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Multilateralism, particularly, in economic
and trade related spheres has yielded rich
dividends and increasingly nations have
adopted policies to deepen the process
of global integration. The institutional
mechanism and arrangements under the
K.T. Chacko
aegis of GATT and WTO have
strengthened multilateralism and enabled bringing down of barriers
through successive Multilateral Trade Negotiations.
Developments in the global economy since 2008 have given rise to
apprehensions as the economic slowdown impacted all the nations
and the impact was particularly severe on those economies which
had deeper and extensive global engagement. While growth in global
income and prosperity brought rich dividends to nations as a result of
economic boom, the impact of the economic slowdown and
consequent steep fall in growth and employment that followed, also
brought in hardships.
Recent developments have led to questioning the wisdom of
multilateralism and a clamor for protectionism. National
Governments have been trying to appease various stake holders
through protectionist measures without realizing that protectionism
would lead to further contraction of demand and would adversely
affect efficient allocation of resources leading to further worsening
of the global economic scenario. The crisis has certainly made us
wiser on the need for better regulation as market forces cannot be a
substitute for the same. The lack of progress in the Doha round of
multilateral negotiations has given impetus to speeding up regional
trading arrangements. With approximately 50 per cent of the world
trade already under regional trading arrangements the challenges to
multilateralism are quite evident. It has to be recognized that
multilateral arrangements being inclusive and non-discriminatory,
the benefits accrue to all, particularly, to the less developed nations.
There is a need to recognize the importance of a highly interdependent
world as human progress is multilateral.
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APEC to Fight against
Protectionism; Pushes for Doha
ASIA-PACIFIC Economic Cooperation (APEC)

countries issued a declaration against protectionism,
saying such policies would be a setback to the global
economy.
APEC trade ministers also agreed to intensify
efforts to reach a global trade pact by 2010, seen as
a way to spur the global economy out its worst
downturn in decades.
“If protectionism is not controlled, this could
be a severe setback for our growth prospects,”
Singapore trade minister Lim Hng Kiang, the chair
of the APEC meeting, told a news conference after
a two-day meeting.
Trade officials at the meeting offered cautious
optimism over their export outlooks, with China,
leading hopes for a tentative global recovery,
saying the decline in its exports could ease in the
second half of the year.
“Overall China’s economy is stabilizing and
improving. As for exports in the second half, we’ll
have to look at the global economic situation,”
commerce minister Chen Deming told reporters.
World Trade Organization Director General
Pascal Lamy, also at the meeting, said earlier that
governments were unfairly blocking trade in
response to the global downturn, hurting wealthy
economies most and raising concerns about stimulus
measures in both rich and poor nations. Mr. Lamy
has estimated a Doha deal could boost the world
economy by $130 billion.
“Buy American” provisions in the US stimulus
bill generally require public works projects funded
by the bill to use only US-made steel, iron and other
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manufactured goods. Other countries have also
issued “buy local” policies.
US Trade Representative Ron Kirk told
reporters the “Buy American” campaign will not
violate commitments of the WTO.
The Doha Round, launched in the Qatari capital
in 2001 to help poor countries prosper through
trade, has been written off many times as WTO
members squabbled over calls to cut tariffs and
subsidies to boost commerce in food, goods and
services.
Negotiators have said there is little chance of a
deal until the United States signals its position on
outstanding disagreements over agriculture and
other issues, but so far the US has given little
indication of its stance. Mr. Kirk said a review of
US trade policy was 80-90 per cent completed.
World leaders will next look at progress in the Doha
talks at a G20 summit in Pittsburgh in September.
G8 nations agreed earlier this to push for the Doha
deal by 2010.
(The Financial Express, 23 July 2009)

World Trade to Shrink 10% This
Year; Asia Leads Recovery: WTO
ASIA is leading a recovery in global trade, but
world trade volumes are still expected to shrink 10
per cent this year, the World Trade Organization
(WTO) said recently.

The WTO’s forecast for 2009 world trade, issued
in a press release, confirmed comments by its
Director General Pascal Lamy to Reuters in an
interview in June, a revision from a previous
forecast of a 9 per cent contraction. The WTO
said, however, the contraction appeared to be
slowing.

FOCUS WTO, May-June 2009

News

“Our figures showed that Asian countries may
be leading a recovery in global trade,” Mr. Lamy
told a news conference in Singapore, where he was
attending a two-day Asia Pacific Economic
Cooperation (APEC) trade meeting. “There’s no
room for complacency,” he added.
Trade officials at the meeting offered cautious
optimism over their export outlooks, with China,
leading hopes for a tentative global recovery,
saying the decline in its exports could ease in the
second half of the year.
Mr. Lamy said it was too early to see if measures
to boost trade financing were working, after a
freeze in credit markets last year dried up funding
for trading firms. “Has it worked? A bit too soon
to say,” Mr. Lamy said, referring to measures taken
by the WTO and financial institutions to lift
financing for exporters. “This trade finance is in
many ways the oil of world trade,” he said, adding,
“In this region, it appears that more oil is coming
back to the market.”
World exports of merchandise goods grew 15
per cent in nominal terms in 2008 to $15.78 trillion,
the WTO said in its latest World Trade Report. The
WTO report noted that trade rose 2 per cent in real
or volume terms in 2008 after rising 6 per cent in
2007. “However, trade still managed to grow more
than global output, as is usually the case when
production growth is positive,” it said, adding,
“Conversely, when output growth is declining,
trade growth tends to fall even more, as is evident
in 2009.”
The share of developing country exports in
world trade rose to a record 38 per cent in 2008,
the WTO said. Germany retained its position as
the world’s leading merchandise exporter last year,
with exports of $1.47 trillion, slightly larger than
China’s $1.43 trillion.
But WTO chief economist Patrick Low told
Reuters in an interview the recovery in global
exports was still fragile and a weak European
performance meant China is expected to overtake
Germany as the biggest merchandise exporter this
year. China’s export performance faltered at the
end of 2008. Its exports to the United States rose
only 1 per cent over the whole year after growth
of 14 per cent in the third quarter. China’s
commerce minister said that a recovery in its

exports could not be guaranteed, though he said that
overall its economy was stabilizing and improving.
(The Financial Express, 23 July 2009)

GE Chief Immelt Warns Obama on
the Dangers of Protectionism
JEFF IMMELT, chairman and chief executive of GE,

has highlighted his fears of protectionism and called
on President Barack Obama to steer US foreign
policy towards more open relations with rest of
the world, particularly China and the Middle East,
to help American companies foster exports and
drive economic growth.

In an exclusive interview with The Daily
Telegraph before the opening of the London Business
School’s Global Leadership Summit, Mr Immelt
said: “US foreign policy needs to be first and
foremost focussed on the US citizen and the interests
of the country. I do think it’s helpful when we
engage the Middle East, India, China and Europe these are important relationships - the extent to
which the US has open relations with these
countries. That’s good for us. I worry about
protectionism right now, particularly in a recession,
particularly for a company the size of GE. We need
free and open access.”
Mr Immelt sits on President Obama’s Economic
Recovery Advisory Board and GE has recently
locked horns with the administration over financial
services regulation, which could affect the future
ownership of its GE Capital finance arm.
“Change will have to happen in financial
services. We’re good at it and it will be profitable
even in the worst cycle after we put a lot of capital
into it. We’re capitalized like the banks.”
“The US Government has to focus on innovation
and technology,” said Mr Immelt. “I think that
public policy, whether it’s tax policy or the
education system or environmental policy, has to
be conducive to driving innovation and exports.
The US, like the UK, has to have structures that
focus on competing to manufacture things.”
Mr Immelt warned that government spending
aimed at boosting the economy must have the
intended effect. “It’s important the extent to which
stimulus is put to expansion, not bureaucracy,” Mr.
Immelt, a lifelong Republican, said.
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“The government is part of our life now. I think
the President has taken office in incredibly difficult
times and needs to work hard to see the economy
to improvement, as we do too.”
(www.telegraph.co.uk, 29 June 2009)

Developing Countries Need to be
Careful of Protectionism
THE man behind the counter looked up as an old

woman walked in. Clad in a worn green sari she
seemed cross with something. Waving at the stacks
of mobile handsets behind him she quickly
unwrapped a cell phone from the loose end of her
garment and placed it on the table with a loud thud.
The smooth lines were unmistakably familiar. So,
was the touch-screen keypad. The man picked it
up, quickly took off the cover with the Apple logo
and listened carefully as the woman let loose her
complaints. “Rs 2,000 for repairs,” he said. The
woman slapped her forehead and let loose another
volley of expletives arguing that it cost her son that
much to buy the phone. The man was adamant.
“Even Chinese fakes are expensive to repair. Take
it or leave it.”
Business in the capital’s down market
Govindpuri area is not smooth always, with more
than 1.5 lakh slum dwellers vying for cheap flashy
goods. Today, a branded monochrome cell phone
is available for around Rs 1,500. A Chinese-made
fake Apple iPhone: Rs 2,500. Industry estimates
suggest that the domestic market for affordable
mobile handsets is shrinking day by day for
organized players.
In January last year, sub-Rs 3,000 phones had a
67 per cent share of the mobile handset market.
This year it slumped to around 63 per cent during
the same period. In contrast, the market for Chinese
phones here has been growing over the years. Just
before government banned the import of mobile
handsets without the 15-digit International Mobile
Equipment Identity (IMEI) citing security reasons,
around eight lakh such phones were making their
way into India every month, with 300 lakh already
in circulation.
Says an official of industry body ASSOCHAM:
“The ban is a good diplomatic measure to curtail
the brazen dumping of cheap products into India.
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Anti-dumping has prevailed for one and a half years
because China has totally compromised on quality
of toys and consumer durables. ASSOCHAM, on
its part, has warned China to stop dumping products
into India. The Government now insists that China
should take the ban seriously.” Otherwise, Chinese
phone makers can prove to be quite a handful.
Sales of Chinese handsets constitute about 13.3
per cent (or Rs 4,000 cr) of the Rs 30,000 crore annual
mobile handset market in the country. Interestingly,
the export volume of China’s cell phones, over 40
crore mobile phones, is equivalent to India’s total
mobile subscriber base, every year.
Competition is fierce. And in times of an
economic slowdown, countries wouldn’t like to
hand over fiscal advantages to others. According
to the World Bank, 17 members of the G-20 group
have taken around 47 trade-restricting steps since
November. And most of them happen to be
developing countries. Case in point: Ecuador
increased duties on 600 goods. Russia did the same
on used cars. India too increased tariffs on some
varieties of steel. But tariffs are not the only form
of protection being used in these trying times.
Almost two-thirds of trade restricting measures
being used by countries today are non-tariff
barriers. China has stopped imports of a vast range
of European food and drink, including Irish pork,
Italian brandy and Spanish dairy products.
Argentina has imposed discretionary licensing
requirements on auto parts, textiles, televisions,
toys, footwear and leather items; earlier licences
used to be granted without a fuss. Indonesia has
stated that certain categories of goods, such as
clothes, shoes and toys, may be imported through
only five ports. And the Indian government has
banned Chinese toys, cell phones and dairy
products which also includes chocolates and candies.
Also it has imposed an anti-dumping duty of $3.99
per kg on import of Vitamin-C from China for a
period of five years, after it found that “the
domestic industry has suffered material injury.”
Says Dr. Rajiv Kumar, CEO & director, ICRIER
(Indian Council for Research on International
Economic Relations): “Once it starts it will spell
disaster. And these are clear signs.” Dr. Kumar has
a point. Global trade is shrinking fast. And the WTO
has already predicted that the volume of global
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merchandise trade would shrink by 9 per cent this
year. China’s exports also fell by 26.4 per cent in
May this year, the seventh consecutive month of
decline, as demand dried up in most of the world
for the kind of products Chinese companies excel
at — low-priced electronics, clothes, and steel. And
for a country, which depends on manufacturing for
economic growth, these are omnious signs.
But does India have a role in this? According
to a recent WTO report, India initiated the highest
number of 42 anti-dumping investigations, followed
by Brazil and China, between July and December
2008. Then it has around 10 anti-dumping
investigations under way into Chinese-made
products as varied as penicillin, steel for car
manufacturing, and tyres.
Similarly, it has around 16 ongoing
investigations into Chinese exports. Says Rajan
Guha, CEO, Theme Ventures, a brand management
company which also deals with brands that import
goods from China: “India is extremely vital to the
survival of China’s manufacturing base which can
be divided into two categories: Euro conforming
quality manufacturers and manufacturing bases that
have no credible quality control. Interestingly, India
is a very large market for the second category.” So
when the DGFT (Directorate General of Foreign
Trade) banned, till January 2010, the import of toys
that do not meet international safety standards and
norms it affected the toys mainly from China. Pricecompetitive Chinese toys are estimated to have a
70 per cent share in the global toy market. And the
domestic market is estimated at Rs 2,500 crore. Also,
import of milk and milk products from China were
banned earlier in September last year. The milk
products were polluted with a deadly whitener.
Melamine, used for making plastics and fertilizer,
was found in infant milk and other dairy products
of quite a few Chinese firms.
Says Atul Jain, an importer of Chinese products:
“China has a pied market, which can offer the best
and the worst for export. The Chinese can sell their
products by presenting it beautifully. However, in
the case of some products, which have health
related issues, we should be following strict norms
and adhering to quality standards.”
Sino-Indian trade grew as much as 33 per cent
in 2008, to nearly $52 billion. In comparison, might

look small against the $425 billion bilateral trade
between China and the European Union, or the $333
billion trade between China and the US, but it is
important for both countries. Even the ASSOCHAM
official was quick to point out that the ban will not
be there for long as both countries are
interdependent. “Larger the interdependence,
higher will be the integration. The negative
sentiment is only temporary.” However, with both
countries reeling from the financial crisis there
might be an increased rivalry between them,
especially when it comes to sectors where both have
strong domestic manufacturing prowess.
But history says that in the long run, rivalry
which results in protectionism is not advisable. It
might take decades of cautious negotiation to bring
down trade barriers. Also, if there is a revival in
demand again, an open system of trade would better
equip countries to take advantage of it. In short,
what’s wrong with affordable Vitamin C products
which millions of needy people across the country
could use?
(The Economic Times, 28 June 2009)

No Country Playing Bad Boy, India
for Trade Talks: Anand Sharma
INDIA’S Commerce and Industry Minister Shri
Anand Sharma hopes the mini-ministerial of the
WTO that New Delhi will be hosting in September
will be able to lay out a clear roadmap for the Doha
Development Round negotiations that have been
blocked for nearly a year.

Shri Sharma told mediapersons at the end of
his two-day visit on the occasion of the OECD
Forum where a ministerial meeting with some of
the key WTO member states was held. He had
meetings with several of his counterparts from the
major nations around the world.
Shri Sharma said as the talks had been stalled
for a long while, it had resulted in the growth of
an underbrush of issues which could threaten the
entire concept of multilateralism.
“We were hearing a lot things about how the
entire way that the negotiations had been
conducted should be reviewed or that there was
an attempt to introduce new issues in the
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negotiation process and some were even questioning
the need for these discussions,” Shri Sharma said.

Oppose Protectionism,
Chants India
I NDIA has urged countries

“However, over my meetings in Paris and also
those in Bali, I get a feeling that these issues have
been removed and that there is an atmosphere of
positivity. This is a reason why all the ministers
have accepted the Indian initiative of resumption
of talks in Geneva,” he added.

to oppose
protectionist tendencies and work towards
developing a better system of surveillance and
regulation in order to face the current global
economic crisis.

He also emphasized that this was a mere
resumption of negotiations and not a relaunch.
“There is a world of difference in these two terms.
Relaunch of talks can be construed as starting afresh
from point zero while the member states have
accepted the Indian proposal to consider two
documents - on the agriculture and NAMA issues as the base documents for resuming the
negotiations,” he clarified.

Addressing the UN Conference on World
Financial and Economic Crisis, Minister of State for
External Affairs Ms Preneet Kaur said: “...it is
particularly necessary that we should not permit
protectionist tendencies, not just protectionism of
trade in goods, but also protectionism in free flow
of persons, protectionism in financial services as well
as imposition of non-tariff barriers, to succeed in
our response measures.”

“I hope that at the September meeting, we, as
political leaders, will be able to lay out a clear
roadmap for the negotiations ahead and that our
negotiators in Geneva will be able to take the
process to its logical conclusion,” he said.

She also cautioned the world body that the
measures to address the global crisis should not
create other problems in the future. We need to
address regulatory and systemic flaws. There
should be better and transparent regulatory
mechanism for capital markets, including the nonbanking sector, redefine capital requirements to
avoid pro-cyclicality, and avoid build-up of
excessive leverage,” Ms Kaur said in her address at
the UN General Assembly.

Rejecting the idea that India was expected to
send a positive signal or a concession, Shri Sharma
said the Indian initiative in relaunching the talks
was in itself the positive signal. He also refused to
be drawn into the specifics of the issues where
discussions had been held between him and his
counterparts.
“I would not like to have a label and I would
not like to give a label. So, there is no softening or
hardening of positions, there are no countries that
are acting as the bad boys or disrupting the talk,
instead there is unanimity about the need to restart
these talks,” he said.
But he also made it clear that the issues of
importance to the developing nations – including
India – remained crucial and that the negotiations
would have to keep the needs of these countries in
mind.
“You cannot compare the needs of a subsistence
farmer with barely 2 hectares of land with those of
a farmer with 20,000 hectares and neither can you
compare the needs of a country where the GDP
per head is less than $1,000 with those of the
countries where it is $50,000,” he said.

Arguing that there should be a better system
of surveillance and regulation, she said surveillance
should be even-handed with greater focus on the
systemically important institutions. Developing
countries have limited policy space. They must
continue to have this space to determine measures
that best fit their specific requirements, she
articulated.
Referring to the current global economic
crisis, Ms Kaur said of immediate importance is
the revival of the world economy. Counter-cyclical
stimulus measures are, therefore, critical, she said.
“There must be a substantial increase in lending
by international financial institutions (IFIs) and
the Multilateral Development Banks (MDBs) with
increased limits for developing countries and
emerging economies. The capacities of the MDBs
to do so, including adequacy of their capital,
requires to be urgently addressed,” Ms Kaur
said.

(www.samaylive.com, 27 June 2009)
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The Minister said there is a particular
imperative to make good the decline that has
taken place in capital flows to developing
countries by increased multilateral and bilateral
flows. Increased resources for international
financial institutions are very relevant but
conditionality associated with the use of these
resources need to be softened, otherwise their
deployment will be counter-productive in the
countries affected, she said.
(The Financial Express, 26 June 2009)

US Backs Multilateral Efforts to
Tackle Global Financial Crisis,
Envoy Says
T HE United States voiced its support to

the
multilateral efforts to promote sustainable
development worldwide and recognized the unique
role of the United Nations to have voices of
countries heard.
Ms Suan Rice, the US permanent representative
to the United Nations, told a high-level UN
conference on world financial crisis that “the United
States is here to participate in this important
conversation, to listen, to exchange, to work with
you in a spirit of cooperation.”
”The United States supports multilateral efforts
to increase the coherence of economic, social, and
sustainable development policies across the globe,”
she said.
Several global and regional fora now further
this goal, such as the UN General Assembly, the
UN Commission on Sustainable Development, the
UN Commission on the Status of Women, the
Annual Ministerial Review of the Economic
Community of West African States, the Group of
Eight industrialized countries, the Group of 20
largest economies in the world, the Development
Committee of the World Bank, and the
International Monetary Fund, all have their own
strengths and mandate, and all enjoy representation
from both developing and developed countries, she
said.
“The subject that we are here to address is of
deep matter to us all,” she said. “We understand
that this conference is particularly important for

addressing the needs of the world’s most
vulnerable populations.”
“It offers a truly global platform to discuss how
the financial crisis has affected all countries, and it
gives us all a chance to exchange views on how to
respond,” she said.
“We recognize that many countries around the
world, especially the poorest and the most
vulnerable, are struggling to manage and respond
effectively to the crisis, and we are working in many
venues to address its causes and its consequences,”
she said.
On the UN role, Ms Rice said, “The UN’s
universal membership and its well-institutionalized
intergovernmental process gives it a unique
advantage in responding to many dimensions of
the crisis.”
“Our dialogue here should focus on finding
practical ways to mitigate the development
consequences of the current crisis and to see the
UN perform its crucial development roles with new
urgency,” she said.
The UN is a unique forum where all voices —
small and large countries alike — can be heard,”
she said. “We also believe that we should use every
instrument at our disposal to tackle different
dimensions of the crisis.”
Ms Rice made the statement which once again
shows that the Obama Administration embraces
multilateralism, unlike the Bush Administration’s
adherence to unilateralism, attracting criticism from
the world.
(http://news.xinhuanet.com, 25 June 2009)

FICCI Warns US Protectionism
Can Damage India Ties
THE Federation of Indian Chambers of Commerce
and Industry (FICCI) has warned that contentious
trade and taxation issues, if not addressed
appropriately by the Obama Administration, could
“damage” Indo-US ties.

FICCI is also concerned that outsourcing,
relaxation of export-controls on dual-use
technology are other issues that can “hinder” the
burgeoning relationship. “We are deeply concerned
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that there are serious trade issues that can damage
our relationship,” FICCI General Secretary Amit
Mitra told PTI in a joint interview with President
Harsh Pati Singhania.
Shri Singhania and Shri Mitra are leading a FICCI
delegation which would meet top officials of the
Obama Administration, powerful lawmakers and
influential think-tanks to appraise them about the
issues related to Indo-US trade and business
relationship.
“There are issues like GSP (Generalized System
of Preferences) which are going to end soon,” said
Shri Singhania. GSP is a programme designed to
promote economic growth in the developing world
by providing preferential duty-free entry for about
4,800 products from 131 designated beneficiary
countries and territories. The GSP would expire in
July, and there is thinking in the US that they may
not be renewed.
“The United States believes that India does not
need it any more. We believe this is not correct,”
Shri Singhania said.
A large number of jobs in India‘s textile sector
would be lost if GSP for India ends. Gems and
jewellery sector along with the steel too would be
badly hit.
About the general belief in the US that
outsourcing has helped India, Shri Singhania said
studies have shown that it is actually the US
companies who have gained the most out of the
outsourcing. “In terms of value, more than 70 to
75 per cent of the benefit goes to US companies.”
Both Shri Mitra and Shri Singhania said the FICCI
delegation would be presenting the Indian case
and impress on the importance of stopping
protectionist tendencies.
“Then there is serious issue of taxation and
outsourcing. On the one hand we are signing the
civilian nuclear agreement, on the other there is
a serious issue of dual-use technology relaxation.”
“So FICCI is going to convincingly present
the case of Indian business that these kinds of
measures, whether it is taxation measures for
outsourcing, sun setting GSP for India is not
right,” Shri Mitra said.
(Press Trust of India, 24 June 2009)
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UN Chief Calls for Multilateralism
to Fight Global Financial Crisis
UN Secretary-General Ban Ki-moon called for the

multilateralism to fight the current global financial
crisis, which he said is associated with the crises of
food, fuel and the A/H1N1 flu.
The secretary-general made the statement as
he was addressing the opening of the high-UN
conference on the financial and economic crisis and
its impact on development.
“The global economic crisis shows why we need
a renewed multilateralism”, he said. “We know that
without adequate regulation, a breakdown in one
part of the system has profound repercussions
elsewhere.”
“We are still struggling to overcome the worst
ever global financial and economic crisis since the
founding of the United Nations more than 60 years
ago,” he said. “It has touched every part of the
world.”
“Unfortunately, we are still in the midst of
multiple crises: Food, Fuel, Flu, Economy,” he said.
“Meanwhile, the effects of climate change and
extreme poverty have become even starker,” he
said.
There are “merely signs” that some see financial
stabilization and growth in some countries, he said.
For a large number of countries, there are no
‘green shoots’ of recovery,” he said. “There are only
fallow fiends. The real impact of the crisis could
stretch for years.”
“I am marshalling the resources of the United
Nations to monitor the impact of crisis in real-time,”
he said. “The United Nations has a presence of all
nations. We have an eye on all sectors.”
(www.chinaview.cn, 24 June 2009)

Tariff Elimination by India should
be on Bilateral Basis
NEW Delhi has signalled its keenness to engage

meaningfully at the WTO by emphasizing the need
for countries to strive for completing the Doha, says
T.S. Vishwanath, Principal Adviser, APJ-SLG Law
Offices negotiations. Commerce Minister Anand
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Sharma has described the Doha Round as a
marathon that is on its “last lap” and hoped that
countries would show flexibility for concluding the
negotiations. Undoubtedly, concluding the Round
at a time when countries are battling an economic
slowdown will send a strong signal of willingness
by nations to move away from protectionism to a
rule-based multilateral global trading system.
However, to succeed, negotiators have to
ensure that this remains a Development Round in
spirit and content. Any digression from the core
principle of the DDA would dent the image of WTO
in the developing world as a fair platform for
negotiating multilateral trade rules. The current
economic slowdown and the protectionist reactions
from the industrialized world earlier this year
should guide negotiators towards commitments
that will stand the test of time for all countries.
India surely would be under pressure from
developed countries to hasten the process of
liberalization since it has witnessed growth even
during the current slowdown. Therefore, from an
industry perspective, it is imperative for India to
bind itself to commitments that would continue to
keep its products and services competitive in global
markets which can turn protective under pressure.
Some important objectives have to be met for
the Round to be successful. First is the need to
ensure that market access to countries in the three
main pillars of industrial goods, services and
agriculture are balanced. Second, in the area of
industrial goods, negotiators should focus on
lowering bound rates of tariffs based on an agreed
formula and there should be no move towards a
zero duty regime for select products, as proposed
by some developed countries. Given the structure
of industry in India, it will be impossible to
safeguard interests of small industries in any
industry sector if tariffs are eliminated at a
multilateral basis. Any move towards tariff
elimination by India with an industrial base
comprising several layers of SMEs should be on a
bilateral basis and not at a multilateral level
comprising over 150 countries.
Third, there has to be enough meat for
negotiations on the services pillar. There is very
little to show on what India will gain in the services
sector from the Doha Round. To ensure balance, it
is important to build a strong services agenda

before concluding negotiations on industrial goods
or agriculture. This was supposed to be primarily a
Services Round which got enlarged into a fullfledged Round at Doha in 2001. Indian industry
today has interests in every mode of supply in global
services trade and would seek a full-fledged agenda
from negotiators.
To remain competitive, there is also a need for
industry to understand the impact of commitments
that India may make under the single undertaking
in areas such as WTO Rules; Anti Dumping and
Subsidies; Trade and Environment; TRIPS,
Biological Diversity and Traditional Knowledge;
before the Round is concluded.
There is a lot for all countries to gain from the
Doha Round as long as the core objectives set at
Doha in November 2001 are safeguarded.
(The Economic Times, 23 June 2009)

Protectionism would Deepen
Recession, Delay Recovery: India
I NDIA has cautioned nations toying with

protectionist measures in the wake of the global
economic crisis that such a move would not only
be counterproductive, but also deepen the recession
and delay recovery.
“Any kind of protectionism will not only be
counterproductive, but deepen the recession and
delay the recovery,” Commerce and Industry
Minister Shri Anand Sharma told reporters at the
end of his three-day visit for talks with the US
officials.
“In
our
opinion,
protectionism
is
counterproductive for any country, because
protectionism at a time when we are talking of
kickstarting the Doha development process would
actually go against that spirit,” he said when asked
about protectionist trends in the US.
Protectionism in any legal format would also
subvert the multilateral processes and prolong the
present economic recession and further delay any
turnaround, he said.
All nations do eventually take action and policy
measures to uphold supreme national interest, he
said, but India is also committed to multilateralism.
“We are against protectionist measures.”
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In the US, there was a lack of comprehension
and information, particularly about the services
sector which forms a major component of Indian
exports, he said. “What is perhaps not fully
appreciated is that the outflow of services is evenly
matched by the inflow of services.”
Noting that of the Fortune 500 companies, 100
have their research and development hubs in India
and another 220 are sourcing their software from
it, Shri Sharma said: “Do not forget, if India is such
a huge IT industry, where does the hardware come
from. That is why any protectionist barrier is
dangerous.”
Referring to a report he released, Shri Sharma
said the Indian industry brought in over $106 billion
in economic activity to the US last year and created
300,000 jobs. Indian IT industry alone has created
250,000 jobs in America.
“It is reciprocity, which has to be acknowledged
and appreciated,” he said.
(The Economic Times, 19 June 2009)

Protectionism would Deepen
Recession: Sharma
COMMERCE and Industry Minister Shri

Anand
Sharma has warned countries trying to introduce
protectionist measures that this would not only be
counter-productive, but also deepen the recession
and delay recovery.
“Any kind of protectionism will not only be
counter-productive, but deepen the recession and
delay the recovery,” Shri Sharma said in response
to a question in his interaction with Washingtonbased journalists at the end of his trip to the city.
In
our
opinion,
protectionism
is
counterproductive for any country, because
protectionism at a time when we are talking of kickstarting the Doha Development Process would
actually go against that spirit,” Shri Sharma said.
Noting that protectionism in any legal format
would subvert the multilateral processes, he said
such barrier would prolong the present economic
recession and further delay any turnaround.
Observing that all countries do eventually take
action and policy measures to uphold national
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interest, he said at the same time India is committed
to multilateralism. “We are against protectionist
measures,” he said.
(The Times of India, 19 June 2009)

Ensure More Say for Emerging
Economies, Curb Protectionism:
BRIC
IN the backdrop of the global meltdown, India,

Russia, China and Brazil pitched for “greater voice
and representation” of developing economies in the
international financial institutions and demanded
curbing of trade protectionism.
In a joint statement after the first Summit of
four countries attended by Prime Minister Dr.
Manmohan Singh, BRIC underlined the “strong
need for a stable, predictable and more diversified
international monetary system.”
The four fastest growing economies also pressed
all countries and relevant international bodies to
“act vigorously” to implement the decisions adopted
at the London G-20 Summit in April, with a promise
to cooperate closely to ensure further progress of
collective action at the next G-20 Summit to be held
in Pittsburg in September.
The Summit, where global financial crisis
dominated the agenda, emphasized the need for
improving the international trade and investment
environment and urged the international
community to keep the multilateral trading system
stable, curb trade protectionism, and push for
comprehensive and balanced results of the WTO’s
Doha Development Agenda.
“We look forward to a successful outcome of
the UN Conference on the World Financial and
Economic Crisis and its Impact on Development to
be held in New York on 24-26 June,” said the Joint
Statement issued by Dr. Singh, Russian President
Dmitry Medvedev, Chinese President Hu Jintao
and Brazilian President Lula Da Silva.
The BRIC said it is committed to advance the
reform of international financial institutions, so as
to reflect changes in the world economy. “The
emerging and developing economies must have
greater voice and representation in international
financial institutions, and their heads and senior
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leadership should be appointed through an open,
transparent and merit-based selection process,” it
said.
They said a reformed financial and economic
architecture should be based on democratic and
transparent decision-making and implementation
process at the international financial organizations,
solid legal basis, compatibility of activities of
effective national regulatory institutions and
international standard-setting bodies. The reform
of the financial institutions should also entail
strengthening of risk management and supervisory
practices, it said.
The BRIC statement noted the important role
played by international trade and foreign direct
investments in the world economic recovery and
asked all parties to work together to improve the
international trade and investment environment.
Pointing out that the poorest countries have
been hit hardest by the financial crisis, the statement
said the international community needs to step up
efforts to provide liquidity for these countries.
“The international community should also strive
to minimize the impact of the crisis on development
and ensure the achievement of the Millennium
Development Goals. Developed countries should
fulfill their commitment of 0.7 per cent of Gross
National Income for the Official Development
Assistance and make further efforts in increasing
assistance, debt relief, market access and technology
transfer for developing countries,” it said.
“We underline our support for a more
democratic and just multi-polar world order based
on the rule of international law, equality, mutual
respect, cooperation, coordinated action and
collective decision-making of all states,” the BRIC
nations said.
(The Hindu, 16 June 2009)

Protectionism No Panacea
THE on-going global financial crisis is, in a sense,

unprecedented. This meltdown was brought about
by the sheer profligacy of several unscrupulous
persons in key positions in financial institutions.
Earlier financial crises were, however, the result of
inappropriate policies and short-sighted thinking
of governments and statesmen.

Those earlier crises witnessed a fresh approach
to the problems faced by leading economies, leading
to the emergence of new theories in Economics. A
striking illustration of this is The General Theory of
Employment, Interest and Money, propounded by J.M.
Keynes after the 1930 Depression. He emphasized
the need for urgent fiscal measures to retrieve
economies from the malaise of decline in effective
demand and the ensuing fall in production, rise in
unemployment, etc. leading to overall distress in
society. Interestingly, there is now a revival of
interest in Keynesian economics.
Protectionism
Again, the current crisis stands out as distinctly
different in that it has become a testing ground, as
it were, to verify the validity of currently adopted
theories and policies. Foremost of these is the
debate on the merits and demerits of capitalist and
socialist systems of economics. Recent happenings
have proved that the “capitalistic” system is really
no panacea for economic ills. Between free market
operation and state-controlled planning, one seems
no better than the other! Both appear to be subject
to decay equally rapidly. More significant is the
ongoing debate on the compulsions driving
countries towards “protectionist” policies, in tiding
over the overwhelming crisis. Recent trends in rapid
globalization and the establishment of the WTO had
rendered “protectionism” an almost out-of-date
issue.
The current crisis has radically changed this
picture, with many nations, including the US,
resorting to “protectionist” measures of one kind
or another. On the other hand, many economists,
and particularly economic historians, caution that
the argument in favour of protecting local industries
and ensuring adequate employment for the locals,
virtually blinds people to the immense harm that
such moves can do to economies, even over the
medium term.
Describing “protectionism” as perilous, and
citing world developments in the years following
the 1930 Depression, they establish that protectionist
measures in some quarters are bound to lead to
retaliatory moves elsewhere; and are certain to
bring about an all-round decline in effective
demand for goods and services and a fall in overall
economic activity.
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This sequence of occurrences would only
aggravate recessionary tendencies. Hence, wisdom
would counsel the continuation of liberal policies
in international trade, if not “free trade”. In fact,
champions of free trade affirm that the Depression
of the 1930s would not have been as severe and as
long-lasting as it actually turned out to be, had it
not been for a phobia, justified or otherwise, that
seized the policymakers and the public of the time,
driving them to resort to protectionist regulations.
Role of IMF
Another upshot of the current crisis is that it
should have given rise to serious questioning of
the role of the International Monetary Fund (IMF)
in monitoring international transactions. After all,
the Fund’s style of functioning had already come
in for severe criticism from around the world, as it
was seen as advocating austerity only for the poor.
People go to the extent of calling it a post-War
relic rather than a driver of 2lst century realities.
Hence, the need to revamp both the IMF and the
World Bank. The current crisis has heightened the
thinking on this subject and highlighted the urgency
for reforms, including the replacement of SDRs with
a new international currency, to be available for
the member-nations on a more equitable basis than
at present.
Lastly, the interesting question arises: With
the US being the origin of the recent crisis, and
directly affected by the consequent events, how
is it that the dominance of the dollar as the world
currency does not appear to be shaken at all? This
is even more puzzling when finance pundits tell
us that the decline of the dollar’s supremacy was
already long.
(The Hindu Business Line, 15 June 2009)

US Protectionism Could Lead to
Trade War, Says Nasscom
US protectionism targeting Indian outsourcers may

be met by retaliatory measures such as blocking
access to Indian markets, India’s National
Association of Software and Service Companies
(Nasscom) said.
Describing the US tax system as “broken”, US
President Barack Obama said in May that it’s a tax
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code “that says you should pay lower taxes if you
create a job in Bangalore, India, than if you create
one in Buffalo, New York”.
Though the changes proposed to the tax code
are not likely to impact the Indian outsourcing
industry, the statement by Mr. Obama has been
widely interpreted in India as targeting the
country’s large outsourcing industry which gets
over 50 per cent of its revenue from the US.
Legislation introduced in April by Senators
Chuck Grassley, (R-Iowa), and Dick Durbin, (DIll.) aims to put curbs on the use of H-1B visas, so
that the visa programme “should complement the
US workforce, not replace it”.
As unemployment goes up in the countries to
which Indian’s outsourcing industry exports
services, there are likely to be increasing demands
for creating jobs in those countries, said Som Mittal,
President of Nasscom.
“Once you take protectionist measures, it
doesn’t stop there,” Shri Mittal said. India is a large
market for a variety of products including defence
equipment, and there could be a trade war, he
cautioned.
Nasscom is focussing on conveying to the US
and other countries that Indian outsourcing
companies can help their companies get more
efficient and cut costs in the economic downturn.
It wants the Indian outsourcing industry to be
identified as “part of the solution and not the
problem”, Shri Mittal said.
Indian outsourcers are also taking steps to
increase services delivery closer to customers,
which will mean creation of jobs in countries like
the US, said Pramod Bhasin, Chairman of
Nasscom.
Indian business process outsourcing (BPO)
companies will have to change their business model
in the future to deliver services from multiple
locations worldwide, so that they deliver from
where the customers want it, he said.
Profit margins will not get affected by the higher
costs in those locations, because the work done
there will be high-end, he added.
The Indian BPO industry is expected to post a
revenue growth of about 15 per cent this year,
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despite the global economic downturn which
appears to have bottomed out, Shri Bhasin said.
(www.cio.com, June 10, 2009)

Protectionism, An Issue of
Concern, Needs to be Resisted:
USIBC
O BSERVING that voices of protectionism

emanating from the political quarters, is an issue of
concern for the American businesses, an Indo-US
chamber has said it believes that such trends need
to be resisted.
“Protectionism is an issue of concern for us.
Such an easy political catch word; we need to resist
this,” said Ron Somers, President, US-India Business
Council (USIBC), and argued that outsourcing,
global sourcing is enabling the US companies to
remain competitive in the world market.
“For American companies to remain globally
competitive, our companies are looking to do
business all around the world, accessing best values,
best resources and best talents. It is only then that
we can create jobs in the US,” he said.
When specifically asked about H-1B visa and
US President Barack Obama announcing his
intention of stopping jobs being outsourced to
Bangalore, India, Mr. Somers said the Congressional
attack on outsourcing, specifically on India, is
unfortunate.
“The recent legislations introduced in the
United States Senate would severely restrict the
flow of high skilled immigrants to the US. We
believe this is harmful. It hurts the American
competitiveness,” he said, adding that the US
Chamber is working closely with the elected
representatives up on the Hill to resist this campaign
rhetoric.
(Business Standard, June 8 2009)

Shifting Gears
O VER the past decade,

India’s information
technology and business services industry has
grown from $4 billion in revenues to $52 billion
today, and is expected to reach $310 billion by 2020,
according to a McKinsey-Nasscom survey released

recently. (Its conservative forecast: $175 bn.) The
star of the show, the business process outsourcing
(BPO) sector, has been hit badly, after growing
from around $1 to $12 billion over the decade.
Nasscom has no separate forecast for BPOs, but
Business Today, after talking to industry insiders,
reckons the 2020 figure could be $45-50 billion.
The BPO party, fuelled by lower labour costs,
has always faced spoilers like protectionist rumbles,
infrastructure costs and talk of emerging rival
countries. With the unexpected global downturn,
BPOs have to come up with a new, improved
version. Should they follow the Infosys way of
making better use of technology? Should they move
more jobs to where their clients are? Should they
look at the domestic market.
As Pramod Bhasin, Chairman, Nasscom, and
President and CEO, Genpact, points out: “This (the
lower growth) will not be because of increased
protectionism as preached by President Obama. This
will be because of our own failures.” Shri Bhasin,
who pioneered the Indian BPO business, and his
counterpart at Convergys, Sukant Srivastava, admit
that the slowdown in the West is impacting the
BPOs. But, while this has an upside (employee churn
has stopped, so lowering hiring and training costs),
the downside is that BPOs are feeling the pinch of
costs they had so far accepted.
“I also run a power company, a taxi service and
a catering operation,” Shri Srivastava complains.
Shri Bhasin says India still has an edge in costs and
quality, so he does not personally expect much to
come out of the “protectionist rhetoric”. Yet,
Genpact has been farming out work to the
Philippines and China.
”Our experience in these countries proves that
India cannot just expect work to come here as a
natural course of action. We have to compete on
cost and quality.” Echoing Shri Bhasin, a Booz &
Co. report says cheaper labour continues to be the
main driver. On the latest protectionist talk in the
US, it says overall impact will be “marginal” because
an offshore presence is not only about cost
advantage “but also about local presence in fast
growth markets.”
Amitabh Chaudhary, Managing Director,
Infosys BPO, says: “The next wave of Indian BPO
is around the corner. This will involve a migration
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to higher revenue per employee through higher
value services and increased use of technology.”
Infosys BPO itself has increased revenue per
employee by 30-35 per cent over the last few years.

Avoid Protectionism, PM asks
Developed Nations
A SKING industrialized nations to

“We have two technology platforms already
operational… We want to move from the current
peoplecentric business model to a pay-pertransaction model. Then there are shared services
centres, which save on people and infrastructure
costs,” he says.

avoid
protectionism in the trade of goods and services,
Prime Minister Dr. Manmohan Singh said recently
that it was important and necessary for the G-20
Summit to take “credible decisions” to help reverse
the current slowdown and instil a confidence in
the global economy.

Ganesh Lakshminarayanan, Managing Director,
Dell International Services, and VP, Dell Global
Consumer & Support, sees BPOs at Phase IV of a
four-phase evolution that began with the cost
arbitrage that brought work. In the current phase,
BPOs will manage entire businesses from here.

In a statement given before leaving for London
to participate in the meeting of world leaders to
discuss the economic meltdown, Dr. Singh also
focussed on the need to ensure adequate flows of
finances to the developing countries to overcome
the reversal of international capital flows.

“We have reached the fourth stage in India and
companies that can’t make this transition will have
to look for other alternatives,” he contends. Shri
Lakshminarayanan has seen Dell’s BPO business
grow 13-fold since 2000. He says Dell will now look
to undertake KPO work like data analytics from its
India centres.

Dr. Singh, who will have his maiden meeting
with US President Mr. Barack Obama, said the time
has come for the international economic and financial
architecture to reflect contemporary economic
strengths.

T.J. Singh, Research Director at technology
research firm Gartner, concurs. “The focus now
has to be on realizing higher value per employee,
both through more intensive use of technology
and the growth of high value services,” he says,
but Indian vendors are just beginning to make
this transition, with most focussed on the
conventional model.
Today, clients in the BPOs’ main markets are
leaning towards a more “onshore” based model.
Shri Bhasin points to Tata Consultancy Services:
“Not many people know that they are a huge
company in Latin America, and that they have
achieved this by taking skills and jobs there.”
Vineet Nayar, CEO, HCL Technologies, says:
“We have to be seen as “job creators” rather than
‘job stealers’, and I think the industry is moving in
that direction.” Even as the financial services
industry, the BPOs’ mainstay, continues to struggle,
industry executives believe that BPOs have to look
beyond their staple fare to survive. As all this
happens, the slowdown is an opportunity for the
industry to reinvent itself.
(Business Today, 30 May 2009)
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These preparations relate to provision of
coordinated fiscal stimulus by major economies to
offset the decline in private demand, agreement
on a set of principles to plug loopholes and
weaknesses in the supervisory and regulatory
arrangements for the financial institutions, he said.
He underlined the need to undertake effective
measures designed to provide emerging and
developing countries adequate resources to offset
the effects of global slowdown on their economies.
“It is important and necessary for the Summit to
take credible decisions which will help to halt and
reverse the current slowdown and to instil a sense
of confidence in the global economy,” he stressed.
“It is an unfortunate reality that the effects of
the slowdown have spread across the world, and
developing countries, particularly those in Africa,
are facing its worst consequences,” the Prime
Minister said.
He asked the developed countries to steer clear
of protectionism and work towards restructuring
and reforming the international financial
institutions. “There are some issues which require
particular focus such as the need to ensure the
adequate flow of finances to the developing
countries to overcome the reversal of international
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capital flows, and not retard progress towards the
attainment of the Millennium Development Goals,
the need to avoid protectionism in trade of both
goods and services, and restructuring of
international financial institutions.
India, Dr. Singh said, has benefited from
growing global interdependence as manifested in
the high growth rate that the country has achieved
over the last five years. “We would like to ensure
that our economy continues to expand at a healthy
rate to meet the principal challenges of eradicating
poverty and ensuring balanced and inclusive socioeconomic development for our people,” he said.
“Our economic, financial and banking
institutions have shown great resilience and the
fundamentals of our economy remain strong,” he
said. Dr. Singh is likely to press the developed
countries to desist from trade barriers and ensure
that flow of funds for development does not suffer.
New Delhi hopes that the London Summit will
come out with clear and strong guidelines on
measures for recovery of global economy and
reform of the international financial institutions.
(www.expressindia.com, 31 March 2009)

The Spectre of Protectionism
Rediscovering Keynes

EVERY government, irrespective of its ideological

slant, is now avowedly committed to sparking a
stimulus. Nothing illustrates this better than the
breathtaking rediscovery of John Maynard Keynes’
body of work in economics by governments and
government-sponsored economists. And, as Milton
Friedman, the high priest of neoliberal economics,
said in 1965, “We are all Keynesians now.”
Keynes’ work, especially his classic, The General
Theory of Employment, Interest and Money, laid the
ground for a concerted effort by governments
across the world to save capitalism from its own
excesses. More specifically, it contained
prescriptions for governments to lay the basis for a
sustained economic revival. Government spending,
Keynes famously argued, has a multiplier effect on
the economy. A bout of spending in round one, by
translating into the expansion of incomes,
consumption and investments (not necessarily in
that order) has a cascading effect, resulting in a

further boost to incomes in round two. This he
termed the multiplier effect. Simply put, a rupee
spent now, will cause incomes to expand by a
multiple of one rupee.
But not all multipliers are the same. In fact, two
stimulus packages of the same value can result in
two very different values of the multiplier,
depending on the kind of social classes that benefit
from the stimulus. Generally speaking, rupee for
rupee, the expansion of the incomes of the poor is
likely to have larger impact because the poor tend
to consume a greater proportion of their incomes
than the rich. This will happen because the rich
would typically tend to “hoard” incomes, especially
when faced with extreme uncertainty that recessions
imply.
Rising Protectionism
Any stimulus package is also critically dependent
on the import intensity of an economy. Other things
remaining the same, an economy with a greater
import intensity is likely to experience a larger
“leakage” across its borders. This is because a part
of the stimulus will be used to import goods and
services, in which case entities located outside the
country will benefit from the stimulus package. The
impulse of countries to engage in protectionism is
to be seen in this context, although it is important
to reiterate that this is not the only reason why
countries indulge in protectionism.
It is obvious that countries implementing a
stimulus package would want more “bang for their
buck”. Why would they want other nations to
benefit from their spending? Raising tariffs, or
curbing imports through other devices, would be a
rational course to adopt in order to maximize the
impact of their spending.
Moreover, the rising tide of unemployment is
likely to force governments to rearrange their
priorities. It is estimated that the number of
unemployed in the world would rise to 240 million
in 2009 – from 190 million in 2008. Poor workers –
defined as those earning about Rs. 150 a day – are
likely to account for about 45 per cent of the
economically active population in the world.
Nearly 3.6 million jobs in the US have been
wiped out since the current recession started in
December 2007. Half of these have happened in
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the last three months. By the end of the year it is
estimated that 3.5 million jobs will be lost in the
European Union.
Myth of Free Trade
Is it surprising then that the French minister
of the economy, Christine Lagarde, recently said
protectionism is “a necessary evil” in these times?
President Barack Obama’s “Buy American!”
slogan is a sign of things to come – a world in
which the advanced countries slam their doors
shut to others while advocating the myth that is
Free Trade.
(The Hindu, 23 March 2009)

Multilateralism is the Cure
ON 4 March, The Financial Express had a news item

where the US accused India of raising tariffs on
soyabean and steel. Earlier, it was not only India,
but many others, including the European Union
which had slammed the US for its Buy American
law. Every other country is resorting to such
protectionist measures to protect their own
economies, and not necessarily as a tit for tat. But
is that sensible?
In its November 2008 meeting in Washington,
the G-20 had agreed in principle for a moratorium
on a 12-month prohibition on new trade
protectionist measures, but are finding it hard to
honour that agreement.
The US Buy American law to cover all
government procurements will certainly invite
disputes at the WTO by those countries which are
members of the agreement on government
procurement. India is not a member of this
agreement, but our grouse will be about the barrier
to employ foreign IT workers in institutions which
are receiving state doles. India raising tariffs on
select items is not illegal, but certainly immoral, if
one examines it in the multilateral context. These
protectionist responses to the deepening global
financial and economic crisis are natural, if not
justifiable, in these troubled times. Politics triumphs
economics! Many experts fear a repeat of the Great
Depression of the 1930s, which was deepened by
trade protectionism. Even though drawing a
parallel between the current crisis and the 1930s
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might constitute an exaggeration as the ‘30s were
an era of fixed exchange rates and failed
multilateralism. The same is not the case today. But
there are definite similarities — the present crisis
is undoubtedly deepening with time and no early
signs of recovery are visible on the horizon. Even
the most optimistic forecasts see the crisis persisting
till the end of 2010.
The World Bank expects global trade to contract
by 2 per cent this year because of a collapse in
developed country demand, particularly in the US,
Europe and Japan. This will be the first time since
1982 that world trade has declined. Importantly,
this contraction is likely to be sharper than the
previous downturn in 1975, when global trade
shrunk 1.9 per cent. According to a recent World
Bank forecast, the slowdown can push as many as
53 million people into poverty — a serious
roadblock to the targeted achievement of UN’s
Millennium Development Goals (MDGs) by 2015.
The recession thus has deleterious implications for
all nations and sections of society, rich and poor
alike. The major risk today is of the WTO members
resorting to trade protectionist measures which are
not necessarily in violation of their WTO
commitments. In other words, there could be
increasing instances of increases in applied rates
which are not in violation of ceilings set by
multilateral agreements. There is also scope for use
of non-tariff barriers, and more frequent application
of anti-dumping measures and safeguards. Statistics
reveal that protectionist measures have already
shown a distinct increase. The WTO Secretariat
reported that in the first half of 2008, the number
of initiations of new anti-dumping investigations
showed a sharp 39 per cent increase over the
corresponding period of 2007. Recent economic
initiatives by the US portray such protectionism
vividly — indeed many other economies, in
retaliation or otherwise, may be forced to come up
with similar measures. The US Congress has
recently voted in favour of President Obama’s $787
bn economic stimulus package containing the
controversial Buy American clause. The terms
require public works projects, receiving money
from the federal stimulus package, to use
indigenous iron, steel and manufactured goods.
After fierce pressure from Canada, the
European Union and several prominent US
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corporations, lawmakers in Washington added a
caveat to the terms clarifying that the application
of the Buy American clause must not violate
international trade agreements. The Act also
prohibits US banks and firms receiving federal
bailout money from hiring people on H-1B visas.
This is obviously a move to force these concerns to
hire American citizens for all vacancies. The H-1B
visa has mostly benefited Indian techies, who corner
close to 70 per cent of the 65,000 H-1B visas issued
annually. The response of European nations is no
different. While Italian Premier Mr. Silvio
Berlusconi warned appliance maker Indesit SpA not
to transfer production and jobs to Poland, in Britain
trade unions and politicians are demanding British
jobs for British workers. French President Mr.
Nicolas Sarkozy is also not behind in this race. He
has announced a six billion subsidy for domestic
automakers, demanding in return a halt to the
transfer of production to other countries. He has
also urged French car makers to support indigenous
industries involved in supplying parts and services.
A stimulus package to bail out crisis-ridden
industries might have a therapeutic effect on the
economy and therefore is desirable. This is indeed
the Keynesian prescription for reviving demand and
a recession hit economy. However, protectionist
clauses attached to such bailout packages might
prove counterproductive. Protectionist measures
invariably tend to generate more of their kind. Such
proliferation tends to halt the global welfare,
augmenting movement of human and physical
capital and consumer goods across nations. While
each individual protectionist measure might seem
fine and justifiable in isolation, their totality would
surely lead to a further contraction of the global
economy. The protective leash should be used
sparingly, if at all.
The current global crisis needs a solid global
response — the protectionist response is definitely
the wrong one. Reviving the Doha Round
constitutes an important element of the needed
response and hopefully the next G-20 meeting in
London on April 2 will try and move it forward.
Another proposal doing the rounds is that countries
should notify the WTO about all protectionist
measures with a plan to roll them back within two
years.
(www.financialexpress.com 22 March 2009)

US Protectionist Steps Not to
Impact IT Sector: Nasscom
E XPRESSING confidence in the new

Obama
government, the IT representative body Nasscom
said it does not expect the recent protectionist
measures taken by the US government to have any
impact on the Indian IT-BPO industry.
Having met with various stakeholders and
experts and discussed the protectionist measures,
Nasscom does not see the discussion on removal
of “tax breaks for US companies that create jobs
offshore” provisions in their current forms having
any impact on the Indian IT-BPO industry, Nasscom
said in a statement.
“We are confident that US will consider all
factors as they have in the stimulus bill and other
proposed initiatives for reviving the economy and
employment,” it added.
The Obama Administration has imposed
restrictions on entities receiving taxpayers’ money
from applying for H-1B visas for highly skilled
workers, if such immigrants replace American
workers.
According to media reports, Bank of America
(BoA) has become the first US bank to withdraw
job offers made to MBA students graduating from
the US business schools this summer, citing
conditions laid out in its bail-out deal as the reason.
The BoA had received a total of $45 billion in
Tarp funds. With the economic meltdown, there
are significant concerns regarding the growing
unemployment.
(The Hindu Business Line, 10 March 2009)

India will Oppose Protectionism:
Pranab
AS US President Barack Obama vowed to eliminate

tax benefits for American firms shipping jobs to
foreign countries, India has said it is against any
protectionist move as it would affect its IT industry.
“The IT industry will be affected due to the
impact of financial meltdown...substantial number
of Indian workers are there…we will have to
address this issue...we are opposing protectionism,
not only here but at every forum,” Finance Minister
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Pranab Mukherjee told Karan Thapar in an
interview for Devil’s Advocate programme.
“We can’t just go for country specific solution
for such problem...issue is that our IT industry will
be affected,” he said.
Shri Mukherjee added that the protectionism
of any kind at this time should be avoided and
Prime Minister Manmohan Singh also made it quite
clear at G-20 meeting last year.
On 26 February, Obama in his maiden budget
speech said the US government would do away
with tax breaks for firms outsourcing jobs to
overseas destinations, including India. At the
same time, the administration would be providing
tax relief to 95 per cent of American working
families.
Nearly 1,000 US firms, which have shipped their
jobs overseas, are expected to be affected with the
proposed elimination of tax incentives. The plan
mainly refers to one of the provisions in the tax
code that allows companies to pay less taxes for
profits earned from foreign shores.
However, the US is yet to outline the ways to
abolish tax breaks for the entities outsourcing jobs.
Majority of the Democrats are against the provision,
saying the same was encouraging firms to move
jobs overseas and even cut the local positions.
(The Financial Express, 28 February 2009)

Tax Break Withdrawal Reeks of
Protectionism
INDIAN industry expressed disappointment

at
United States’ decision to deny tax breaks to
American companies that outsource work to lowcost destinations and said the measure reeked of
protectionism. The US President Barack Obama
announced the measure during his address to the
Joint Session of the US Congress.
“The US companies will have to weigh the cost
of losing tax benefits against the efficiency gains,
competitiveness gains and take a decision. We
expect that the US companies will choose a longterm efficiency route and continue to outsource on
balance,” Federation of Indian Chambers of
Commerce and Industry (FICCI) Secretary General
Amit Mitra said.
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Mr. Obama had said “we will restore a sense
of fairness and balance to our tax code by finally
ending the tax breaks for corporations that ship
our jobs overseas.”
PHD Chamber President Satish Bagrodia said,
“now, it appears that the US is taking the lead in
protectionism, which is against globalization. This
trend will be followed by all over the world and
will support inefficient industries and efficiency will
take a beating.”
India’s services industry contributes over 51 per
cent of the country’s GDP, with IT and IT-enabled
services segment accounting for 10 per cent of the
sector’s output.
Assocham President Sajjan Jindal said, “The
entire world is reeling under pressures of global
meltdown and assuming that protective measures
like denial of tax benefits will work towards
benefits of domestic economy, which will prove to
be a serious mistake.”
He further said it would go against the spirit
of competition and free market economies in
which transnational trade barriers were fading
rapidly and the colour of the capital was
becoming colourless.
On its effects on the Indian BPO sector, Shri
Mitra said, “However, if large number of companies
choose not to outsource to save the tax benefits,
then of course, IT and BPO services would be
affected significantly.”
IT representative body Nasscom said, “It is
heartening to note that the US President has
supported the need to avoid protectionism in his
speech. This is not the time for protectionism but
for global collaboration, if the world is to come out
of this economic downturn quickly.”
(The Hindu, 26 February 2009)

Trading in Protectionism
THE global trade engine seems to be decelerating
fast and, contrary to popular perception, this
slowdown started in 2007.
The world trade growth slid to 5.5 per cent in
2007 from 8.5 per cent in 2006 and is growing even
more slowly at about 4.5 per cent in 2008.
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But, given the vastly weakened demand from
the key industrialized economies because of the
economic slowdown, global merchandise trade
growth rate is projected to contract by a further
2.1 per cent in 2009.

would be doubled, according to Antoine Bouet and
David Laborde of the International Food Policy
Research Institute in Washington DC. The effect
could shrink global trade by 7.7 per cent, and
potentially start a 1930s-style trade deceleration.

Slowdown in Exports

Widening the Agenda

Prospects for the larger emerging economy
exporters are bleak. China’s exports in November
2008 fell 2.2 per cent year-on-year (the first such
drop in seven years) and growing reports of factory
closures indicate that future orders have also
declined significantly.

The difficulty, however, lies in making countries
and other stakeholders act decisively to prevent
the above scenario from unfolding.

In India, exports decelerated by over 12 per
cent in October 2008; several Export Promotion
Councils (EPCs) have informed the Commerce
Ministry about the “noticeable decline” in export
orders, cancellation of pro-forma invoices, renegotiation of orders and prices by buyers and
slowdown in export realization.
It would appear that this slowdown has started
a retaliatory war of mostly non-tariff trade
protectionism. Countries have begun to impose
protectionist measures such as export subsidies and
bans, higher anti-dumping and other safeguard
duties, and a general tightening of technical
standards of imported products.
Despite the pretence of being a free trade
nation, even the US has significant barriers to trade
that come in the form of tariffs, quotas and steep
regulatory barriers; there is a further push to make
them more onerous.
Impact of Tariffs
Most analysts agree that concluding the Doha
Round of WTO negotiations at the soonest may help
to keep the trade engine humming by preventing
policy rollback.
It will also help lock in some part of the
liberalization of the past decade, especially in the
external tariff rates of Member countries. There is
a fear that many countries may raise tariffs without
breaking any rules, as they have, in the past decade,
unilaterally cut tariffs to well below the bound
limits of the Uruguay Round of negotiations.
If all countries were to raise tariffs to the
maximum allowed, the average global rate of duty

As a solution, in a recent Foreign Affairs article
“From Doha to the next Bretton Woods”, Aaditya
Mattoo and Arvind Subramanian have argued in
favour of enhancing the Doha agenda to re-energize
the private sector interest in multilateral trade
negotiations.
They argue that the current “narrow” scope of
the trade liberalization agenda under Doha
promises only marginal gains, and an expansion of
the agenda “seems preferable to being stuck in the
eternal regress of negotiating an inconsequential
agenda”.
What with the ambitions of a big WTO deal
stoked in Doha, no member is happy to sign on a
Doha-lite deal. To be fair to the authors, they are
not alone in suggesting that a vastly enhanced
negotiating agenda is preferable, even if such an
action adds to more confusion and delay in
concluding the Round.
It would appear that the objective behind
proposing such a wide and more complicated
agenda is to create enough obfuscation to mask the
rich country private sector’s current maximalist
demands and minimalist offers, and (may be) to
buy enough time for them to reorganize and
restructure to be able to make more credible offers.
Proponents of the above theory argue that a
reduction of tariff bindings in emerging economies
does not offer enough incentives to rich country
exporters unless the new bound rates fall below
the applied tariff rates. And, if that is not possible,
rich countries would need more sops (by way of
additional items on negotiating agenda) to
participate effectively in negotiations.
Issues to be Addressed
However, the authors seem to overlook the fact
that there is a significant amount of gains to be had
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from binding tariff rates, as proposed under the
ongoing NAMA negotiations.

be reformed and strengthened rather than
abandoned.

Even if the emerging economy protectionist
measures of rolling back the unilateral tariff
liberalization does not come to pass to the fullest
extent, even minor roll backs would restrict market
access of industrial country products in key items
of trade interest.

Prof. Krueger retraced global economic
experiences since the World War II and considered
some of the many reasons why multilateralism is
so important, mostly since MFN is a guarantee
against the competitive devaluations that arise
when countries take measures designed to boost
exports which get nullified when others retaliate
(third country effects). She outlined some of the
successes of the multilateral financial institutions
over the past sixty years and then turned to the
reasons why support for the system is not as strong
as one would expect in light of its accomplishments.
In her view the four key concerns regarding the
prospects of multilateralism today emanate from
(a) recent proliferation of PTAs; (b) the absence of
a multilateral regime to govern private capital
flows; (c) short-term protectionist moves of world
economic powers which undermine the multilateral
system; and (d) lack of leadership from the rapidly
growing middle income countries like India and
China.

Concessions to be made in other areas for
gaining transparency are certainly not
disproportionate. It should also be remembered
that the rich country offers at WTO today do not:
address the critical issue of extremely high applied
duties, particularly for farm products and
manufactured products of export interest to
developing countries;
take into account the additional barriers imposed
by trade remedies (anti-dumping, countervailing duties and safeguards); and
address the ever-increasing and aggressive use
of distorting regulations on subsidies, health
and safety standards and technical barriers to
trade, such as licensing and certification
requirements to shield domestic industries,
particularly in agriculture where the stakes are
high and the rules murky.
These need to be addressed openly during
negotiations rather than widening the agenda to
non-trade issues.
(The Hindu Business Line, 2 January 2009)

Multilateralism under Threat
A DDRESSING a select gathering of

trade
economists and policymakers at the ICRIER seminar
on “Multilateralism under Threat”, Prof Anne
Krueger, visiting Professor ICRIER, said that
“Multilateralism has been the key to the huge
economic successes of the past half century.
However, the achievements of the multilateral
economic system, especially that of the IMF, World
Bank and the erstwhile GATT (now WTO), have
been underappreciated and ever more taken for
granted, while the need for a well-functioning
multilateral international economic system is
greater than ever as globalization proceeds.” She
was of the firm view that these institutions need to
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While discussing the importance of
multilateralism she mentioned that in a non-rule
based scenario, compliance would necessarily have
to be ensured through economic sanctions, which
however is not easy to implement for the
developing countries and cannot be effective unless
all countries together agree to impose them. Even
experiences with “voluntary export restraints” and
“anti-dumping and countervailing duty
administration” have proved inefficient. A nondiscriminatory rule-based multilateral system, in
her view, remains the only hope of the developing
and least-developed countries to carve out a level
playing field in today’s world. Multilateralism is
the only guarantee against trade diversion and
other market distortions brought about by
preferential trade and investment agreements.
She also mentioned that the developing
countries, with a few exceptions, failed to participate
in trade liberalization in the quarter century after
1950, because they mostly erected high trade barriers
against imports of manufactures as it was believed
that protectionism for “infant industries” was the
appropriate policy to achieve more rapid economic
growth. Despite their failure to liberalize, however,
developing countries grew at rates well above those

FOCUS WTO, May-June 2009

News

that had been achieved in earlier eras, largely
because of the ongoing multilateral liberalization
resulting in relatively favourable terms of trade and
growth of export earnings (although their share of
world trade declined as the industrial countries’
trade liberalization led to even more rapid growth
there). The seminar was chaired by Commerce
Secretary Gopal K. Pillai while Dr. Rajiv Kumar,
Director & CE, ICRIER addressed the audience. The
lecture was followed by a detailed discussion of
several contemporary problems afflicting the global
economy. Shri Pillai pointed out that the agricultural
policies of the world’s leading economies needed
to be rethought in the interest of multilateralism
and its survival. Sustainability of growth and
development policies in a multilateral context also
merited paying closer attention to their
environmental impact. Prof. Krueger’s lecture was
based on her previous work and experiences while
serving as the First Deputy Managing Director of
IMF.
(www.icrier.org, 29 June 2007)

Look East Policy & Multilateralism
TWO events recently served as a harbinger of
things to come. One, WTO director general Pascal
Lamy visited India to vigorously lobby for the
revival of multilateral trade negotiations. He
expressed concern that the WTO members would
have entered about 400 bilateral and regional trade
arrangements by 2010.

What then will be the fate of multilateralism?
Can’t blame Mr. Lamy if he is feeling somewhat
irrelevant and insecure!
The other big event, partly reflecting Mr. Lamy’s
concern, was the 5th India-Asean summit in the
Philippines where Prime Minister Manmohan Singh
firmed up the principles on which the free trade
agreement between India and 10 Asean economies
will be signed by July this year. The FTA is
expected to kick off from 1 January 2008.
Simultaneously, at the same venue, the process
of forming a larger East-Asian Community (EAS)
involving 10 Asean countries plus China, Japan,
South Korea, India, Australia and New Zealand was
also initiated. This, of course, is a long-term project
to foster a European Union-type economic union.

Dr Manmohan Singh in his address to the
India-Asean Summit argued with conviction that
India’s look East policy, launched over a decade
ago, had resulted in India-Asean trade going up
ten times — from $2.3 billion in 1990 to $23 billion
by 2005.
Similarly, he said trade between India and EAS
countries was $67.6 billion in 2005. What we are
unmistakably witnessing today is the progressive
evolution of a pan-Asian FTA in goods and services
with Asean acting as a glue of sorts. Asean
independently signing up agreements with India,
China, Japan, South Korea and Australia, and
through a web of FTAs in goods and services, a
bigger Asian trade zone inevitably building in due
course. Already 55 per cent of Asia’s trade is
happening within its boundaries.
This is bound to go up substantially in due
course as the concentration of global producers,
because of comparative advantage, and the
consumers, due to demography, will take place in
this region. The dynamics of this process will, of
course, work in a bottom up fashion. Beyond a
point, the top down policymakers will have little
control over this. Pascal Lamy fully realizes this
when he laments the proliferation of bilateral and
regional FTAs.
Again to Mr. Lamy’s disappointment, India has
also embarked on talks with Japan for a
comprehensive free trade agreement in goods and
services with Japan. This is perhaps the first
comprehensive economic cooperation agreement
that India has attempted with a leading OECD
economy. Japan is the third largest developed
economy and has a rapidly ageing population. It
has realized that India could be a long-term ally,
which could supply skilled human resource over
the long term.
Japanese industry, so far slow in responding,
now looks at India as a major market to exploit.
Strategically too, Japan would want to hedge its
bets and not want to depend too much on China
for returns on its investments. Japan, like the US, is
also keen on having India as a sort of counterweight
to China in the region. This will reflect in more
substantive terms in due course as India firms up
its free trade agreement in goods and services with
Japan.
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Japan’s keenness to work with India was amply
clear in the way it lobbied hard to ensure that the
East Asian Summit process was a much wider one,
including India, Australia and New Zealand. In the
first EAS summit in 2005, China tried hard to keep
remote control of the process by seeking to limit
the EAS formation to Asean plus China, Japan and
South Korea. China wanted it that way because it
has considerable influence over many Asean nations,
largely because of the penetration of the Chinese
business communities there. However, Japan
thwarted China’s attempt by plumping for a much
wider Asia-Pacific formation, including India,
Australia and New Zealand. This issue was formally
settled and sealed at the EAS summit held in January
2007.
From India‘s standpoint, a wider EAS formation
could be advantageous from another perspective. The
main theme for the EAS summit this time was energy
security in the region. Dr Singh spoke of cooperation
among the EAS nations to foster cleaner energy
generation, including nuclear energy. In this context,
Australia’s presence is critical because it has the largest
uranium reserves in the world.
In the final analysis, the Asian region will have
a unique dynamism of its own in terms of crossborder movement of capital, goods and services.
Pascal Lamy understands this only too well. His
public posturing, of course, is that the multilateral
talks are meant to bring greater benefits to the
developing countries.
This is only partly true. Mr. Lamy’s greater
concern is that the West may get left out of the robust
interaction in trade and business that the larger Asian
region will generate in due course. This is also reflected
in the eagerness of the European Union and the US
to explore cross-continental FTAs with some of the
rising Asian economies.
(The Economic Times, 23 January 2007)

Protectionism will Hit US & EU
WIPRO Technologies founder Azim Premji,

has
stressed that the recent American decision to clamp
down on H-1B visas for skilled workers which
could halve the number of Indian IT specialists
entering the country, would be counter-productive.
“If we get into protectionism, then the West is
going to get a wave of protectionism in response,
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and that is going to turn back the clock 20 years,”
Shri Premji told The Sunday Times.
“And it will be America and Europe that
suffer,” he said because they will be excluded from
the only growth markets left — in Asia, Africa and
China. You are not going to grow at 10 per cent
trading in London, are you,” he asked.
Shri Premji said, “We will grow this year, though
it won’t be at the 16 per cent rate of last year. First,
there is significant slowdown taking place, there are
budget cuts, deferment of decisions...”
Wipro Technologies, headquartered in Bangalore
and with revenues of 3 billion pounds, has become
the world’s largest provider of independent research
and development services, working with technology
partners like Microsoft and Cisco.
In Britain it provides IT services for firms,
including Tesco, Wm Morrison and Friends
Provident. Beyond IT, Wipro also has interests in
consumer products, medical systems and
engineering divisions. “We are the second-largest
hydraulic cylinder company in the world,” Shri
Premji said. The Indian outsourcing giants would
benefit from the current downturn, as all
multinationals seek further economies, he said.
But will an Indian IT giant ever buy one of its
larger western rivals. He shrugs, adding that the
company has always preferred to buy small.
(www.deccanherald.com)

Multilateralism will Suffer if Doha
Talks Fail: NCAER
WARNING that Doha development round may

face a deadlock without focussed political energy,
economic think-tank NCAER has said any failure
to reach a meaningful agreement at the WTO
ministerial in Hong Kong next month could weaken
multilateralism.
The Doha development round might face a
deadlock unless the issues relating to regionalism
vs. multilateralism is addressed to, the National
Council of Applied Economic Research (NCAER)
said in its latest macrotrack report.
The number of regional trade agreements
(RTAs) has grown from around 124 in 1994 to about
300 now, it said.
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Though certain exceptions to one of the central
pillars of WTO, namely the most favoured nation
(MFN) clause, are granted through the “enabling
clause” and “article XXIV” of GATT, the exceptions
have been transferred into general practice, it
added.
The developed countries, including the EU,
Japan and US have created small RTAs, bilateral
RTAs and huge RTAs like the enlarged EU and the
free trade area of Americas (FTAA); even the
developing countries have followed suit, it said.
In the early 1990s, first the United States took
the lead in favour of simultaneous use of
multilateralism and regionalism. It shifted from a
multilateral approach to dual multilateral-regional
combine, the think-tank said.
After the Uruguay Round, rationale for
simultaneously promoting preferential regional
agreements should have disappeared. However,
the reverse happened and the number of regional
agreements increased.
The final goal of any trade policy should be
to minimize restrictions on international trade as
this leads to huge gains in economic efficiency,
the report said. Certain exceptions to the MFN
principle are permitted under article XXIV of the
GATT agreement. Countries may enter bilateral
or regional agreements if they “eliminate duties
and other regulations of commerce” on
“substantially all trade” among themselves, it
added.
A free trade agreement is likely to be
negotiated between governments due to political
pressures and special interest of industries, it said.
Regional and bilateral trade agreements usually
exclude certain politically sensitive sectors and
specify some prolonged phase-in period for some
others, it added.
(The Financial Express, 25 November 2005)

India, EU Favour “Effective
Multilateralism”
INDIA and the European Union have

agreed to
promote a policy of “effective multilateralism,” in
which the United Nations will play a central role,
as the best way of addressing global challenges.

Prime Minister Manmohan Singh, European
Council chief Tony Blair and European Commission
president Jose Manuel Barroso, who held high-level
interactions during the sixth India-EU summit in
New Delhi, also agreed to consult each other on
“thematic issues” ahead of the UN General
Assembly session.
Addressing a joint press conference, Dr. Singh
hailed the framework agreement on Indian
participation in the Galileo satellite navigation
system and European support for New Delhi’s entry
into the International Thermonuclear Experimental
Reactor (ITER).
In a joint action plan, the two sides agreed to
establish an India-EU security dialogue at the level
of senior officials, which will include regular
consultations on global and regional security issues,
disarmament and non-proliferation to increase
mutual understanding and identify possible areas
of cooperation.
Shared Interest
The plan said India and the EU had a shared
interest in working towards achieving the goals and
objectives of universal disarmament and nonproliferation of weapons of mass destruction and
their means of delivery. “The proliferation of
weapons of mass destruction and its linkages with
terrorism pose a threat to international peace and
security.”
“We believe that our response to [nuclear]
proliferation challenges requires strengthened
multilateral consultations and the pooling of all
efforts and resources. We agree that effective
export control measures for dual use goods can
play an important role in preventing
proliferation, and at the same time, such measures
should not hamper international cooperation in
materials, equipment and technology for peaceful
purposes,” they said.
The two sides recognized that terrorism
constituted one of the most serious threats to
international peace and security, and reaffirmed their
condemnation of all acts of terrorism as criminal
and unjustifiable, irrespective of their motivations,
forms and manifestations.
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Technology will Ensure that
Multilateralism Prevails
TECHNOLOGY and knowledge are the pillars of

WTO: Making Multilateralism
Meaningful
THE report on “The Future of WTO” by

Delivering a talk on “Latest Trends in
Globalization and Consequential Developments”
as part of the annual lecture series organized by
the Kerala Industrial Infrastructure Development
Corporation, Dr. Hussain said that globalization
was nothing new, but a new expression of an old
urge and desire of man - the acquisition of
power.

The recommendations of the Consultative
Group headed by the last Director-General of the
then General Agreement on Tariffs and Trade
(GATT), Mr. Peter D. Sutherland, with celebrity
members like Prof. Jagdish Bhagwati of Columbia
University and Prof. Kochi Hamada of Yale
University, besides the Chairman, Reuters, Mr. Niall
FitzGerald, range from “realizable reforms” largely
pertaining to technical nature for rejuvenating the
institution to helping developing countries find their
feet in adjusting to the WTO-dominated global
trading system.

globalization, thus ensuring that it is an unstoppable
process. At the same time, technology has changed
the nature of globalization and has made it possible
for ordinary people to make a difference, said Dr
Abid Hussain, former Indian Ambassador to the
US and former member of the Planning
Commission.

“However, globalization does not mean
imperialism, especially in today’s world. And
though globalization itself is unstoppable,
technology will ensure that multilateralism, not
unilateralism, prevails.”
While a dispassionate analysis of globalization
will reveal that there are some areas for vigilance,
fear of globalization should not be the dominant
emotion as we move ahead, he added.
“For instance, the argument that globalization
will cause the disintegration of domestic economies
has some merit. Strengthening the local industrial
and agricultural sectors can prevent the
disintegration of the domestic economy.” But this
in turn is possible only if the State plays an active
role, according to him.
Dr. Hussain also said that India must not shy
away from globalization, but must do all it can
to strengthen its agriculture and industry to meet
globalization head-on. Similarly, the country
must also ensure that its educational system is
strong enough to meet the challenges of
globalization.
(The Hindu Business Line, 29 January 2005)

eight
eminent persons from a group of top business
leaders and economists presented in Geneva to
mark the first decade of the world trade monitoring
body presumably focuses not only on institutional
improvements but also revisits some of the
fundamental principles of the multilateral trading
system.

An important conclusion of consequence for
developing countries like India which is not a part
of any major regional trading bloc and is only lately
discovering the virtue of going in for preferential
trading arrangements (PTAs) with like-minded
countries, the Board has expressed qualified
reservations.
The eminent persons remain “unconvinced by
the economic case for them and especially concerned
that preferential treatment is becoming merely a
reward for governments pursuing non-trade
related objectives”.
The Group rightly apprehends that the “nondiscriminatory, most-favoured nation (MFN)
treatment — a fundamental principle of the WTO
— is close to becoming exceptional treatment”.
Stating that the first test of any new initiative
should be that it clearly improves trading and
development prospects of beneficiaries and does not
harm the interests of those outside, the experts caution
the member governments to show “restraint or risk
more damage to the multilateral trading system”.
Moving a step further, they say the long-term
remedy to the “spaghetti bowl” of discriminatory
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preferences is through the effective reduction of
MFN tariffs and non-tariff measures in multilateral
trade negotiations. In this regard, they ask the
advanced members of the WTO to consider
seriously a commitment to establish a date by which
all their tariffs will move to zero.
Again, they duly recognize the fact that
developing countries, as they increasingly turn to
trade liberalization, often could not afford adjustment
mechanisms to cushion the short-term impact on
employment and other aspects of social welfare.
“International development agencies, chiefly the
World Bank, should have, or should improve,
programmes to fund trade policy related adjustment
assistance for developing countries”, the Group said.
In the post-WTO regime governing global
trade, interaction with civil societies in developing
countries by the WTO has become an accepted
reality and hence the experts note the “improved
WTO relationships with civil society cannot be
achieved without more resources”.
On WTO’s Dispute Settlement Understanding
(DSU) which is a positive step in the general system
of rules-based international trade diplomacy and
which helped many a developing country to wrest
victory against arbitrary and unilateral trade policy
measures of trade majors, the experts pertinently
point out that “any measures or ideas for reform
that would create a sort of `diplomatic veto’ or the
opportunity for specific disputants to ‘nullify’ or
change aspects of the final adopted panel report
should be strongly resisted”. The issue of
compliance with panel and Appellate Body rulings
is important and in some respects, worrisome, the
Group said. In particular, the notion that the DSU
provides a free choice to losing parties whether to
implement obligations or otherwise, to provide
compensation or endure retaliation is erroneous.
Rightly do the experts say that “buying out” of
obligations is harmful to the systems, to the trading
conditions and to the interests of developing
country complainants, which cannot resort to a
credible retaliatory option? Monetary compensation
to poorer complaints, as a palliative pending full
compliance, might be an apt response “worthy of
experimentation”.
On organizational issues, proposals like holding
WTO Ministerial Conference on an annual basis,

the Director General of the WTO to report on trade
policy developments to ministers in writing on a
six-monthly basis and a WTO summit of world
leaders to be held in every five years would not
only help strengthen political leadership of member
countries in keeping abreast of developments to
their constituencies but also demystify much of the
miasma of mistrust currently shrouding the WTO.
Considering the fact that out of the five
ministerials held in a decade of its existence, Seattle
and Cancun meetings came a cropper for want of
understanding with divisions between developed
and developing countries wider, the Consultative
Board has come out with suggestions worthy to
ponder over if multilateralism is to be meaningful,
say trade policy analysts.
(The Hindu Business Line, 22 January 2005)

India Warns Against Protectionism
INDIA has warned against unilateral protectionist

measures and called for a balanced approach in
multilateral trade talks to distribute gains on a fair
and equitable basis.

Speaking at the plenary session of the UNCTAD
IX conference in Brazil, the then Commerce and
Industry Minister, Shri Kamal Nath, said there were
some regional and sectoral arrangements, which
disregarded the adverse implications for nonmembers and needed committed action on the part
of the entire global community.
He emphasized India’s concern about what
UNCTAD had already identified as non-tariff
market entry barriers and pointed out that even as
tariff barriers were being lowered, a plethora of
more discriminatory and intractable entry barriers
had made effective market access for developing
country exports increasingly difficult.
Similarly, exports from countries such as India,
ranging from food, textiles and electronic products
to services using Mode 4 (supply of service by way
of movement of professionals) faced restrictions
and dislocations on this account.
While these needed to be dealt within the WTO
framework of negotiations, UNCTAD had a
legitimate role in monitoring their incidence and
implications and suggesting appropriate ways of
mitigating adverse impact of non-tariff barriers.
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Stressing the need for a balance between policy
space and multilateral commitments, Shri Kamal Nath
said that global trading systems must incorporate
flexibilities to reflect and address basic developmental
concerns of the people. “While asking the countries
to assume new obligations and implement existing
ones, we should strive for balance between policy
space and multilateral commitments.”
Calling for mainstreaming of development into
international trade, he said a vital aspect for the
equity of the multilateral trading system was the
way it accommodated the constraints of developing
countries, i.e. their defensive interests and enabled
them to make the best use of their comparative
advantages.
“In the case of agriculture negotiations, for
example, India is ready to engage constructively in
proportion to the commitments made by developed
countries; however, a country like India cannot but
give priority to the fundamental imperatives of
food security and to the livelihood and subsistence
of more than 650 million rural people.
At the same time, it is important that our
producers and exporters do not face unfair
competition in domestic and foreign markets from
subsidized and dumped produce from developed
countries,” he said.
Noting the rediscovery of value of South-South
cooperation as an essential ingredient of the new
trade geography, he said the launch of a third round
of Global System of Trade Preferences gave
concrete expression of India’s political commitment
to South-South cooperation.
Shri Kamal Nath said UNCTAD was the most
visible symbol of international community’s
assurance to promote equitable social and economic
advancement.
(The Hindu, 17 June 2004)

Reddy Seeks End to BPO Outcry
T HE Reserve Bank of India (RBI) asked
industrialized nations to shed protectionism and
end the outcry against Business Process
Outsourcing (BPO).
“The protectionist postures by industrialized
countries need to be shed, particularly in
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agricultural and textile sectors, especially when
developing countries have started to get out of their
protectionist mindsets,” the then RBI Governor Y.V.
Reddy said, addressing the International Monetary
and Financial Committee.
“Developing countries are increasingly realizing
that trade is after all not a zero sum game, but a
win-win proposition for both trading partners,” he
said. He also urged a reorganization of the IMF
and World Bank boards to give a greater say to
developing and emerging economies in keeping
with their new weight in the international economy,
and to calculate the relative weight of countries by
purchasing power parity.
Favouring “swift” revival of international trade
talks, Shri Reddy said: “in this context, as presented
eloquently by most eminent policy-makers in
industrialized countries, the recent protectionist
measures by some countries against business process
outsourcing misses out not only the efficiency gains
from such outsourcing but also the employment
gains from resources saved in the process and
deployed in other employment generating sectors.”
He also referred to the issue of India’s fiscal deficit
and agreed that “the main challenge of
macroeconomic management today continues to be
fiscal consolidation.”
Both the IMF and World Bank have called for a
reduction of India’s 10 per cent fiscal deficit—taking
into account Central, State and state-owned
corporation deficits—and have said that the country
is moving too slowly to reduce it. However, Shri
Reddy, the leader of the Indian delegation, said
there were “definitive signs” of progress towards
deficit reduction.
“The fiscal deficit of the central government as
a proportion of gross domestic product has also
declined considerably. Revenues are buoyant, the
disinvestment programme has picked up speed, and
expenditure control and management measures are
firmly in place. The fiscal responsibility and budget
management acts, operating at the Centre and
several states, can be expected to deliver solid
progress on the fiscal consolidation front,” he said.
Shri Reddy indicated indirectly that the IMF,
in the opinion of India, is too transparent in
revealing to the media and to the public its
assessments of countries’ vulnerabilities on the
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economic front. “Perhaps of paramount
importance,” he said, “we would like to stress that
increased transparency, resulting from assessments
of a member country’s incipient vulnerabilities may,
in turn, exacerbate a crisis even when such a country
does not face any liquidity problems and its
macroeconomic conditions are stable.” “Thus,” he
said, delicately, “there is need to reconsider the
issue of the optimal degree of transparency in such
vulnerability assessments.”
He noted that the official development
assistance (ODA) by developed to developing
countries fell significantly short of the committed
target of 0.7 per cent of their gross national product
(GNP).
(The Business Standard, 26 April 2004)

“US Protectionism, Over-reaching
may Spoil India’s BPO Party”
INDIA’S sunrise business process outsourcing

(BPO) industry faces a number of dangers,
including protectionism in the US, third country
competition, government meddling and the country
trying to over-reach itself, according to UK-based
magazine The Economist.
Worries about a protectionist backlash in
America are likely to mount in an election year there
and America’s federal government and a number
of states have started to pass laws to restrict their
government’s ability to award contracts to foreign
firms, the magazine said, sounding a warning note.
In Britain, a number of trade unions have
expressed fears about job losses because of
outsourcing. The sensitivities are now such that
many firms are coy about their Indian links.
‘‘No booming is unstoppable or everlasting and
a thinning of ranks of the hundreds of new BPO
firms is inevitable. There is a limit to how much
even the most zealously cost-cutting firms are
willing to outsource,’’ The Economist said.
India also has to face competition from the
Philippines and China. The two biggest worries are
the Philippines with its high literacy rate and a large
number of English-speakers and in the longer term
China with its huge and growing clout in the global
marketplace, it said.

Wage rates are also showing a healthy rise,
about 10 per cent a year, which is denting the fat
margins that firms have become used to ‘‘There
are other cost pressures too; the appreciation of
rupee against the dollar over the past two years
and the inadequacy of Indian infrastructure’’, the
magazine said.
There have recently been a few reports of
‘‘insourcing’’ — of Western firms taking back
services previously outsourced to India.
‘‘Both the two most publicized cases — Dell and
Lehman Brothers — involved call centre help-desks
and affected only part of their Indian operations,’’
The Economist said.
‘‘The globalization of white collar services has
become mainstream,’’ Nandan Nilekani, Managing
Director, Infosys, said, adding this process, which
took decades to transform manufacturer’s supply
chains, is accelerating as it reaches the desktop.
India, with its wealth of well-educated Englishspeaking young people, is commanding, by world’s
standards, very low wages.
(Indian Express, 2 March 2004)

Regionalism Vs. Multilateralism
Debate
THE proliferation of regional trading blocs during

the second half of the last century and their real
impact on the multilateral trading system is
emerging as a key issue for discussion at both the
intellectual and policy levels. The emergence of the
European Union, the North American Free Trade
Agreement (NAFTA), the common market of the
South American Southern Cone (MERCOSUR), the
ASEAN Free Trade Area (AFTA), the Asia Pacific
Economic Cooperation (APEC), the South Asian
Free Trade Agreement (SAFTA), among others,
have led to fears of fragmentation of the world
economy into trading blocs, in antithesis to the
multilateral free trade system represented by the
WTO. Has the recent regionalism or the wave of
“new regionalism”, as it has been termed, hindered
multilateral trade, is the crucial question
confronting economists and political scientists
studying contemporary trends in world trade.
Over the last 50 years, when the world emerged
from the ravages of the Second World War, the
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challenge was to establish economic stability and
strengthen the basis for future growth and
prosperity. Contemporary history, however, points
to a new set of challenges — the need to manage a
world of deepening integration. The growth of
trade, investments, technology and communication
increasingly link a world of countries at different
levels of development and this, in turn, has
expanded the frontiers of the multilateral trading
system. The establishment of the WTO in January
1995 was symbol of the emergence of a more global
economic order.
If the international trading system saw the
reinforcement of multilateralism in the conclusion
of the Uruguay Round of Multilateral Trade
Negotiations in 1994 and the establishment of the
WTO, it also witnessed an almost parallel trend
towards regionalization of the world economy.
There has been a surge in regional trade agreements
(RTAs) notified to the former General Agreement
on Tariffs and Trade (GATT) and subsequently to
the WTO.
Till 1970, 77 RTAs were notified to the GATT
and the number of notifications to the WTO grew
to more than 160. Over the last decade, RTAs have
proliferated, new pacts covering large geographical
created, and established regional groups
revitalized. More than 60 per cent of the world
trade is now covered by regional pacts, and almost
all major trading nations are now members of at
least one regional trade agreement. This lends
credence to the theory that regionalism is emerging
as a parallel force to multilateralism in the
international economic system.
The multilateral trading system, as embodied
in the GATT-47 and now the WTO, has completed
more than 50 years of existence. The basic
philosophy behind multilateralism is that open
markets, non-discrimination and global competition
in international trade are conducive to the national
welfare of all countries. The key guiding principles
of this system is “nondiscrimination”, which is
embodied in “Unconditional Most-Favoured
Nation” (MFN) clause and “National Treatment”
(Article 1 of the GATT).
With the successful conclusion of the Uruguay
Round, resulting in the Marrakesh Agreement as a
“single undertaking”, multilateralism was given a

34

fresh lease of life. The present system, as has been
carried over to the WTO, is more far-reaching than
the GATT-47’s mandate. Subjects such as
agriculture, intellectual property rights, investment
measures and services were brought under the
umbrella of multilateral regulations.
The history of post-World War regionalism can
be categorized into two distinct phases — the preCold War or the first phase, and the post-Cold War
or the second phase.
The first phase continued up to the 1960s and
was largely confined to Western Europe (the
European Economic Community – EEC) in the
developed world; and Latin America in the
developing. In North America, regionalism
remained virtually non-existent, with the key
economic power — the US — showing a strong
commitment to the multilateral approach to trade
policy. Curiously, though itself not supportive of
regionalism, the US did act as an external federator
to the process of integration in Western Europe
because of the compulsions of Cold War politics.
Except Europe, this phase of regionalism
ebbed in the 1970s primarily because the attempts
that had been made to liberalize trade among the
members of various regional blocs had generally
failed. In the following years, unilateral nondiscriminatory trade liberalization became the
order of the day and regionalism was relegated
to the background.
The second emergence of regionalism came
about in the latter half of 1980s and had its starting
ground in North America, wherein the most
important development was the change in the
approach of the US towards regionalism. Thus
followed the US-Israel Free Trade Area, NAFTA,
MERCOSUR, Australia-New Zealand Closer
Economic Relations Agreement (ANZCERTA),
AFTA, APEC, SAFTA, the Free Trade Area of the
Americas (FTAA) and of course, the European
Union which is also a case of near complete
integration — economic, political and strategic.
A number of factors led countries to seek
regional integration. Some looked for traditional
trade gains through reciprocal exchange of
concessions; others tried to increase their bargaining
powers with third countries by entering into an
RTA with common external barriers. Market access
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to a larger partner also emerged as a key
motivating factor.
The new wave of regionalism has engulfed all
the major players in the world economy (to a lesser
extent Japan); and the importance of trade blocs in
increasing the bargaining potential of its members
is gaining credibility. This poses challenges at both
the intellectual and policy levels: Do RTAs stimulate
growth and investments, facilitate technology
transfer, induce political stability and cooperation
in the concerned regions or do they divert trade in
inefficient directions? Most important, do they
contribute to or detract from the multilateral
process? The answer, probably, includes all of these
things, in different proportions and according to
particular circumstances of each RTA.
The integration efforts, now underway in
Europe, North and South America and the AsiaPacific, are likely to have a net positive impact on
the pace of international economic integration. Not
only does extra regional trade continue to be a
priority for countries in these trading blocs, the
differences between what is happening in each of
these groups are fundamental in defining their
existing cross-border relationships and their future.
Moreover, peer pressure is a key enforcement
mechanism in the WTO and countries generally
forestall future conflicts by keeping their
multilateral obligations in mind when
administering RTAs.
Economic integration within an area comprising
several countries may not be inherently
discriminatory or otherwise, but would rather
depend on their orientation, which is guided by
their provisions and influence on the trade policies
of third countries. An analysis of the history of postWar international trade reveals that RTAs are only
one of several factors that propelled cross-border
economic integration. Outside Western Europe, the
story of regional economic integration (and
disintegration at times) can be told with little
reference to RTAs.
While post-War RTAs have almost certainly
made a net positive contribution to broader global
economic integration, the record is much less
favourable when it comes to careful observance of
multilateral rules and efficient functioning of
multilateral surveillance procedures. This is a cause

for concern because in absence of improved
compliance to multilateral rules, one cannot be
confident that RTAs will continue to play a
supportive role. The perceived neglect of rules and
procedures for RTAs not only sets questionable
precedents but also has an adverse impact on the
credibility of the WTO.
It is a monumental task to decisively resolve
the regionalism versus multilateralism issue.
Analysts of contemporary economic history
generally agree that regional and global
liberalization have proceeded together and that
they have tended to reinforce each other. The
balance of evidence suggests that the interactions
have largely been positive throughout the post-War
period.
(www.hinduonnet.com/businessline, 28 March 2001)

Negotiation in Conditions of
Multilateralism
THERE is a relationship between international

relations and the state of the negotiation process.
Negotiations carry traces of the prevalent
international system, whether this be symmetrical
or asymmetrical, unipolar, bipolar, or multipolar,
or whether it is based on the principles of justice or
on the diktat of one power. Negotiations are not
simply a product of the international relations
system but reflect its very core: the types and the
processes of decision making.
The upsurge in negotiation studies and research
in the 1980s and early 1990s was conditioned by
the desire of the two superpowers of the time, the
US and the USSR, to enter the “era of negotiations,”
a term formulated by the US side as part of the
Nixon Doctrine (1970–1973) and immediately
supported by the Soviet side. The works of F.
Charles Ikle, R. Fisher and W. Ury, I. William
Zartman, H. Raiffa, and others followed, paralleled
by research efforts at the Institute for US and
Canadian Studies of the Soviet Academy of Sciences.
The real conditions of the time, the bipolar
nature of the system, the rough equality of both
superpowers, at least in their destructive
capabilities, their sincere desire to reduce the risks
of war and devastation, and their belief in the
power of agreement, moved them towards the
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creation of a system of international negotiations
based on the principles of equal security and joint
problem solving. It also explains the beginning of
the consultations between US and Soviet experts at
IIASA in 1983–1984 which led to the establishment
of the Processes of International Negotiations
Project/Programme in 1988.
The efforts of the two superpowers appeared
highly productive and brought enormous success:
the Cold War ended. The two powers looked ahead
with enthusiasm and counted on the continuation
of the negotiation process within the framework
of the “new world order” proclaimed by US
President George Bush, Sr. in 1989. But what then
followed in reality was totally different and, to the
majority of policymakers, unexpected: the Soviet
Union collapsed under the burden of its unsolved
problems and the international system became
unipolar overnight.
In the area of the theory and practice of
international relations, this produced one important
result, the policy of unilateralism— the attempts
by one power, the US, to assume the role of pivot
of the universe. A gross asymmetry has appeared
in relations between the only superpower and the
rest of the world, both allies and non-allies of the
United States, and that, in turn, has led to a
significant change in the style and conduct of
international negotiations, which have become more
and more oriented in favour of the interests and
decisions of one side. The background to the war
in Iraq and the results of it are the best
demonstration of this.
It seems that with a change of command in the
White House this situation will undergo a few
corrections—not only of the legitimate doubts of
US allies regarding the real capabilities of their
leader or the desire of the “newcomers” Brazil,
China, India, Russia, and others, to feel more able
to make independent decisions, but also because
of the changing world environment, the growth of
the new centres of influence, and the growth of
challenges to the global community that simply
cannot be met by any single country and require
joint action to be taken.

procedures and into the scope of existing
commitments.
Several new areas of international
negotiations can be identified. First, the
conditions under which the new players will join
the current developed world and its institutions:
the UN Security Council (in the capacity of
permanent members), the G-8, the World Trade
Organization (WTO), and the Organization for
Economic Co-operation and Development
(OECD). Some negotiations are already
happening (China–WTO and also Russia–WTO);
some are scheduled but delayed (the reform of
UN institutions); but in fact all of these “status”
negotiations are only in the beginning phase.
They will multiply and progress and acquire
specific importance. Second will be the group of
negotiations on the state of global issues, like
climate, environment, development, state of water
supply, land use, etc. Next will come issues of
security both in the traditional sense (defence of
territories and institutions) and in non-traditional,
new understanding (health, education, research,
human rights, preservation of cultural heritage).
Finally, a cycle of negotiations on the perspectives
of global decision making can be forecast.
Also very important for negotiation research
and analysis are the changing conditions of the
process of negotiation, with the traditional
sources of power having their impact limited and
being forced to coexist with the other negotiation
cultures and traditions, described at least in a
preliminary fashion in How People Negotiate (G.O.
Faure, editor). If multilateralism prevails, it is
easy to foresee a situation in negotiation research
and analysis, where such important things as
negotiations under conditions of symmetry, in a
multicultural environment, on global issues (which
do not come within the category of national
sovereignty) start becoming associated with a
high level of scientific sophistication as the norm
and as a day-to-day routine. That may mean a
new research agenda for the specialists in
negotiation analysis as well as for experts in
international relations in general.

Multilateralism is the new word to describe the
changes in global decision making and the necessity
for new centres to be incorporated into existing
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Trading in Protectionism?
by Suparna Karmakar, The Hindu Business Line,
2 January 2009.

THE article in the beginning mentions about the

current slowdown in the global trade and says that
the fast deceleration in the trade will further
decelerate in coming days. It also points out that
the global slowdown started in 2007 when world
trade growth slid to 5.5 from 8.5 per cent in 2006
and weak demand in key industrialized economies
may contract the global merchandise trade growth
rate by 2.1 per cent in 2009 from about 4.5 per cent
in 2008.
The next part of the article discusses about the
slowdown in export and the impact of tariff. While
discussing about the slowdown in exports it points
out that there are bleak prospects in the export for
the emerging economies, as China has faced a 2.2
per cent decrement in exports and growing reports
of factory closures indicate that future orders have
declined significantly. It points out that deceleration
in Indian exports by 12 per cent has forced exporters
to re-negotiate the prices and orders with the
buyers and such slowdown has started a retaliatory
war of mostly non-tariff trade protectionism. The
entire process has initiated an imposition of
protectionist measures such as export subsidies and
bans, higher anti-dumping and other safeguard
duties. Assessing the impact of tariff on global trade
the article explains that the conclusion of Doha round
negotiation can keep the trade engine running by
preventing policy rollback and can help to fight the
fear of increasing tariff by many countries. It also
predicts that maximum allowed raise in tariffs by
all countries can double the average global rate of
duty and the effect can shrink global trade by
7.7 per cent, causing a 1930s type of trade
deceleration.

The article takes the reference of the views by
Dr. Aaditya Mattoo and Dr. Arvind Subramanian
and argues for enhancing the Doha agenda to reenergize the private sector interest in multilateral
trade negotiations. It also says that current trade
liberalization agenda under Doha promises only
marginal gains. There are arguments that behind
such a wide and complicated agenda stays an
agenda that provides enough time to rich country’s
private sector to reorganize and restructure in
order to make more credible offers. This theory
argues that unless the new bound rates fall below
the applied tariff rates, reduction of tariff bindings
in emerging economies will not offer enough
incentives to rich country and therefore rich
countries will need more sops to participate
effectively in negotiations.
The article finally mentions that the minor rollbacks would restrict market access of industrial
country products in key items of trade interest. It
suggests that issues like high applied duties in farm
products and manufactured products of export
interest to developing countries and many other
things like anti-dumping, countervailing duties and
safeguards need to be addressed openly during
negotiations rather than widening the agenda to
non-trade issues.
Multilateralism is the Cure
by Pradeep S. Mehta, The Financial Express,
22 March 2009.

THE article in the beginning mentions about the
US reaction on the issue of hike on tariffs of
soyabean and steel by India and says that India,
European Union and other countries have slammed
the US for its ‘Buy American’ law. It also questions
the sensibility of the other countries for adopting
alternate protectionist measures in order to protect
their economies and not following the one-year
suspension of new trade protectionist measure by
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the G-20 countries. Mentioning about the ‘Buy
American’ law, the article points out that current
law will invite disputes at the WTO by the countries
who are members of the agreement on government
procurement. It points out that India’s initiative to
raise the tariff on select items is immoral in the
multilateral context. While referring to the
protectionist measures it points out that such
responses in the global financial and economic crisis
are natural and mentions about the experts fear that
protectionist measures may cause another great
depression, as happened in 1930s.
The article also differentiates between current
economic crisis and the economic recession of the
1930s and says that 1930s was the resultant of the
fixed exchange rates and failed multilateralism. The
current economic crisis is also different in a way
that the contraction of the global trade in earlier
downturn in 1975 was 1.9 per cent while this time
the World Bank expects a contraction of 2 per cent
in global trade due to collapse of developed
countries demand and its deleterious impact can
seriously obstruct the targeted achievement of UN’s
Millennium Development Goals by pushing 53
million people into poverty. It also points out about
the risk of increase in the applied rates which are
not in violation of ceilings set by multilateral
agreements, use of non-tariff barriers, and more
frequent application of anti-dumping measures and
safeguards. The different statistical figures reveal
that protectionist measures have shown a sharp
increase in anti-dumping measures and many other
parameters and the process is accelerating due to
retaliation by many other economies in response
to the measures taken by Europe and America like
Buy American law.
Although the pressure from the countries like
Canada and European Union has forced the US
lawmakers to add a caveat in order to ensure that
the Buy American clause should not violate
international trade agreements. The article also
points out that countries like the US and the EU
pursuing protectionist measures have prohibited
the hiring of the professionals from other countries.
While Italy is against transfer of production and
jobs to Poland, the British trade unions have
demanded British jobs for the British workers and
France has demanded a halt on the transfer of
production to other countries and support to the
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indigenous industries involved in supplying parts
and services in return to stimulus package to bail
out crisis-ridden industries. It states that
protectionist clauses attached to such bailout
packages might prove counterproductive, but in
totality it would lead to a further contraction of
the global economy.
Finally, the article suggests that the current
global crisis needs concrete global response which
can be achieved by reviving the Doha Round and
at the same time it is also important that countries
should notify the WTO about all protectionist
measures with a plan to roll them back within two
years.
Europe and the Protectionism Trap
by Wolfgang Munchau, Spiegel Online
International, 13 February 2009.

T HE introductory part of the article presents
different views on the issue of the protectionist
measures specially adopted by the two European
countries – France and Germany and response of
the other members of the EU on the issue of such
protectionist measures at the time of economic
slowdown. Taking the reference of French
President’s statement, the article mentions that
French attempt to protect its auto industry is clearly
a protectionist move and suggests that
protectionism will reduce Europe’s economic output
and there will be no winner in a protectionist race.
The article further mentions that manyfold
reduction in non-wage labour costs by Germany,
anti-liberal positions by France and bailing out their
banks by these two countries of the EU without
consulting other members of the EU is not in the
spirit of a common European competition policy.
The article also mentions that despite an
undercurrent of protectionism in Europe, the
European Commission deserves a great deal of
credit for the important successes it has notched
up in fighting protectionism in case of the German
Landesbanken and the French energy policy but
it’s difficult to cap protectionism in the time of
financial crisis as the member states are using it to
their advantage. The article also points out that open
protectionism quickly leads to escalation, which
would not be a favourable development for the
world’s leading exporter Germany, which bears a
significant share of the responsibility at the current
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juncture of global economic and financial crisis. It
states that in the absence of effective European plan
to combat the crises, countries will devise their own
plans to come out of such economic downturn.
The second part of the article mentions that
protectionism made in Germany is designed to
primarily benefit the German auto industry and is
structured somewhat more cleverly than the French
plan. Pointing out the view of Paul Krugman that
protectionism is justified to some extent if we
coordinate stimulus packages and properly manage
national measures such as tax cuts, etc., the article
says that if domestic producers derive the most
benefit from the stimulus packages then the
protectionist version would be better than nothing
and in such situation one can only hope for legal
countermeasures. However, the fundamental
problem of massive French subsidies for the
automobile sector will adversely affect other
European carmakers by sharply discounting their
prices while Renault, Peugeot and Citroën will be
able to gain market share at the direct expense of
other companies.
The article finally states that from an overall
European standpoint, such protectionist actions are
economic zero-sum games as the measures adopted
cost a lot of money and are ineffective across
Europe. The root cause of the protectionism
emerging in Europe is not because of President
Sarkozy but it is the work of people who, in a
monetary union, make policies without considering
their neighbours.
Barriers to Entry, The Financial Express,
30 December 2008.

BY referring to the example of the year 1982 when

volume of world trade shrank, the Soviet threat
haunted America and China had just started
reforming its economy, the article points out that
after twenty-seven years the world trade is expected
to contract again by 2 per cent as per the World
Bank prediction. This time not only China’s export
juggernaut has stalled but most countries have
reported double-digit declines in exports in the year
while exports from Chile, South Korea and Taiwan
dropped by about 20 per cent.
The article mentions that the worsening
economic outlook is associated with the persistent

threat of protectionism, which could drive trade
volumes even much lower than the current year.
At this juncture the throwing up of new trade
barriers by politician when jobs and wages are at
risk may be collectively futile. The article presents
the view of Richard Baldwin, policy director of the
Centre for Economic Policy Research, amongst the
fear of return of the punitive tariffs of the
Depression, who mentions that during the Asian
crisis in the late 1990s, some of the afflicted countries
raised tariffs and rich countries responded with
higher anti-dumping fees while this time it could
be worse because the crisis is more widespread as
India, Russia and Vietnam have already raised their
tariffs. If countries, who have unilaterally cut their
tariffs to well below the limits as agreed by the
WTO, start raising them without breaking any rules
and if all countries do the same to the maximum
allowed limit, the average global rate of duty would
be doubled and effect could shrink global trade by
7.7 per cent. The article also takes the view of Marc
Busch, a professor of trade policy at Georgetown
University in Washington, DC, and points out that
health and safety standards and technical barriers
to trade, such as licensing and certification
requirements will be used aggressively to shield
domestic industries if the global downturn drags
on. While government bailout to any particular firm
will favour them over their competitors, subsidy
and currency levers can also be pulled to distort
trade.
The article finally mentions the importance of
completion of the Doha Round of trade talks. It
also states that after the tremor of 1982, world trade
has benefited for more than two decades of
increasing openness and it has also become more
inclusive as developing countries have nearly
doubled their share of world exports since 2000, to
37 per cent in 2007. It suggests that rise in
protectionism at this point of time could turn the
clock back a long way.
Protect Trade from Protectionism
by Shravani Prakash, The Economic Times,
27 April 2009.

AT its outset the article points out that despite their
pledge to abstain from imposing any protectionist
measure in the meeting held at London, out of the
twenty G20 countries, seventeen countries have
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imposed trade restrictive measures. While trade in
the last two decades witnessed yearly growth rate
of 6 per cent, which was due to strong inter-linkages
between trade, growth and globalization and
growing international integration of production, it
is important to save trade from the ongoing
economic recession and this can be achieved only
through the positive agenda for global reform and
also through the consistent fight against the forces
of protectionism to avoid bringing about a process
of de-globalization.

barriers to trade and diverting resources to tradecreating investment is crucial for the world trade.
The article suggests that governments will have to
cleverly tread the thin line between protectionist
measures that help domestic economy while taking
action to accelerate global trade. At the same time
discriminatory procurement actions such as the
“Buy American” clause included in stimulus
packages are clearly not right since they run the
risk of encouraging retaliation and severely
constrain supply chains that use imported inputs.

The article describes about trading system and
says that trading has now become competition
between complicated global supply chains and
produce and supply goods made with parts and
labour sourced from many countries. Discussing
about the success of the supply chains, the article
mentions that success of supply chains depends on
multiple factor like policy barriers, tariff and nontariff, transportation costs, regulatory costs and
communication costs and “vertical specialization”
is responsible for the exponential growth in trade.
It says that any disruption in the supply chains can
be disastrous and creates “domino effect” that
impacts the incomes and employment across several
economies, while rejuvenation of existing chains
could stimulate the much needed global demand.
The article also mentions that although the WTO
has rules against the imposition of trade
distortionary policy measures by members, many
member countries have their tariffs well below the
bound levels and therefore the danger of tariffs
going up is imminent. Given the global nature of
these supply chains, the effects of even small hikes
in tariffs will get amplified in their impact on trade.
The combined effect of higher tariffs and
dismantling existing supply chains may set in
motion a vicious spiral of increasing costs and
dropping demands, which can result in the 9 per
cent trade decline in 2009 as per the WTO prediction.

Finally, the article suggests that national
governments should look to initiate discretionary
and responsible policy measures along with
concerted trade facilitating actions that can
revitalize the economy and yet avoid long-term
structural deficits and they should also introduce
cross-sectoral reforms such as permanent tax cuts,
infrastructure spending and training programmes,
rather than measures favouring specific industries
and sectors. It also says that individual governments
cannot attain the goal but there is need for
multilateral co-ordination of policies affecting trade.

Mentioning about the sector-specific bailout
packages the article states that it could distort
resource allocation, and prove disadvantageous for
other sectors and competitors in other countries
and therefore they may effectively act as trade
barriers. Only un-protectionist measures will not
help the current economic downturn but
intensification of the process of trade facilitation
and removal of the persistent non-tariff border
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World Recession: The Way Forward?
by Manoj Pant, The Economic Times,
14 November 2008.

THE article at its outset takes the reference of the

recent data and says that the UK and US economies
have shrunk in the last quarter and similar data are
expected from the OECD countries in recent future.
It mentions that the current scenario of the
shrinkage of the economies is an indication that the
economy will suffer in coming year. Therefore, it
is evident that the world will be headed for major
demand contraction in coming year, which will
happen due to financial meltdown translating into
decline in wealth and income. It also states that the
entire scenario has the similarities of the Great
Depression of the 1930s.
The article questions the importance of the US
in the solution of current economic downturn and
the role of India and China in the recovery of the
current slowdown of economy. It further argues
that the role of India and China becomes particularly
important given the invitation to these countries to
the meeting of the G-20 in Washington. Describing
about the downturn in the US economy the article
points out that US was living beyond its means as
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reflected in its huge and growing trade deficits but
the growing trade deficits were matched by
increasing inflow of foreign investment into the US.
The article also points out that the US economy is a
net importer of commodities but a net exporter of
services as the stock of net foreign investment at
the end of 2007 in the US was about 2.5 trillion
dollars and the surplus in yearly trade in services
like royalties, education, etc., was about 130 billion
dollars. It also differentiates the situation of year
2008 with the situation of the 1930s by stating that
current world economy boasts of several global
coordinating mechanisms like the WTO to combat
trade protectionism, while tariff wars were the main
reasons behind the main contraction in world trade
in the 1930s.
While arguing in favour of multilateralism the
article states the problems of the unilateral trade
protectionism and benefits of multilateralism by
mentioning that multilateralism can reverse a
pessimistic expectation. It also questions the
importance of the US role in combating current
economic downturn by saying that the recession is
always demand driven and the US economy has
accounted for 30 per cent of the world demand in
the year 2007, therefore the easiest recovery from
recession will come about through demand recovery
in the US. It further mentions that in this Keynesian
world, mere increase in liquidity will not solve the
problem of expectations.
Finally, the article states that governments will
have to play an active role in stimulating demand
through direct expenditure as the US attempt to
stimulate demand by refund cheques to individuals
failed due to the use of refunds cheques as a new
savings. The normal demand expansion in the
countries like China and India alone would not lift
the world demand, as they constitute very small
part of the world demand. The article suggests that
the innovative allocation of these reserves in
developing countries along with a careful reading
of Keynes lays a possible solution to the recession.
Huge Problems but Subdued Expectations
by C.R.L. Narasimhan, The Hindu, 17 November
2008.

T HE

article is divided into three parts. The
introductory part of the article mentions about
the G-20 countries meeting held in November in

Washington and says that the meeting of 20 rich
countries is the recognition of the fact that many
more countries besides the group of seven
countries (G-7) need to be involved in discussions
on the global economy. It mentions that although
the crisis had originated in the US housing sector
and has affected the western economies, but the
role of the developing economies like India,
China and other developing countries is
important for the solution of the crisis and
without involving them mitigation of the crisis is
not possible in the near future.
Mentioning about India’s stand the article
mentions that India is favouring the greater
inclusivity in the global financial system in order to
improve the global oversight over the financial
sector. The article also mentions that financial
conglomerates operating in many countries have
resorted to “regulatory arbitrage,” among other
sharp practices. Therefore proposal for a “college
of supervisors” was gaining ground on the eve of
the summit of G-20 countries. Describing about the
greater inclusivity the article points out that India,
China and others should have a greater say in the
working of institutions such as the International
Monetary Fund and says that after the economic
crisis the roles of the IMF and the World Bank will
also come under scrutiny.
The second part of the article mentions about the
growth prospects of the developing countries after
the economic crisis has spread like a contagion. It says
that countries like China and India will grow at a
slower pace and will continue to be at the top of the
global growth table. Due to the interconnectedness
of the financial market, the contagion from the West
has impacted India as well and has resulted in the
precipitous decline in stock markets and freezing of
the credit markets. Mentioning about the requirement
to avoid protectionism the article states that
prolonged recession in the developed countries will
result in a surge of the latent protectionism. The
current global crisis and the protectionist measure
adopted by developed countries will have adverse
consequences on India’s top exchange earning IT and
BPO companies and can create a situation where any
remaining chance of reviving the Doha Round of trade
talks will vanish.
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Final section of the article discusses about the
engagement of global conference in fixing major
economies and rewriting the rules for the financial
sector that has spun out of control and says that
expectations from the political transition in the
US and meeting of more representative body of
nations will pave the way for more elaborate
discussions. It further states that multilateralism
advocated in international trade should form part
of the global economic order. The updates release
by the IMF related to the World Economic
Outlook reveals that most of the economies will
suffer from the slower growth rate in 2008 and
2009 and suggests that policies to stimulate
growth will help in cushioning the slowdown.
Protectionism Creeping Back
by Suparna Karmakar, The Hindu Business Line,
13 February 2009.

THE article is divided into three parts. The first

part of the article states that globalization has
suffered a lot from the economic implosion caused
by the current crisis and it is inevitable that gradual
erosion of its principles of multilateralism and open
economic borders will be quite dangerous. The
article also mentions that in order to shield the US
industries from external competition, the SmootHawley Tariff Act passed during the weakening of
global economic scenario of the 1920s is an
embodiment of such policy incoherence and
economic mismanagement. Mentioning about the
earlier slowdown the article points out that tariff
protection had proved disastrous during the Great
Depression, therefore the G-20 Ministers in the
Washington meeting have agreed to not raise
protectionist barriers.
Further, the article mentions that despite the
promise of the G-20 countries to restrict to tariff
walls on imports, series of new regulatory
measures has been proposed and enacted by most
of the large trading nations worldwide, which
are in the form of monetary and fiscal measures
and are favouring the national champions and
discriminating against foreign producers and
service providers. The article also states about
the visible protectionist sentiments in the most
open and accommodative societies and points out
the English workers strike against the
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employment of Italian and Portuguese workers
on an oil project after US proposed for the
restrictions on outsourcing and protest for jobs
and wages in France can be seen as a support for
protectionism. It also mentions about the stimulus
packages announced by different countries like
European Union, China, Mexico and Canada and
some other developing countries.
The second part of the article points out about
the spread of the economic nationalism and says
that the US Congress and Senate approval of
stimulus bills includes protectionist “Buy American”
incentives and incorporates provisions imposing
strict conditions on hiring people by American
companies receiving federal bailout money. The
WTO has repeatedly ruled against provision of
special industrial subsidies, as it is viewed as
dangerous anti-globalization move that stem from
industrial subsidies and the new fiscal stimulus plans
being launched around the world to counter the
economic downturn.
Taking reference of the article by Erixon and
Sally the article explains that if trade-andinvestment protectionism gathers pace in financial
services, the chances will creep further into other
politically sensitive services sectors such as
telecommunications, retail and distribution,
transport and professional services, creating further
distress worldwide.
The final part of the article discusses about the
anti-dumping cases, where it describes that harmful
protectionist measures are in the aggressive use of
standards and safeguard provisions and the climatechange agenda is a Trojan horse of “standards
protectionism” in the 21st century. The article also
mentions about the US, EU and India’s antidumping probes against Chinese manufactured
imports, the US sanctions against select EU food
products and Europe’s boycott of American
hormone-treated beef. It also says that issues
related to the green energy schemes will contribute
to the weakening of global exports and lead to
outcomes similar to those caused by the SmootHawley Act in 1930s and such regulatory
protectionism will also lead to retaliations and a
faster-than-expected implosion of economies
worldwide.
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Does Protectionism Add to Exporters Woes?
by Biswajit Dhar/A. Sakthivel, The Economic
Times, 3 February 2009.

THE article presents two different views by two
authors on the different aspects of the
protectionism. The first view in the article mentions
that analysts have reminded the policymakers about
the ill effects of adopting measures to protect their
domestic industries after they noticed the
contagious effect of the downturn of the US
economy on the growth prospects of global trade.
The article mentions about the 1930 recession and
states that the Smoot-Hawley Act passed by the
US Congress during those grim days raised the
country’s import tariffs to record levels and
prompted a series of retaliatory tariff hikes around
the world.
The view in the article also points out that
the countries bound by multilateral commitments
to desist from increase in import tariffs have
found imaginative ways of protecting their
domestic industries and jobs of local people. The
economic stimulus package passed by the US
House of Representatives and “Buy American”
provisions act as a fodder for the protectionist
sentiments reminiscent of the Smoot-Hawley Act,
which has been defended on the name of creating
jobs at home and not overseas. The article also
mentions that the major trading partners of the
US including Canada and EU have raised their
voices against supporting measures that
discriminate against imports and have hinted for
the retaliatory actions if measures prohibiting the
sale or purchase of European goods on American
territory are adopted. While the US is protecting
its automobile industry, the EU has proposed that
export subsidies would be provided to its dairy
industry to maintain its presence in the global
marketplace. The view in the article also points
out that the recent dispute brought by the US
against the grants, loans, and other incentives
offered by enterprises in China targets 107
measures taken by China to support its industry
and agriculture.
The first view in the article concludes with the
suggestion that in order to avoid the situation of
trade protectionism of 1930s, all major economies,

in particular the G-20 countries have to agree to a
standstill on measures, otherwise fanning
protectionist sentiments, could lead to a deepening
of the present crisis.
The second opinion in the article mentions that
current crisis will prompt developed countries to
focus on non-tariff measures to restrict imports
in order to propel their domestic manufacturing
or agriculture sector and says that such moves
will give a jolt to the recovery process and will
delay the same. It describes that developing
countries are facing excess of non-tariff barriers
(NTBs) in the form of product standards and
regulations and they will face some new kind of
NTBs on the issues related to climatic change and
its impact on environment. The US and EU are
likely to place more emphasis on human rights,
product safety, the environment and IPRs in their
dealing with trading partners, which will
adversely affect India’s exports and will increase
the cost of compliance.
The opinion in the article also mentions about
different stringent standards, which developing
countries like India will suffer are, like introduction
of mandatory labelling of garments in all languages
spoken in EU, conformity to inflammability
standards for garments, compulsory testing of
textiles, leather and pentachlorophenol and
registration procedures for pharmaceuticals.
Pointing out about the different measures set by
the developed countries that will hit the exports
from developing the article suggests that Indian
manufacturing process should ensure that the
resultant products do not harm to human or plant
life or health. It also suggests the countries like India
for careful examination of laws, regulations of the
importing nations, adoption of multilateral trade
negotiation and bilateral trade talks in order to
sustain in the atmosphere of new stringent
measures.
BPO and New Protectionism by Alok Ray,
The Hindu Business Line, 4 July 2003.

T HE

article at the beginning points out that
protectionism in the developed countries
especially in the US, Europe and South-East Asia
is targeting the relatively high-skill professional
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jobs going overseas to lower wage countries like
India and China through business process
outsourcing. It further says that earlier low-skill
manufacturing jobs were exported to the
developing countries like China and the US
professionals were not concerned due to the
inevitable consequences of free trade based on
the comparative advantage principle. The article
also mentions that the transfer of low-skill
manufacturing job to the developing countries is
a move of countries like the US to switch from
manufacturing to service economies but this
assumption is being seriously challenged by the
software professionals especially from India, who
are going to the US and Europe on temporary
work visas to do project based work at relatively
low cost.

state governments will not get the necessary
political support to be made laws. The legislators
cannot stop private enterprises from outsourcing,
as they, unlike government departments, will have
to cut costs to stay in business.
The article also points out the counterarguments given by the Nasscom, the US
companies and several major Indian IT companies
in favour of the indirect benefits which the US
economy is deriving from both onsite Indian
professionals working in the US and overseas
outsourcing and argues that without this, the US
companies will lose their international cost
competitiveness. It also says that India and the
US both are mutually benefiting each other
through the sale and purchase of software and
hardware and at the same time Indian companies,
such as TCS and Wipro, hire American marketing
and consulting professionals, creating jobs for
them. Mentioning about the wages, the article
points out that low wages do not necessarily give
an advantage to low-wage countries in all kinds
of manufacturing jobs. But for high-skill
professionals the salary is much less in India
whereas the productivity is fairly comparable
since the required infrastructure and technology
can be easily duplicated here.

The article also mentions that after dotcom bust
and downturn in the US economy there have been
loads of complaints against the hiring of the
professionals from India and other developing
countries and therefore the US government has
reduced the temporary work visa, H-1B by 67 per
cent in a year. While mentioning about the current
complaint against the “misuse” of L-1 visas under
which workers are brought from low-wage
countries through inter-company transfers, the
article points out that the US politicians are
complaining that such workers are often working
at much lower wages and pulling down the
availability of jobs and wages of comparable
American workers.

Finally, the article mentions that the
protectionist lobby in the US holds the liberalized
trade regime under the WTO and their
multinational companies responsible for exporting
jobs to countries such as China and India.
Whereas, protectionists in India think that Indians
are losing jobs as a result of trade liberalization
and the entry of MNCs. The technological changes
which have made this kind of outsourcing feasible
and economical can be summarized as drivers of
world economy. Many view that globalization
and technological changes have worked in a
complementary fashion.

Despite complaint against the outsourcing of
other IT-enabled service jobs such as those of
accountants, stock analysts, actuaries, architects,
designers, R&D scientists, radiologists, telephone
operators, data entry and processing workers, the
article points out that the media debate on the issue
of millions of job loss through outsourcing and bill
to ban overseas outsourcing of tech-service jobs by

•

44

FOCUS WTO, May-June 2009

SELECT PUBLICATIONS
PUBLICATION
1. varjjk”Vªh; O;kikj % vo/kkj.kk] uhfr;kW]
izfØ;k] Mk0 jfo ‘kadj] larks”k dqekj oekZ (lEiknd);
2005, : 125/-

14. Trade and Environment Issue in the WTO:
Indian Experience, B. Bhattacharyya and
L.D. Mago, 1998, Rs 50

OCCASIONAL PAPERS

15. Advent of Euro: Implications for India, B.
Bhattacharyya and Vinayak N. Ghatate, 1998,
Rs 50

1. Competing for the Indian Market: Local Firms
vs. MNCs, Aneel Karnani, 1996, Rs 50

16. Non-Tariff Measures on India’s Exports: An
Assessment, B. Bhattacharyya, 1999, Rs 50

2. Foreign Direct Investment in India: Facts and
Issues, B. Bhattacharyya and Satinder Palaha,
1996, Rs 50

17. Export Product Diversification in the US
Market Indian Experience, B. Bhattacharyya and
Prithwis K. De, 2000, Rs 50

3. Regional Trade Enhancement: SAPTA and
Beyond, B. Bhattacharyya and Vijaya Katti, 1996,
Rs 50
4. Towards Economic Integration through
Regional Trade Blocs, Satinder Palaha and
H.L. Sharma, 1996, Rs 50
5. Duty Free Access to India within SAPTA
Framework, B. Bhattacharyya and
Somasri Mukhopadhyay, 1996, Rs 50
6. India’s Trade Liberalisation Since 1991:
A Statistical Appraisal, B. Bhattacharyya,
Somasri Mukhopadhyay and Bimal K. Panda,
1996, Rs 50
7. Indian Garments Industry in the Post-MFA
Period, Satinder Bhatia, 1997, Rs 50
8. Impact of Economic Reforms on India’s Major
Exports: Policy Guidelines, H.A.C. Prasad,
1997, Rs 50
9. Intellectual Property Rights in the Present
Indian Context, Shahid Alikhan, 1997, Rs 50
10. India’s Competitiveness in Export of Garments
in the MFA Phase-Out and Post-MFA Phase-Out
Periods ,H. Ashok Chandra Prasad, 1997, Rs 50

18. Export Performance: Increasing
Competitiveness through New Sources of
Productivity Growth, B. Bhattacharyya, 2001,
Rs 50
19. Dispute Settlement System under World Trade
Organisation, Sumitra Chishti, 2001, Rs 50
20. Impact of WTO on Marketing Cooperatives,
B. Bhattacharyya, 2002, Rs 50
21. Food Trade, Trade Flows and Trade Policies:
A Comparative Analysis of World and India,
Sunitha Raju and Tamanna Chaturvedi, 2004,
Rs 50
22. Rules of Origin under Generalised System of
Preferences as a Market Access Barrier to
Indian Textiles and Clothing Exports: With
Special Reference to US and EU Markets,
K. Rangarajan, 2004, Rs 50
23. Development of an Enduring Involvement
Scale Using Flow Concept in Hypermedia
Computer Mediated Environments,
Anshu Saxena and D.P. Kothari, 2005, Rs 50
24. A Review of India-Sri Lanka Trade
Cooperation, Biswajit Nag, 2006, Rs 50

11. Democracy and Human Rights, Justice P.N.
Bhagwati, 1997, Rs 50
12. Currency Turmoil in South East and East Asia:
Impact on India’s Exports, B. Bhattacharyya,
1998, Rs 50
13. Chinese Response to Asian Economic Crisis:
Implications for India’s Trade, B. Bhattacharyya,
1998, Rs 50

Orders for publications may be sent to:
Section Officer (Publications)

Indian Institute of Foreign Trade,
B-21 Qutab Institutional Area, New Delhi-110016
Phones: 26965124, 26965051, 26966563, 26965300
Fax: 91-11-26853956, 26867841, 26867851
E-mail: publications@iift.ac.in

ISSN 0972-2076

Printed and published by Dr. L.D. Mago, Registrar, for Indian Institute of Foreign Trade, B-21 Qutab Institutional Area,
New Delhi-110016 at ImagePrint, Kirti Nagar, New Delhi-110015.

