with the EU. Virendra
Sharma, the MP for Ealing Southall who had
opposed Brexit, is also optimistic about the
potential for growth in sector-specific trade going
forward, particularly given the uncertainty around
Britain’s negotiations with the EU. “The best
option for Britain will be India.”
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Britain cannot commence negotiations with
India on a trade deal while it remains within the
EU, but both nations have been exploring the
specifics of their trading relationship.
A joint working group between the two
countries, set up last year, will be conducting an
audit on the current situation and potential future,
says Shri Dinesh Patnaik, Deputy High
Commissioner of India to the UK. The audit’s terms
of reference are currently being established. “We
are looking at where the opportunities lie…it could
be a very significant moment for bilateral trade.”
(http://www.thehindubusinessline.com)

The New Trans-Pacific Partnership
by Anaïs Faure, 5 April 2017.

AT

the margins of last year’s United Nations
General Assembly and on the occasion of their
third ASEAN-Pacific Alliance Ministerial Meeting,
the Pacific Alliance (Chile, Colombia, Mexico, and
Peru) and the Association of Southeast Asian
Nations officially subscribed to the “ASEANPacific Alliance Framework for Cooperation.”
The agreement, which will frame these groups’
future collaboration on the economic, educational,
scientific-technological,
and
sustainable
development fronts, is the first of its kind between
an East Asian and a Latin American regional
organization. As such, it underscores the widening
scope and growing importance of ties between
these two regions, and reflects the gradual
deepening of inter-regional relations at different
levels of institutionalization.
With different alternatives on the table for
Pacific Basin trade after the demise of the TransPacific Partnership (TPP) and with the Pacific
Alliance displaying its potential for spearheading
ties between Asia, the Pacific, and Latin America,
deeper ASEAN-PA cooperation could well evolve
into a key partnership with strategic implications,
not only for its members but also in the wider AsiaPacific theater.
The Pacific Alliance and Latin America’s
Pivot to Asia
In 2012, Chile, Colombia, Mexico, and Peru
launched the Pacific Alliance, an innovative
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integration model bringing together the region’s
most open and dynamic economies. Together,
these countries represent a market of 215 million
people, 40 per cent of Latin America’s GDP, and
52 per cent of regional trade.
The PA’s most distinctive feature, and what set
it apart from a myriad other integration efforts in
Latin America, was its express aim to orient its
members’ economies toward the Asia-Pacific.
Behind this initiative was the need for economic
diversification to sustain an export-led growth
model, as well as the acknowledgement of global
transition toward an Asia-centered economy. The
latter was especially reflected in Latin America
through high levels of Chinese investment, finance,
and demand for raw materials and agricultural
goods.
Since then, the Pacific Alliance has made
significant progress on commercial integration
(over 90% of tariffs have been dropped), ease of
doing business, and coordinated diplomatic
approaches. This has contributed to advancing
relations with Asian countries, while building up
the bloc’s credentials as a successful initiative. Now,
in line with regional and global changes, more
actors are seeking to cooperate with the Pacific
Alliance. Prime examples are neighbouring
Argentina and Brazil, who have been actively
calling for closer Mercosur-PA ties. Similarly,
French President Mr. Francois Hollande conveyed
France’s and the EU’s strong interest in formalizing
ties with the PA during his visit to Chile and
Colombia last January, as did the Spanish foreign
minister in Peru and Mexico in early March.
These overtures have been well received by
member countries, who are seeking to develop new
partnerships and expand commercial opportunities
— especially after the TPP fell apart. Indeed, during
a virtual summit held on 9 March, Pacific Alliance
presidents vowed to further deepen the bloc’s
integration levels and expand commercial networks
— among which ASEAN and Mercosur were
pinpointed as top priorities.
Yet in a further step aimed at consolidating the
bloc’s position as a core actor of trans-Pacific trade,
Chile – currently the PA’s pro tempore president
– organized the “High Level Dialogue on
Integration Initiatives in Asia Pacific: Challenges
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and Opportunities” last 14-15 March, where foreign
and trade ministers of TPP signatories, along with
China, South Korea, and Colombia, explored new
alternatives for Pacific Basin trade. At the outset,
participants agreed to continue the discussion
through APEC and reaffirmed their commitment
to “high-standards free-trade.”
On its end, Pacific Alliance countries announced
the creation of a figure of associated state to the
bloc, which could become a key element in the
Pacific Alliance’s expansive drive. According to
Chilean Foreign Minister Heraldo Muñoz, this will
facilitate the negotiation of “rapid, high-quality,
and high-standards” FTAs with interested
counterparties — which could be either individual
countries (Canada and New Zealand are said to
be first on the list, along with Costa Rica and
Panama) or blocs of countries, such as ASEAN.
Growing Ties between the Pacific Alliance
and ASEAN
Bloc-to-bloc ties between the PA and ASEAN
began in 2014, when the first Ministerial Meeting
was held on the sidelines of that year’s UN General
Assembly. Regular dialogues have occurred since
then, the last one paving the way for more
institutionalized relations through the “ASEANPacific Alliance Framework for Cooperation.” The
agreement’s four key areas of cooperation
(economy, education, science & technology, and
sustainable development) would lay the
foundations for building a comprehensive
partnership. And while, for now economic ties rank
higher on priorities, incentives for deeper ties could
rapidly build up.
Commercial ties with Southeast Asia can be
traced back to the 1970s, when Singapore was a
major investor in Latin America. However, interregional trade began to expand significantly in the
first decade of the 2000s. By 2013, trade between
Pacific Alliance countries and ASEAN was
calculated at $16.8 billion, with a $1.2 billion deficit
unfavourable to the Latin American bloc.
Nowadays, about 0.6 per cent of Pacific Alliance
exports go to Southeast Asia, making the four
countries eager to exploit the opportunities offered
by ASEAN: a 600 million people market, a $2.6
trillion GDP, and outstanding middle class
potential in Indonesia and the Philippines.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)
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Higher levels of trade between Southeast Asian
and Latin American countries led to a number of
bilateral investment treaties (BITs) in the late 1990s,
followed by free-trade agreements in the 2000s.
Today, nine FTAs are in effect and three others
are being negotiated — all of them including a
Pacific Alliance member or aspiring member (Costa
Rica and Panama), and with Chile and Singapore
accounting for the greatest number of these
treaties.
Currently, ASEAN-PA economic cooperation
does not contemplate a multilateral FTA, but
existing bilateral treaties could well serve as the
grounds for such an agreement later on. In
addition, in light of complementarities and intraindustry potential in the automobile and electronics
sectors, the Pacific Alliance and ASEAN are
prioritizing global value chains as one of their main
collaboration areas. Undoubtedly, the evolution of
PA-ASEAN trade patterns along this line would
increase incentives for an eventual multilateral
agreement and for comprehensive cooperation,
raising the stakes of the relation in terms of wider
trans-Pacific networks.
Already in October 2015, Songsak Saicheua,
director general for American and South Pacific
affairs at Thailand’s Ministry of Foreign Affairs,
had signaled that such an evolution would be
natural in the future of these blocs’ relations.
He made the comments at “The Pacific Alliance and
ASEAN: Synergies and Perspectives for
Cooperation” conferece in Bangkok.
Challenges, Opportunities, and Strategic
Implications
Despite public diplomacy efforts by Pacific
Alliance and ASEAN members alike emphasizing
the desirability of upscaling their relations, actual
progress will face challenges on several fronts.
Inadequate infrastructure and high logistic costs
remain a problem, as well as relatively low mutual
cultural awareness between these highly diverse
groups of countries. Different levels of
institutionalization in each bloc, potentially
competing national interests, and changes in
domestic political landscapes could also hinder the
progress of relations.
Nonetheless, the current context offers the
Pacific Alliance and ASEAN an outstanding
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

opportunity to build up their partnership. As the
exploration of alternatives for Asia-Pacific
economic integration will involve different levels
of relations between stakeholders — ranging from
wide-scope fora such as APEC or FEALAC (the
Forum for East Asia-Latin America Cooperation)
and intermediate spaces like the ASEAN-PA
dialogue, to bilateral relations — interaction
between countries from these blocs at each one of
the levels of inter-regional relations will make them
key stakeholders for new Pacific trade options.
In the past too, countries such as Chile and
Singapore had a critical role in shaping interregional ties, as seen through the founding of
FEALAC in 1999 and the “Trans-Pacific Strategic
Economic Partnership” (P4) in 2005 (the first FTA
linking the Asia-Pacific and Latin America and
forerunner to the TPP). Today, a new critical
window opens as different levels of inter-regional
relations overlap and Pacific Alliance and ASEAN
countries occupy key positions in APEC and
FEALAC (the 2017-18 regional coordinators will
be Laos and potentially Peru). This, added to
regular interaction through their own mechanisms,
gives Pacific Alliance and ASEAN members the
chance to simultaneously scale up their partnership
and play an instrumental role in fashioning new
trade scenarios, including various channels such
as the PA’s associated state, the China-led and
ASEAN-centered Regional Economic Comprehensive Partnership (RCEP), or APEC’s wider Free
Trade Area of the Asia-Pacific (FTTAP) — also
strongly backed by China but including the US.
Finally, as alternatives unfold, the strategic
implications of a strong Pacific Alliance-ASEAN
partnership will become increasingly visible in the
balancing function the relationship can play vis-àvis economic superpowers. Indeed, economic
diversification, which is itself a form of hedging,
will help these blocs to lessen economic dependence
on major powers, while protecting them from the
effects of an eventual trade war. At the same time,
stronger bloc-to-bloc ties could serve as a soft
mechanism to offset an increasingly strong
influence of China in both trans-Pacific and in East
Asia-Latin America relations, thus contributing to
a stable, balanced environment for the progress of
inter-regional relations.
(http://thediplomat.com)
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Should India be Cautious on Free Trade?
by Ajit Ranade, 3 April 2017.

EVER since India opened up its economy in 1991,

its trade to GDP ratio has risen steadily. This is
the ratio of imports plus exports divided by
national income. It used to be less than 20 per cent,
and presently it is above 50, and higher than that
of the US, China and Japan. It indicates the extent
of globalisation and the degree of openness of an
economy. By this count, India has embraced
globalisation. Of course, the ratio could be lower,
not because an economy is isolated or low in trade,
but because it has much higher GDP in the
denominator, as is the case with the US, China and
Japan. If the ratio is too high, then it signifies overdependence on global trade. For instance,
Singapore’s trade to GDP ratio was close to 400
per cent in the last few years. Obviously, for a large
economy like India, with a large domestic
consumer base, the optimum ratio is between 40
to 50 per cent, which is where it is. That does not
mean we need to be complacent, or start shutting
off exports and imports.
The opening up since 1991 has meant that
import tariffs have come down from greater than
50 per cent to single digits now. Most industrial
goods made in India today face stiff competition
from imports, especially from countries like
China and hence are priced very competitively.
Competition has forced Indian industry to
improve domestic efficiency and productivity, as
well as technology and quality. This has been
done despite domestic handicaps such as high
cost of capital, relatively poor infrastructure,
high taxation (like excise) and clumsy logistics.
All of these handicaps are absent in our trading
partners from East Asia or China. The fact that
Indian industry has been able to hold its own
despite the disadvantages is a testimony to the
genius of Indian entrepreneurs. This is also not
to deny that economic reforms have also helped
industry (for instance the dismantling of the
licence raj), and these reforms have definitely
improved the domestic investment climate.
Twenty years after the birth of World Trade
Organisation, the body that promotes free trade,
we are in a new era, called the “Trump Era”. The
ascent of President Donald Trump has meant a new
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language of protectionism. He says put America
first, implying make and buy in America, and shun
imported items. Imports are stealing domestic jobs,
and hence need to be stopped, so goes the logic.
There is a proposal to hike import duties steeply
to discourage imports, especially of automobiles
and other industrial and consumer goods. He is
even proposing a “border tax” that will penalise
imports by not allowing cost of cheap imported
components to be deducted, and conversely he also
proposes to make export income tax free. Before
Mr. Trump’s call for protectionism was the Indian
Prime Minister Shri Narendra Modi’s call for “Make
in India”. But the latter did not have any
protectionist angle. In fact, the PM made it clear
that ‘Make in India’ meant make Indian industry
so much more competitive that it becomes a hub
not just to serve India’s domestic market but also
the global one.
President Trump’s initiative might lead to a
domino of protectionist actions. He promptly
cancelled the mega free trade pact called Trans
Pacific Partnership (TPP). The TPP was between
twelve countries, the notable exclusions being
China and India. The response to TPP was RCEP,
the Regional Comprehensive Economic
Partnership. This was the ASEAN grouping of ten
countries plus China, India, Japan, Korea, Australia
and New Zealand. RCEP is perceived as Asia’s
(read China’s) response to TPP. Since TPP is off,
then maybe the RCEP, too, will be off? No way,
since the latter group is going full speed in
concluding the agreement.
It may be recalled, India already has a prior
free trade agreement with ASEAN, which will now
be expanded to RCEP. But our experience with its
various free trade agreements (FTAs), including
the one with ASEAN is cause for some concern.
Almost in all cases, the bilateral trade deficit has
widened after the FTAs came into force. Industrial
goods imports, especially of chemicals, metals and
textiles have surged. In the case of ASEAN FTA, it
was expected that India’s export of services to
those ten nations would increase. This has not
happened to a satisfactory extent. In the case of
some of the ASEAN countries, it is also suspected
that free entry under the FTA is happening by
flouting some conditions of the “rules of origin”
in the FTA itself.
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That means, say Chinese goods are coming via
an ASEAN country, masquerading as if it is not
coming from China. By signing the RCEP, India
will have a de facto free trade agreement with China,
a fact that worries Indian industry. That is because
there is already a huge overhang of excess capacity
in China, making it easier to “dump” their goods
into countries like India, at lower cost. Besides,
there is also worry of government subsidies, which
benefit Chinese exports, and hence provide a less
than a level playing field to Indian industry. In an
era of increasing protectionism in the West, it seems
prudent not to rush headlong into an absolute zero
tariff regime under RCEP. Both India’s government
and industry are vigilant about phenomena like
dumping or unfair subsidies, and have taken this
up with the WTO. Even the terms of negotiations
in RCEP pay heed to domestic concerns. And it is
nobody’s case that we can put the genie back in
the bottle, or reversing the free trade path.
Opening up and lowering barriers must
continue, the Trump doctrine notwithstanding.
Economists cry hoarse in pointing out that low cost
dumping helps the consumer (cheap goods), and
hurts the seller (the one who is dumping). But this
argument ignores the impact on jobs and the
domestic industry in the longer term. There is
always a thin line between “excessive coddling”
and providing a “fair tariff protection” to ensure a
level playing field. Hence a slower, more nuanced,
prudent approach to free trade should be the order
of the day for India.
(http://www.freepressjournal.in)

Trade After the Trans-Pacific Partnership
by Heraldo Muñoz, 3 April 2017.

IN

mid-March, ministers and high-level
representatives from nations that have signed on
to the Trans-Pacific Partnership, as well as China,
Colombia and South Korea, met for the first time
since the Trump administration withdrew from the
trade accord. The signal from Viña del Mar, Chile,
where the meeting took place, was clear:
Multilateral trade and Pacific integration are alive
and kicking.
The meeting, hosted by Chile as president pro
tempore of the Pacific Alliance trade bloc (Chile,
Colombia, Mexico and Peru), was a needed symbol
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of stability in increasingly uncertain seas.
Protectionism, nationalism and populism are sadly
on the rise worldwide. Indeed, multilateralism and
the very concept of economic collective security
are being challenged. The fears that drive retrenchment on trade must be reckoned with. Social and
economic inequities resulting from trade are real.
The countries in the Pacific Alliance will
continue to work with the US on a bilateral basis,
but the Asia-Pacific region is ready to lead the new
age of globalization in the 21st century by
continuing the pluralistic approach to trade
envisioned in the TPP, even though the accord no
longer exists as we knew it.
The 15 Pacific Rim nations in attendance in Chile
three weeks ago signaled a strong and stable
consensus across the Asia Pacific region that open
economies, free trade and regional integration
represent the way forward for achieving inclusive
and progressive development. We remain
committed to working pragmatically with its core
principles and contents to advance open commerce,
coupled with socially and environmentally
inclusive domestic policies.
Chile, for instance, has used economic
integration and trade deals to drive growth, which
in turn allowed the country to adopt smart, socially
responsible policies regarding infrastructure,
education, health care and labour rights to ensure
the benefits are seen by all Chileans, not just an
elite. The Chilean economy has grown 4 per cent
on average over the past 10 years, largely on the
back of growing trade, while the poverty rate has
decreased steadily to 11.7 per cent in 2015 from 39
per cent in 1990, when under a restored democracy
Chile began negotiating trade deals.
To that end, the Pacific Alliance agreed in Viña
del Mar to begin trade negotiations with AsiaPacific partners with the aim of quickly concluding
comprehensive, balanced agreements that meet the
high standards set by the TPP, such as improved
services access, stronger labour rights, enhanced
environmental protections and common guidelines
for e-commerce. This commitment represents a
major shift, as the emphasis is no longer on what
will happen to the TPP but on advancing its vision
by using the Pacific Alliance as the platform for
future trade agreements.
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Trade, particularly intra-hemispheric and with
its Pacific partners, gives countries like Chile access
to potentially billions of consumers and to
previously unavailable lower-cost goods and
services. But it also facilitates the advent of new
small and medium-size businesses, which help
societies to develop equitably and fairly, and
provides a unique opportunity to learn from the
experiences the region has accumulated in the field
of production and productivity.
Chile is an example of how trade makes
developing nations prosper. Today, it leads Latin
America in competitiveness, while it continues to
make improvements in income equality and
poverty reduction. Regional economic integration
has played a key role in these achievements.
Ninety-seven per cent of Chilean trade is conducted through free trade agreements, and its exports
to, and from, its partners with such agreements
have performed better than those without.
The Pacific Alliance alone represents over onethird of Latin America’s gross domestic product,
accounts for approximately half of the region’s
trade with the world and includes a growing
consumer market of over 214 million people
committed to free and fair trade, working together
to achieve the free flow of goods, services, people
and capital.
To take even one step back from integration
and open trade would mean sacrificing the progress
we have made so far.
We don’t need to agree on everything to gain
from trade. The way different countries see
bilateral, regional or multilateral agreements might
differ, but their leaders owe it to their citizens to
set out constructive trade agendas that advance
development and well-being for all.
A good example is the bilateral US-Chile Free
Trade Agreement, which has produced benefits for
both countries. Since this agreement went into
effect in 2004, US exports to Chile have increased
to more than $10 billion from $2.7 billion, and
Chilean exports to the United States have increased
to $6.7 billion from $3.7 billion. The US now enjoys
a substantial annual trade surplus with Chile.
Multilateral cooperation is an effective way to
expand our economies, ensure security and
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promote the exchange of knowledge and talent.
The US participation in such integration would
certainly benefit all involved.
However, trade is not a zero-sum game, as
some would say. For too long, the countries driving
economic globalization have taken public support
for free trade as a given. With rapidly changing
economies, we must now acknowledge the real
dangers of people being left behind. At the same
time, we must not pretend that closing borders
and raising tariffs will reverse the continuing march
of technology that has created an increasingly
globalized and interconnected world. Instead, we
must check ideologies of fear at the door, and build
public support by working to harness trade and
integration as an engine for inclusive growth and
opportunity for billions.
It is time to begin reshaping the future of trade.
The Viña del Mar meeting has set us on our way.
We can all win or lose together.
(https://www.nytimes.com)

How Far Can the RCEP Ship Sail?
by Maura Ada Décosterd, 21 March 2017.

AGAINST the backdrop of the platinum-standard,
12-nation Trans-Pacific Partnership (TPP) trade
agreement, the 16-nation Regional Comprehensive
Economic Partnership (RCEP) has appeared, at least
for those commentators outside the inner circle of
the 10 member states of the Association of
Southeast Asian Nations (ASEAN) and their 6
dialogue partners, to be more market-access
oriented, less World Trade Organization (WTO)plus inclined and covertly China-driven.
Some of these assumptions are true, some are
false, and some require qualification.
As a proposed trade partnership between the
Asean nations and their six dialogue partners –
Australia, China, India, Japan, South Korea and
New Zealand – RCEP is seen as an alternative to
the TPP.
Now, with the expected demise of the TPP,
more attention has been directed to this Aseanled initiative that promises to grow into a panregional role that few would have ascribed to it
before the TPP ran into trouble. Promises alone,
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however, are not sufficient, and concerted efforts
must be made by negotiators and stake-holders to
reach a trade-creating and substantively significant
deal.
The RCEP is the only viable game in town. That
is to say, the one regional integration pact formally
left standing, albeit far from completion. While the
legacy of the TPP is rich, the likelihood that it will
ever come into force as it was meant to be is slim.
There remain, however, hopeful supporters
who dare believe in a potentially Australian or
Japanese-led TPP-11, fitted with revised enactment
rules and re-balanced provisions that make up for
the loss of US market access. For them, the example
of the failed International Trade Organization that
organically morphed into the WTO as we know it
today, all without US congressional approval, is a
guiding light in a sea of global trade panic
generated by US President Donald Trump’s plan
to pull out of the TPP.
Whatever its fate without the US buy-in, the
trade deal has already impacted individual
economies’ regulatory regimes and prompted
changes in global economic governance to an extent
that must move the RCEP to emulate its “platinum
standard” to the greatest extent practicable.
The RCEP, as it stands, involves complex
dynamics between the 10 Asean members and the
Asean Economic Community (AEC) that binds
them, the six dialogue partners and their Asean+1
free-trade agreements in their trade relationship
with the world. This makes for a rather rich set of
interactions based on an equally complex set of
interests.
Tariff reductions, rules of origin, trade in
services, and investment are areas that present
some degree of difficulty to negotiators, as would
be expected of an agreement that aims to include
China and India on the one hand, and Japan,
Australia and New Zealand on the other, all while
evolving on the margins of the AEC.
Agreement on the RCEP should practically
result in new free-trade agreements for the
dialogue partners, deeper levels of tariff
liberalisation, wider coverage of trade in services,
an overall increase in WTO-plus content, and the
streamlining and improvement of rules of origin.
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So far, due to a lack of faster alternatives, some
suggest that agreement should focus on lesssensitive, low-hanging types of concessions, to be
further complemented with built-in agenda type
of clauses. But for RCEP to be truly modern,
labour, the environment, electronic commerce,
state-owned enterprises and the like should be
firmly covered before the deal is sealed.
The breadth, depth and solidity of the RCEP
matter inasmuch as it has caught the attention lately
of fora such as the Asia Pacific Economic
Community (APEC), that aim to construct their
own pan-regional initiatives (Free Trade Area of
the Asia-Pacific) on the foundations of the RCEP.
And for that to happen, the deal itself must be
rendered appealing for partners such as Russia,
Canada or Peru.
Little incremental pressure on the negotiating
16 states flows from APEC’s own vision for the
RCEP; instead, the brunt of compulsion emerges
from the magnitude of the occasion presented by
Asean’s 50th anniversary, which will be celebrated
in 2017 under the Philippines’ chairmanship. The
associated theme is “Partnering for Change,
Engaging the World”, and this is precisely what
RCEP negotiators are tasked with. Whether they
succeed by the end of 2017 is anyone’s guess but
everyone’s wish.
(http://www.mmtimes.com)

India Proposes Smallest Duty Cuts for
China, Highest for ASEAN in RCEP Pact
by Kirtika Suneja, 9 March 2017.

I NDIA has offered least tariff concessions to
Chinese goods under the proposed free trade
agreement between 16 Asia-Pacific countries
including China and Australia.
The highest duty cuts have been offered to
imports from ASEAN under the Regional Comprehensive Economic Partnership (RCEP) trade
agreement.
The formula, intended to reduce the rising
trade deficit with China, has not found many
takers. “The deviations are being discussed.
Nothing is final,” said an official aware of the
development.
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The proposal was discussed in the latest round
of RCEP negotiations held in Japan from 27
February – 3 March.

Speaking at an WEF session on Asia, he also
said Donald Trump is shooting America in the foot
by backing out of TPP (Trans Pacific Partnership).

This was the 17th round of talks and the next
round would be held in the Philippines in April
before a likely ministerial level meeting in May.
The new approach of differential treatment to duty
cuts comes in the wake of India’s burgeoning trade
deficit with China.

New York University Economics Professor
Nouriel Roubini said that without TPP, of course
there will be trade relations with Asia, but not the
big impact that TPP would have had.

In FY2015-16, India’s exports to China were
mere $9 billion while the imports were $61.7 billion
leaving a $52.7 billion deficit.
RCEP is a comprehensive free trade agreement
subsuming goods, services, investment,
competition, economic and technical cooperation,
dispute settlement and intellectual property rights
between 16 countries — 10 members of the
Association of Southeast Asian Nations and their
six free trade agreement partners — Australia,
China, India, Japan, Korea and New Zealand.
The RCEP grouping comprises over 45 per cent
of the world’s population, with a combined GDP of
about $21 trillion.
However, despite India being able to convince
the other countries to negotiate goods, services and
investments together, not much progress has been
made on liberalising services trade in the RCEP.
“There is progress on the goods front but not in
services,” said another official.
((http://economictimes.indiatimes.com)

India Can Benefit from RCEP with A Hard
Bargain by Kishore Mahbubani,
19 January 2017.

I NDIA and China have

a great role to play in
taking forward the Asian growth story by
engaging in regional cooperation and eventually
boost the global trade, business leaders and
economists have stated.
India can also benefit from RCEP (Regional
Comprehensive Economic Partnership) if it does a
hard bargain, noted economist Kishore Mahbubani
said while adding that China needs to take the key
role in getting RCEP done.
“No trade agreement moves unless it has a
champion,” he noted.
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A majority of the panelists, including Dr.
Roubini, as also the majority of the audience, did
not however agree that China is already the new
global leader.
Dr. Roubini said China is emerging as a leader,
but is not yet “the leader”.
Malaysian airline company AirAsia’s chief
Tony Fernandes said there is a great opportunity
for India and China in giving a boost to regional
cooperation as well as Asia while groupings like
ASEAN can also have a big role to play.
“Clearly, globalisation has made the world a
better place and I am very much in favour of it,”
he said.
Malaysia’s Minister for International Trade and
Industry Mustapa Mohamed said India and
China are very important in taking forward Asian
growth story.
The panelists discussed how Asia’s economic
journey will continue as prospects for global trade
darken.
On whether China is the global leader now, the
facts and figures show the US remains the number
one and China is the number two as of now, Mr.
Mahbubani said.
He, however, admitted that there is indeed a
vacuum at the leadership position and it needs to
be seen who fills it.
Mr. Mahbubani said ASEAN (Association of
Southeast Asian Nations) also has a great potential
though a lot of people generally focus mostly
on India and China.
Mr. Fernandes agreed with Mr. Mahbubani that
ASEAN is an incredible story.
The economist said ASEAN is not about
countering India or China and has been playing a
critical role in bringing together Asia.
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He said further that ASEAN has even played a
great role in the China growth story by facilitating
regional trade in a big way.
According to Mr. Mahbubani, China needs to
play a proactive role, going forward, if it wants to
take on global leadership role.
Mr. Fernandes said he gets confused when Mr.
Trump talks about bringing back jobs when the
American economy is already doing great,
innovating in all fields, including in driverless
electric cars, and they already have one of the
lowest unemployment rates.
(http://economictimes.indiatimes.com)

WTO Trade Facilitation Agreement Enters
into Force by Kanaga Raja, 3 March 2017.

THE WTO’s Trade Facilitation Agreement (TFA)

for at least two reasons. First, it shows members’
commitment to the multilateral trading system and
that they are following through on the promises
made in Bali. Second, it means we can now start
implementing the Agreement, helping to cut trade
costs around the world. It also means we can kickstart technical assistance work to help poorer
countries with implementation.”
“This would boost global trade by up to 1
trillion dollars each year, with the biggest gains
being felt in the poorest countries. The impact will
be bigger than the elimination of all existing tariffs
around the world,” he added.
At a media briefing, Director-General Azevedo
said that in 2013, slightly over three years ago, “we
did something that the WTO had never done
before. We delivered a new multilateral trade deal
- the Trade Facilitation Agreement.”

has come into force, after it received four more
ratifications, thus bringing it over the required
threshold of 110 members for it to enter into force.

“It was a major breakthrough and it took a lot
of hard work, it took a lot of flexibility, creativity
and political will,” he added.

The TFA needed ratification by at least twothirds of the WTO’s 164 members accepting the
Protocol of Amendment before it can be inserted
as among the agreements in Annex 1A of the
Marrakesh Treaty to make it binding on those
ratifying it.

The DG said that the agreement was open for
ratifications in November 2014 and that on 22
February 2017, he received ratifications from
Rwanda, Oman, Chad and Jordan, which brings
the total number of ratifications to 112, crossing
the required legal threshold of two-thirds of the
WTO membership (for it to enter into force).

The Protocol of Amendment inserting the TFA
into Annex 1A of the WTO Agreement was adopted
by members at a General Council meeting on 27
November 2014.
According to a WTO press release, Rwanda,
Oman, Chad and Jordan submitted their
ratifications on Wednesday, bringing the total
number of ratifications over the required threshold
of 110 members for the TFA to enter into force.
The WTO Secretariat, citing a 2015 study
carried out by WTO economists, said that full
implementation of the TFA can reduce trade costs
by an average of 14.3 per cent.

“Therefore, I am very happy to announce that
the WTO Trade Facilitation Agreement has now
entered into force, and this is fantastic news,” said
the DG.
By ratifying the agreement, he said the WTO
members have shown their commitment to the
multilateral trading system. They have followed
through on the promises made when this deal was
struck in Bali about three years ago.
“By bringing the deal into force, we can now
begin the work of turning the benefits of the
agreement into reality.”

It also said that by 2030, implementation of the
TFA could add up to 2.7 per cent a year in global
export growth, and more than 0.5 per cent to world
GDP growth.

According to the DG, estimates show that the
full implementation of the agreement could reduce
the trade costs globally by an average of 14.3 per
cent.

The WTO press release cited Director-General
Roberto Azevedo as saying: “This is fantastic news

Developing and least developed countries in
particular would stand to gain the most from full
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implementation of the agreement as they tend to
have a higher level of trade costs. It will help
these countries to diversify their trade, he
maintained.
Developing countries could increase the
number of products they export by 20 per cent while
the Least Developed Countries (LDCs) could see
an increase of up to 35 per cent. In addition,
developing countries could enter a third more
foreign markets than they do today on average
while LDCs could access 60 per cent more markets
making these countries less vulnerable to external
economic shocks.
The cumulative impact of all this is quite
striking. By 2030, the agreement could add 2.7
percentage points per year to world trade growth,
and more than half a percentage point per year to
global growth of GDP, Mr. Azevedo maintained.
This impact would be greater than the
elimination of all tariffs existing around the world
today, he further claimed.
He went on to thank all the WTO members
that have ratified the deal so far “for helping us
reach this historic moment, this historic milestone
for the organization.”
“The Trade Facilitation Agreement is the
biggest reform of global trade this century. So it
sends a message about the power of trade to
support jobs and growth around the world in
developed and developing countries alike.”
Also speaking at the media briefing, the Chair
of the WTO General Council, Ambassador Harald
Neple of Norway, said that this is indeed a defining
achievement for the WTO.
“This is really a historic milestone for the
multilateral trading system, the TFA being the first
multilateral agreement since the WTO’s inception.”

Asked when going forward, if there are any
other issues where multilateral agreements like the
TFA could be reached in the near or medium term
or whether plurilateral agreements are the best
way forward, Mr. Azevedo said that what
determines the approach of any negotiation are the
members themselves.
They are the ones who try to get critical mass
behind an initiative and those initiatives are
sometimes advanced faster and others less fast.
Looking at it from the perspective of the
Director-General of the organization and also from
a global economy perspective, he said, the
multilateral agreements tend to have a bigger
impact.
They tend to benefit more, they tend to have a
much bigger multiplier effect, “so to the extent that
we can we should always try and strive to get
agreements of a multilateral shape where
everybody is on board.”
If that is not possible, there are (other) avenues
available to members and they have been explored
before, he said, pointing to the recent expansion
of the Information Technology Agreement (ITA),
which was a plurilateral engagement, and
negotiations on the Environmental Goods
Agreement (EGA), another plurilateral undertaking.
“What I also emphasize is that I urge members
who decide to go on a non-multilateral avenue to
keep the doors open for all members who want to
participate to be in a position to do so,” so that it
is an open-ended exercise where everybody who
wants to sit at the table will have a chance to do
that.

The Chair of the WTO Preparatory Committee
on Trade Facilitation, Ambassador Mariam MD
Salleh of Malaysia, joined the DG and General
Council Chair in welcoming the occasion of the
entry into force of the Trade Facilitation
Agreement.

Asked if there is a ‘stick’ associated with the
TFA (as opposed to the ‘carrot’ of reducing trade
costs, etc.) and whether disputes will arise if one
country accuses another of not conforming to the
standards of the agreement, Mr. Azevedo said that
the Trade Facilitation Agreement is a covered
agreement, and therefore like every other
agreement of the WTO, is also subject to dispute
settlement procedures.

“This ground-breaking treaty will usher in a
new era for trade facilitation reforms all over the
world,” she said.

“But to be frank with you, I don’t think we
need a ‘stick’ here. I think the ‘carrot’ is big enough.
It’s a win-win for everyone.”
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The fact that “we managed to get 112 countries
to sign up ... it’s a sign that this is perceived as a
win by the vast majority of the WTO, if not all
WTO members,” he maintained.
But clearly it is the advantages of cutting costs,
of being more efficient in connecting with the
world which is the incentive for people to
participate, he added.

Asked to comment on the fact that on 7 June
2012, he had said amongst others that for Brazil
and many others, trade facilitation is not a selfbalancing issue and that stand-alone outcomes for
trade facilitation are simply not realistic, Mr.
Azevedo said, “I also told my mother once that I
would never date girls. I suppose I am entitled to
evolve.”

Asked what message this agreement sends to
the Trump administration, the DG said that he did
not hear anybody say that they were for higher
trade costs.

He maintained that it was not ‘Mr. Azevedo’
who said those things but ‘the Brazilian
ambassador’ (Mr. Azevedo was the Brazilian
ambassador at that time).

“No one anywhere in the world, and this is
what this agreement is about. This agreement is
about lowering trade costs.”

Between that time and the conclusion of the
Trade Facilitation Agreement, there were intense
negotiations which tried precisely to balance and
to find the kind of equilibrium that maybe the
Brazilian ambassador said was missing at the
beginning of that process, he added.

He said as far as he knew, all WTO members
are in favour of that, regardless of what their
domestic situation is at any point in time.
“I might remind you that the United States was
one of the first Members to ratify this agreement,”
the DG said, adding that the United States was
also very much engaged in pushing for the
conclusion of this agreement, and “I don’t see why
that would change at this point in time.”
Asked to comment on the fact that for many
years developing countries have been saying that
the TFA has to be balanced with a broader
agreement including reduction in agricultural
subsidies, Mr. Azevedo said: “I don’t think that
we need any kind of trade-off or any kind of
linkage to anything else” to realize that issues like
agricultural subsidies must be at the centre of the
agenda, and have to be at the centre of the agenda.
“They are at this point in time at the centre of
the agenda. What is difficult at this point in time is
finding a way forward, finding a solution or a path
that would allow us to converge in any kind of
direction that leads to the reduction of those
distortions and those subsidies.”
“I think members are quite clear and they are
very vocal on all sides that agricultural issues and
the core Doha issues need to advance and need to
make progress. That was actually part of the
ministerial declaration in Nairobi where they say
these issues are not over. We need to continue
negotiating and talking about them, and that is
what we are doing. But it’s tough,” said the DG.
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

He said Brazil concluded the (TFA) agreement
- it was not ‘Mr Azevedo’ any longer, it was the
Brazilian government - and ratified the agreement,
in record time by the way, given the Brazilian
methodology or process for ratification.
“So I don’t think there is any inconsistency
whatsoever in any of the things I said before and
where we are today,” Mr. Azevedo maintained.
On the issue of the figures cited on trade
facilitation, the DG said that “the numbers were
not created by us.”
They were the result of two different models
that were developed and those numbers in fact are
modest. They are conservative and are in the
middle of the range, which is consistent with the
numbers of independent studies that we have seen
out there.
“Some are even greater than ours,” he said.
“When I asked my economists to work on that, I
specifically told them that I wanted numbers that
were sensible and that they could defend to any
economist who would criticize, that we could put
the studies and show how those numbers were
reached, and we are very, very comfortable with
the numbers that we have on the table now.”
Asked about the fact that the Trump
administration is now re-evaluating its
participation in multilateral agreements and
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whether it would be a bad idea for the US to leave
the WTO, Mr. Azevedo said: “I don’t want to
comment on any particular country’s views or
comments because in particular as far as trade is
concerned, I am yet to have any kind of
conversation with the new administration.”
“I think the trade team is still being put in place.
We still don’t have a USTR, for example. So I think
we are ready to have a conversation any time they
want. We will be available for that. I am quite
confident that the WTO offers tools to address
many of the concerns that have been expressed
recently. I am absolutely confident that other WTO
members would like to engage in a constructive
way, trying to find a path forward like we always
have.”
The WTO is about convergence, it is about
understanding different views and trying to find
common ground. “I don’t think that we are facing
anything that is unmanageable because different
views and different opinions have been a part of
our work on a daily basis.”
In response to another question about Mr
Trump’s policies, Mr. Azevedo said: “I honestly
don’t know what kind of trade policy will come. I
honestly don’t. I have heard as far as the US is
concerned, I have heard concerns about unfair
trade. I don’t know any WTO member who is for
unfair trade.”
“I have heard complaints, for example, about
the balance of agreements that were struck in the
past. This is not the first time I hear that either. I
have been doing trade for a long time, much longer
than I expected at first. And I have seen situations
like this arise over and over again where
unpredictability or uncertainty prevail, especially
in transition when you have one administration
giving space to another administration that has
different views about how to conduct economic
and trade policy.”
“And over time we always managed to find a
way of moving forward bearing in mind that
positions evolve over time ... I don’t think we are
seeing anything now that would preclude us from
making that kind of progress again,” said the DG.
Meanwhile, other organizations such as the UN
Conference on Trade and Development (UNCTAD)

40

and the International Trade Centre, as well as bodies
such as the International Chamber of Commerce and
the Global Alliance for Trade Facilitation welcomed
the entry into force of the TFA.
In a press release, Joakim Reiter, Deputy
Secretary-General of UNCTAD, said: “We welcome
the entry into force of the Trade Facilitation
Agreement as a huge step forward in making trade
around the world cheaper, easier and faster.”
“New technologies and institutional reforms
can improve governance, reduce entry barriers and
pull the informal sector into the formal sector. And
with less paperwork to dodge, and fewer palms
to grease, public revenues go up. This generates
new resources for spending on essential services,”
he added.
(http://www.twn.my/)

China May Gain from US Retreat on Trade,
Editorial, 3 March 2017.

G LOBAL

trade didn’t stop when President
Trump officially nixed US participation in the
Trans-Pacific Partnership (TPP), a proposed 12nation free-trade agreement that the Obama
administration arduously negotiated. But US
leadership on shaping trade rules with the
world’s most populous and dynamic region did
screech to a halt.
Predictably, China stands to benefit. In fact,
Beijing is wasting no time seizing on America’s
retreat, as evidenced by this week’s meeting in
Kobe, Japan, between 16 Asian nations considering
the Regional Comprehensive Economic Partnership
(RCEP), China’s alternative to the TPP.
While no treaty is ready to ratify, the direction
is clear: Unless Washington wises up to the
economic and geostrategic necessity of leading on
global trade, Beijing will fill the void with a treaty
with far less focus on environmental, labor,
intellectual property and other concerns that the
US made sure were mandated by the TPP.
“The US has traditionally set those standards
to reflect its own domestic standards, so these
trade agreements have been essentially very
effective tools to get the rest of the world do what
the US already does domestically, and that’s no
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longer going to be the case,” Joshua C. Meltzer,
senior fellow for global economy and development
at the Brookings Institution, told an editorial
writer. And, added Mr. Meltzer, as far as reducing
barriers to trade and investment, US businesses
— including Minnesota multinationals like Cargill
— could be at a disadvantage if the RCEP is inked.
President Trump, in his address to Congress
crowed that, “We have withdrawn the United
States from the job-killing Trans-Pacific
Partnership.” But the reality is likely the opposite:
US exporters — and thus US workers — may face
disadvantages in a RCEP-dominated Asia. The tilt
toward China may be geopolitical, too, at a time
when the US should be strategically responding
to a rising China.
That’s why several Asian nations wary of
China’s claims in the South and East China seas
welcomed the Obama administration’s “pivot”
policy to Asia. The multipronged policy had
diplomatic and military components, but also
counted on tighter trade ties with regional
countries. But the US trade retreat may make Asian
allies “hedge,” Mr. Meltzer said, if “they start to
discount the value of US strategic assurances, and
they start to accommodate China in more and
different ways.”
The US may be accommodating China in
its own way, too, by ceding leadership in shaping
trade protocols that will define global commerce.
It’s not too late for Mr. Trump and Congress
to reconsider their positions on global trade. Given
the rhetoric, it’s unlikely that the TPP
will be revived soon, if ever. But they should
swiftly move to re-engage in negotiations that
build the US economy and project American values.
(http://m.startribune.com/)

The Prospects of UK-India Economic
Ties by Richard Heald, 28 February 2017.

ON his first visit to India in his new role as the
UK’s international trade secretary in August, Liam
Fox said the UK and India’s “current trading
relationship is strong but, more importantly, there
is so much future potential”. This is backed up by
the fact that UK Prime Minister Theresa May made
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

India the destination of her first bilateral visit
outside the European Union in November. Add
to that the fact that there is a regular flow of
ministerial visits in both directions—including
Union Finance Minister Arun Jaitley, who is
currently in London—and the signalling about the
importance and intensity of the India-UK economic
relationship is clear.
While in London, the Finance Minister will
meet lots of UK businesses of all sizes and from
across sectors. Some already invest significantly
in India, and some are considering their investment
options.
What he is likely to hear is that while the trade
relationship is underperforming, the UK-India
bilateral investment partnership is very strong, and
will get better. The UK industry is enthusiastic
about the positive short-term impact of GST (goods
and services tax) and the medium-term impact of
demonetization in creating an even more modern,
transparent, and vibrant Indian economy.
Investment: can do better
The UK has been the largest G20 investor in
India since 2000. UK companies currently employ
around 788,000 people across India—one in 20 of
the total organized private sector jobs in the
country. At the same time, India is the third-largest
investor in the UK. Indian companies invest more
in the UK than the rest of the EU combined. More
than 800 Indian companies currently operate in the
UK, employing more than 110,000 people.
So, how do we improve the already strong
bilateral investment relationship?
Improving the operating environment in India
will make the biggest difference in accelerating
FDI (foreign direct investment). In a submission,
the UK-India Business Council and
Confederation of British Industry sent to Shri
Jaitley in January, UK businesses identified the
four areas that would bring the greatest benefit
to the Indian economy:
• a reduction of corporate tax rates to the 25%
Jaitley signalled in his 2015 budget.
• a smooth and fair implementation of GST.
Businesses expect teething issues, but are
confident that it will significantly simplify the
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ease of doing business. At the same time, it is
important to note that there are a number of
issues associated with the introduction of the
GST, including the treatment of alcohol,
petroleum products, and services (such as
insurance) that are delivered pan-India. By
adjusting the current plans for these sectors, the
government will derive even greater benefits for
the Indian economy.
• a simpler, fairer and more predictable tax
regime.
• medium- and long-term clarity in areas of major
government expenditure, for example defence,
and on plans for infrastructure development.
Trade: must do better
We should also be focusing on improving the
level of bilateral trade.
On the surface, the UK-India trade statistics
look good. The bilateral trade grew by 170 per
cent between 2004 and 2014. But India’s overall
trade grew by 800 per cent in the same period. In
more recent times, UK-India trade actually fell by
around 8 per cent in 2014-15; India’s trade with
Germany, Italy and France fell by even more that
year.
Of course, statistics only capture visible trade
and don’t take into account the holistic nature of
bilateral trade. For example, global supply chains
see aeroplane or car engines made in the UK that
are sent to France/Germany for assembly before
being exported to India.
A comprehensive UK-India economic
partnership will boost direct trade. However,
Indian and UK companies shouldn’t wait for an
agreement to be reached; the opportunity is now.
Indian companies can buy goods and services
15 per cent more cheaply from the UK than last
June due to the depreciation in the sterling. Indeed,
for those seeking to invest in UK businesses to
acquire technology, talent and access to markets,
the same 15% discount applies. And Indian
businesses will also find UK companies that are
increasingly looking to India for partnerships.
At the UK-India Business Council, we have
seen a sharp increase in the number of Indian
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businesses seeking to import from the UK. Every
week we talk to around 25 Indian businesses
looking to source from Britain, and we engage with
over 200 UK businesses every week that want to
supply these Indian businesses.
And, of course, there are excellent
opportunities to export to the UK. The economy
remains fundamentally strong—it is the fifth
biggest economy in the world, the second fastest
growing market in the G7 and one that, in the
words of PM Theresa May, is “bold and outward
looking”.
As well as hearing from UK businesses how
the bilateral commercial relationship can grow,
Jaitley will also hear much well-deserved praise
for the reforms he and his colleagues have
introduced since coming to power in 2014.
Much has been achieved. UK businesses are
much more bullish about India than they were three
years ago, and they are committed to helping India
achieve its ambitions as it enters the next phase of
reform and expansion.
(http://www.livemint.com)

If Donald Trump Imposes Punitive Tariffs,
Europe Must Counter Them: Angela
Merkel’s Ally, Reuters, 25 February 2017.

EUROPE should impose punitive tariffs on imports

from the United States if President Donald Trump
acts to shield US industries from foreign
competitors, a senior ally of German Chancellor
Angela Merkel said in a newspaper interview.
Mr. Trump has already formally withdrawn the
United States from the Trans-Pacific Partnership
trade deal, distancing America from its Asian allies,
and vowed to renegotiate the US free-trade deal
with Canada and Mexico.
The tycoon-turned-president has also
threatened German car makers with a border tax
of 35 per cent on vehicles imported into the US
market, saying such a levy would help create more
jobs on American soil.
“If Donald Trump imposes punitive tariffs on
German and European products, then Europe should
also impose punitive tariffs on US products,” Volker
Kauder, parliamentary floor leader of Ms. Merkel’s
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conservatives, told the media. “We cannot accept
everything,” Kauder added.

Mexico and Canada — or withdraw from it
altogether.

He said German officials would have to remind
“our friends in Washington” that trade wars in the
past had already shown that both sides only lost
from such measures. “We just have to say calmly
and with self-confidence: If Trump carries out what
he said, then Europe must react,” Mr. Kauder said.

The proposals also promises “fair but tough”
trade deals and emphasized that the administration
would “use every tool at the federal government’s
disposal” to crack down on violations of existing
agreements. The aggressive rhetoric highlights an
emerging rift within the Republican party, which
has long advocated the benefits of free markets
and championed globalization. But with his focus
on “rusted out factories” during his first speech as
president, Mr. Trump made clear that he sees
fulfilling his pledge to revive US manufacturing as
a top priority.

The German government has vowed to protect
global free trade after Mr. Trump threatened
protectionist measures and his top adviser on trade
accused Germany of exploiting a weak euro to
boost exports.
German Vice Chancellor Sigmar Gabriel has
suggested that the European Union should refocus
its economic policy toward Asia, should the Trump
administration pursue protectionism.
In a sign of already shifting trade flows, China
became Germany’s most important trading partner
for the first time in 2016, overtaking the United
States, which fell back to third place behind France,
data showed.
(http://www.financialexpress.com/)

President Trump Just Outlined His Top
Priorities for Trade and the Economy
by Ylan Q. Mui, 20 January 2017.

PRESIDENT Donald Trump’s priorities for the
dramatic economic transformation that he
promised on the campaign trail began to take shape
just minutes after he was sworn in, with the new
administration outlining its plans on the revamped
White House website.
Rewriting the nation’s trade deals underpins
much of Mr. Trump’s economic agenda, echoing
the protectionist undercurrents in Mr. Trump’s
inaugural address that emphasized the primacy of
American interests. Trade is mentioned as a critical
component of economic growth, job creation and
foreign policy.
On its website, the administration committed
to pulling out of the Trans Pacific Partnership, a
sweeping trade deal with 11 other nations along
the Pacific Rim that has been fiercely criticized by
both parties. It also vowed to renegotiate the
nation’s long-standing free trade agreement with
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“This American carnage stops right here and
stops right now,” he said.
Notably absent from the new White House
website, however, is any mention of the Chinese
yuan. Mr. Trump had vowed during the campaign
to instruct Treasury to label China as a currency
manipulator on his first day in office, a pugnacious
move that could spark retaliation from Beijing. Mr.
Trump often blamed China for the woes of the
manufacturing industry, but no country is singled
out on the new White House website.
The new agenda sets an overarching goal of
creating 25 million new jobs over the next decade
and boosting economic growth to 4 per cent,
according to the website, committing to statistics
that were staples of his stump speeches. That is
significantly lower than the 5 or 6 per cent growth
that the president had repeatedly floated during
the election. The most recent data available show
the economy expanded at a 3.5 per cent rate during
the third quarter of 2016.
Many experts doubt whether Mr. Trump can
achieve his targets, given the retirement of the baby
boomers, the administration’s plans to restrict
immigration and changes in technology. His pick
to lead the Treasury Department, Steven Mnuchin,
moderated expectations during his confirmation
hearing, promising only 3 to 4 per cent growth.
The site highlights tax code reform and
regulatory rollback as two of the chief drivers of
growth in the Trump administration. The White
House pledged to slash corporate taxes, simplify
the tax code and “lower rates for Americans in
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every tax bracket.” That proposal is at odds with
previous statements by Mr. Mnuchin promising no
“absolute tax cut” for wealthy households.
The economic proposals on the website also do
not include a campaign plan to incentivize $1 trillion
in infrastructure spending. However, Mr. Trump
spoke in broad terms about the importance of
infrastructure in his inaugural speech.
“We will build new roads, and highways, and
bridges, and airports, and tunnels, and railways
all across our wonderful nation,” he said. “We will
get our people off of welfare and back to work rebuilding our country with American hands and
American labour.”
(http://www.chicagotribune.com)

US Ambassadors in Asia Make Final Plea
for Dead Trans-Pacific Trade Pact
by Edward Wong, Sinosphere, 17 January
2017.

WHEN hope of enacting the ambitious TransPacific Partnership trade pact ended in November,
Max Baucus, the United States ambassador to
China, was among the officials who had to grapple
with disappointment.
The partnership, called the TPP, was a hallmark
of the Obama administration. It would have been
one of the largest trade agreements in history,
covering about 40 per cent of the world’s economy
and setting new terms and standards for trade for
the United States and 11 other Pacific Rim nations.
China was not included but would have been able
to join.
When President Obama plucked Mr. Baucus in
2013 from the United States Senate to be the
ambassador to China, he chose a politician with a
record of promoting free trade. As ambassador,
Mr. Baucus supported the Trans-Pacific Partnership
and tried to dampen alarm in China over the
American-led effort.
Last week Mr. Baucus took the unusual step,
with five other American ambassadors in the AsiaPacific region, of sending an open letter to Congress
asking its members to support the pact in an effort
to cement a leadership position for the United
States in regional trade and not yield that role to
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China, which has the second-biggest economy in
the world.
In their letter, the ambassadors warn that
“walking away from TPP may be seen by future
generations as the moment America chose to cede
leadership to others in this part of the world and
accept a diminished role.”
“Such an outcome would be cause for
celebration among those who favor ‘Asia for the
Asians’ and state capitalism,” it added.
This passage critiques President Xi Jinping of
China, who has said that Asia should be run by
Asians and is a champion of a Chinese economic
system that relies on industrial policy. (Mr. Xi was
scheduled to appear at the pro-free-trade World
Economic Forum in Davos, Switzerland, the first
Chinese leader to do so.)
The 2016 presidential race was shaped by antiglobalization trends. Donald J. Trump promised
to destroy the pact if he became president. Hillary
Clinton also denounced it, even though she
supported a form of it as secretary of state.
Senator Mitch McConnell, Republican of
Kentucky and the majority leader, said after the
election in November that Congress would not take
it up. That meant it was dead.
The letter by the six ambassadors, all of whom
are political appointees who leave their jobs in
January 2017, was symbolic. It put them on record
supporting Mr. Obama’s plan more than a year
after the trade chiefs of the nations involved
endorsed the pact. Following is the text of the letter:
AN OPEN LETTER
TO MEMBERS OF CONGRESS
Seventy-five years ago last month, an attack on
the United States set us on the path to becoming
the Asia-Pacific power we are today. As US
Ambassadors assigned to the region, we interact
daily with governmental, business, and civil society
leaders who appreciate profoundly the role the
United States has played in underpinning the
region’s security and prosperity ever since. These
same leaders are now asking an alarming question:
Will we relinquish our mantle as the pre-eminent
force for good in the planet’s most dynamic region?
The cause for their concern — possible US
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)
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withdrawal from the Trans-Pacific Partnership
(TPP). We believe their fears are justified, that
walking away from TPP may be seen by future
generations as the moment America chose to cede
leadership to others in this part of the world and
accept a diminished role. Such an outcome would
be cause for celebration among those who favour
“Asia for the Asians” and state capitalism. It would
be disastrous for supporters of inclusive politics,
rule of law, and market economics — and for US
national interests.
Let’s be clear. The alternative to a TPP world
is not the status quo. Others are actively engaged
in setting the rules of commerce in the AsiaPacific region without the United States. In
addition to its massive Eurasian infrastructure
initiative, China is working on a trade pact called
the Regional Comprehensive Economic
Partnership (RCEP) with fifteen other countries,
many of whom are TPP signatories. RCEP is a
much lower-standard agreement that, in the
absence of TPP, would likely serve as the
template for economic integration in Asia and
shift trade away from America, which would face
higher tariffs. That would mean less US exports
and more jobs moving overseas.
TPP would not just cut tariffs for US products.
Unlike RCEP, it would compel stronger
intellectual property rights, limits on subsidies
to state-owned enterprises, and protection of
worker rights, the environment, and a free and
open internet. These enforceable commitments
would give a leg up to US companies already
adhering to high standards — and the US
workers who make them the most productive in
the world — and provide a powerful lever for
change that we are unlikely to replicate in any
other form in the near future. Without them, our
companies will face even more competitive
disadvantages in Asia’s booming markets.
The blow to our strategic position is even more
worrisome. This is not speculation. To turn our
back on our allies and friends at this critical
juncture, when the tectonic plates of regional
power are shifting faster than ever, would
undermine our credibility not only as a reliable
trade partner, but as a leader on both sides of the
Pacific. It would also create a potentially
destabilizing void that might even lead to conflict,
FOCUS WTO, January-March 2017 (Vol. 19 No. 1)

an outcome which would hurt everyone in the
region, including China.
The bottom line is this: TPP is good for
American workers, American values, and
American strategic interests. We urge the
Congress to work with the new administration
to find a way to realize its many benefits before
the window for doing so closes. As we reflect
on more than seven decades of US sacrifice and
stewardship in the region that will define our
destiny in coming decades, we should
understand that, if we fail to answer today’s call,
history will pose a stern question — why did
America forsake its best chance to shape the
Pacific Century?
(https://www.nytimes.com/)

Russia, India Turn to Gujarat to Help
Increase Trade Turnover
by Dadan Upadhyay, 16 January 2017.

R USSIA

and India have reiterated their
commitment to strengthen trade and economic
partnership to re-energize the business relationship
between the two countries that has been very slow
to take off.
The issue was discussed as a matter of high
priority during the meeting of Russia-India
Business Forum on the sidelines of 8th edition of
Vibrant Gujarat Global Summit, in Gandhinagar,
from 9-13 January. At the forum, the two sides
exchanged opinions on their joint experience and
considered the prospects of cooperation, including
regional cooperation, in trade.
Russian Deputy Prime Minister Dmitry
Rogozin, the point-man for Russia-India
cooperation, led the 60-member government and
business delegation to the summit, where Russia
showcased
its
impressive
industrial
achievements, with a huge potential of
investments in India.
The Russian delegation also included high-level
officials from Tatarstan and Astrakhan regions,
which have already established strong economic
partnership with Gujarat for decades. Astrakhan,
in particular, presented opportunities of its Lotus
special economic zone (SEZ) to the Indian business
leaders.
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Gujarat in agricultural products, fertilizers and
petrochemicals sectors in Gujarat.

Over a dozen Russian companies and
organizations represented Russia at the summit:
Among them, the Emergency Situations Ministry,
Sibur, Novatek, Rosneft, Roscosmos, Rosatom,
Rostech, Schwabe and Russian Helicopters
company. This was the largest-ever participation
of business companies and organizations from
Russia since the first Vibrant Gujarat Global
Summit. This also showed the great importance
Moscow gave to the business summit, especially
in relation to the trade and economic cooperation
between Russian regions and Indian states.

According to Russian Trade Representative in
India, Yaroslav Tarasyuk, there is a huge interest
in Russia among Indian companies, mainly among
chemical producers, pharmaceutical companies,
manufacturers of fertilizers and agricultural
producers. “Such active participation of the Russian
delegation on a regional forum is not happening
for the first time, but still it’s a rare event,” he
told.
During the Russia-India Business Forum on 11
January, both the sides agreed to speed up
negotiations on a Free Trade Agreement (FTA)
between India and the Eurasian Economic Union
(EAEU) this year. Trade between India and Russia
stood at about $6 billion in 2016, compared to $7.83
billion in 2015.

Modi-Rogozin Talks
On the eve of the inauguration of the summit,
Mr. Rogozin met with Indian Prime Minister
Narendra Modi and discussed different issues of
bilateral economic partnership in the mutual
interest of “special, privileged” strategic
partnership.

Mr. Tarasyuk also called for India-Russia trade
to shift to settlements in local currencies. In October
2015, India and Russia created a special Joint
Working Group (JWG) to develop an appropriate
mechanism for ruble-rupee trade.

The two leaders, in particular, stressed the
continuous progress in the civil nuclear energy and
hydrocarbon sectors, including Rosneft’s
investment in the Vadinar refinery, cooperation in
the automobile sector and cooperation between
Astrakhan region and Gujarat, a sister-state of
Astrakhan.

Diamond Trade
According to sources in the field of bilateral
diamond trade, India is soon expected to
implement regulations to eliminate the intermediaries in the import of rough diamonds from
Russia with the aim of expanding bilateral trade
and boost the diamond industry, which employs
millions of traders and workers in Gujarat.

On 9 January, Shri Modi also visited the Vibrant
Gujarat Global Trade Show to see the Russian
pavilion where Mr. Rogozin demonstrated him, the
‘Safe City’ hardware and software system
designed by Russian specialists.

The Indian government has also shown special
interest in developing ties with Astrakhan region
with hundreds of ethnic-Indians from Gujarat
involved in the diamond industry for centuries.
During the India-Russia annual summit in Goa, in
October, Shri Modi discussed with Mr. Putin the
measures India is considering to simplify the
taxation and customs procedures to make it easier
for Russian traders to export rough diamonds to
India directly.

Economic Cooperation with Gujarat
“Gujarat is truly vibrant and Russia is looking
forward to manufacture high-tech machinery in
India,” Mikhail Mamonov, Managing Director for
Priority Projects, Russian Export Centre, said.
The primary focus for Russia is three industries
in Gujarat – hi-tech machinery, energy and setting
up helicopter manufacturing unit.
Mr. Mamonov added that besides cutting-edge
technology, Russia would also like to partner with

(http://in.rbth.com)
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Overview of Economic Partnership Agreements
Updated March 2017
Region / Current Status
WEST AFRICA
The stepping stone EPA with Côte d’Ivoire was signed on 26
November 2008, approved by the European Parliament on 25 March
2009, and ratified by the Ivoirian National Assembly on 12 August
2016. It entered into provisional application on 3 September 2016.
The stepping stone EPA with Ghana was signed on 28 July 2016,
ratified on 3 August 2016 by the Ghanaian Parliament and approved
by the European Parliament on 1 December 2016. It entered into
provisional application on 15 December 2016.
Negotiations of the regional EPA were closed by Chief Negotiators
on 6 February 2014 in Brussels. The text was initialed on 30 June
2014, and on 10 July 2014 ECOWAS Heads of State endorsed the
EPA for signature. The signature process is currently ongoing.
CENTRAL AFRICA
Cameroon signed the EPA between the EU and Central Africa as
the only country in the region on 15 January 2009. The European
Parliament gave its consent in June 2013. In July 2014 the Parliament
of Cameroon approved the ratification of the Agreement and on 4
August 2014 the agreement entered into provisional application.
The second EPA Committee between Cameroon and the EU took
place in December 2016 in Yaoundé. It discussed the state of play of
implementation and related issues (rules of origin, liberalization,
accompanying measures, etc.). The Parties signed the first Decision
of the EPA Committee adopting its Rules of procedure.
Contacts are ongoing between the region and the EU on accession to
this EPA by other Central African States.
EASTERN AND SOUTHERN AFRICA (ESA)
In 2009 Mauritius, Seychelles, Zimbabwe and Madagascar signed
an Economic Partnership Agreement (EPA). The Agreement is
provisionally applied since 14 May 2012. The European Parliament
gave its consent on 17 January 2013.
The inaugural EPA Committee was held in October 2012 in Brussels,
and the latest, fifth, meeting took place in December 2016 in Brussels.
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Next Steps

Stepping stone EPAs with Côte d’Ivoire
and Ghana: the agreements are
provisionally applied. First meetings
of the joint EPA committees will take
place in 2017.
Regional EPA: After signature by the
Parties, the agreement will be
submitted for ratification.

Meeting of the EPA Committee: The
third meeting will take place in
Brussels in 2017.
In the meantime, discussions will
continue between the Parties to
deepen the implementation of the
agreement. Negotiations are also
ongoing to agree a protocol on rules
of origin.

Meeting of the EPA Committee: The
sixth meeting will take place in the
last quarter of 2017.
Both Parties agreed to jointly define
the scope and objectives of the
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Region / Current Status
The Customs Cooperation Committee and the Joint Development
Committee also met alongside the EPA Committee.
During this meeting, following negotiations during the autumn,
both Parties agreed on a package modernising the rules of origin for
this EPA.

Next Steps
possible deepening of the current EPA
before launching the process.

EAST AFRICAN COMMUNITY (EAC)
The negotiations for the regional EPA were successfully concluded
on 16 October 2014.
On 1 September 2016, Kenya and Rwanda signed the Economic
Partnership Agreement between the East African Community and
the EU. All EU Member States and the EU have also signed the
Agreement.

The ratification process is ongoing with
Kenya having ratified and Rwanda
having signed. All the EAC members
will discuss the signature of the EPA
in the next EAC Summit to consider
how to move ahead as a region.

SOUTH AFRICAN DEVELOPMENT COMMUNITY (SADC) EPA GROUP
On 15 July 2014 the EPA negotiations were successfully concluded
in South Africa. This ended ten years of negotiations and produced
a comprehensive agreement with the whole SADC EPA Group
including South Africa.
The agreement was signed by the EU and the SADC EPA group on
10 June 2016 and the European Parliament gave its consent on 14
September 2016.

The agreement applies provisionally
(pending ratification by all EU
Member States) as of 10 October 2016
between the EU and SACU. Mozambique is expected to ratify in 2017.
The first meeting of the joint Trade and
Development Committee will take place
in the first quarter of 2017.

CARIBBEAN
The CARIFORUM – EU EPA was signed in October 2008 and
approved by the European Parliament in March 2009.
The EPA joint institutions have met regularly since 2010 :
• The Joint CARIFORUM-EU Council (ministers) held its third
meeting in Georgetown in July 2015.
• The Trade and Development Committee (senior officials) held
its sixth meeting in Kingston, Jamaica, in November 2016
• The Consultative Committee representing civil society held its
second meeting in Brussels in April 2016

Both regions need to:
• continue working on the further
implementation of the various
aspects of the EPA;
• agree on a joint system for
monitoring the EPA;
• negotiate an agreement to protect
geographical indications (GIs),
valuable regional product names.
The fourth meeting of the Joint Council
will take place in Brussels in 2017.

PACIFIC
Signed by the EU and Papua New Guinea (PNG) on 30 July and by
Fiji on 11 December 2009. The EP gave its consent on 19 January
2011. The Parliament of Papua New Guinea ratified the EPA on 25
May 2011. On 17 July 2014 Fiji decided to start provisionally
applying the Agreement. The fourth meeting of the Trade Committee
established under the EPA took place in Brussels in June 2015.

The fifth meeting of the Trade
Committee under the EPA will take
place in 2017.

(http://trade.ec.europa.eu/doclib/docs)
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